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California Water Service Group

California Water Service Group (NYSE: CWT) is the third-largest
publicly traded water utility in the United States, providing high-quality
water and wastewater services to more than two million people through
four regulated subsidiaries: California Water Service (Cal Water), Hawaii
Water Service (Hawaii Water), New Mexico Water Service (New Mexico
Water), and Washington Water Service (Washington Water). A fifth
subsidiary, Texas Water Service (TWSC, Inc.), invests in water and
wastewater infrastructure in Texas.

We are committed to improving the quality of life for our customers,
communities, employees, and stockholders. We do this by living our core
values and delivering on our promise to provide quality, service, and value.



If the last century teaches
us anything about our
Company, it’s that we have
the expertise and tenacity
to overcome challenges.

Through the years, we have contributed to the greater good by
delivering a reliable, affordable, high-quality water supply,
regardless of the obstacles we have faced. This expertise, this
tenacity —together with our commitment to enhancing the quality
of life for our customers, communities, employees, and stockholders —
not only distinguishes our past but foreshadows our future.



Unwavering
commitment
to water salety
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Safe water sustains life. There is no higher
calling than protecting our water supplies,
thereby contributing to the health, safety,
and well-being of our communities. Through-
out our history, we have demonstrated our
commitment to providing a safe, reliable,
affordable water supply. And although
these efforts go largely unseen by the
public, they are part of the legacy that will

CALIFORNIA WATER SERVICE GROUP



Responding proactively
to evolving standards

1974

President Ford signs landmark
water quality legislation

The first law of its kind, the Safe
Drinking Water Act provides a com-
prehensive framework for regulating
the quality of the nation’s drinking
water supplies and authorizes the
United States Environmental
Protection Agency to set standards
to protect public health. Cal Water
begins designing treatment facilities
needed to meet new standards.

4 CALIFORNIA WATER SERVICE GROUP
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Cal Water completes
more PFAS treatment plants

Working to achieve compliance well
ahead of the 2029 effective date for
new water quality regulations related
to certain per- and polyfluoroalkyl
substances (PFAS), Cal Water
completes two treatment plants in
2025, bringing its total to 11 completed
plants. The Company also completes
designs for 26 plants it plans to
construct in 2026.
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RIGHT Operations employee
collects water sample to check
chlorine residual.

Adding and removing chlorine
to keep everyone safe

1994

Company installs chlorinators
on all California wells

In just one of several water quality-
related accomplishments in
1994, the Company voluntarily
installs chlorinators on all of its

California wells to reduce the risk

of bacteriological contamination.
It also completes an innovative
treatment system in Bakersfield
to improve taste and odor and
another in Chico to remove volatile
organic compounds.

6 CALIFORNIA WATER SERVICE GROUP
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ABOVE Our patented
dechlorination invention protects
fish like this Rainbow Trout.

Company receives patent
for dechlorination invention

Although chlorination of drinking
water is considered one of the great-
est public health achievements of
the 20th century, chlorinated water
that is released into the environment
can harm fish and other aquatic life.
To solve the problem, a creative
group of Cal Water engineering and
operations employees invents a
device that automatically removes
chlorine before treated drinking
water reaches natural waterways.

2016



Protecting infrastructure

from attacks

1941

Cal Water prepares
for enemy attacks

Cal Water works with the Office
of Civilian Defense and other
government agencies to safeguard
water supplies from enemy attacks.
It blacks out windows, adds tele-
phones that connect directly to local
Civilian Defense Headquarters, and
establishes lines of communication
with employees. Practice tests and
authentic alerts confirm the efficacy
of wartime preparations.

o

Cybersecurity efforts protect
water infrastructure

The Company establishes a formal
cybersecurity strategy and program
in response to the rising threat of
cyberattacks by foreign nation-
states on critical infrastructure. In
partnership with the Federal Bureau
of Investigation and the Department
of Homeland Security, the Company
follows best practices to help
protect its infrastructure as
informed by the National Institute
of Standards and Technology (NIST)
Cybersecurity Framework.

o 2012

LEFT Vintage poster reminds the
public of the importance of black-
outs during WWII; concerned

citizens cover windows.



Community
support through

g00d times
and bad
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For us, community support takes many
forms. It's effectively preparing for and
responding to emergencies. It's doing what
we can to help people through difficult
times. It's keeping the water flowing when
disaster strikes. It's supporting the
people and organizations that share our
commitment to improving the quality of
life. Doing all of this has helped us thrive
in the past, and it will help us

n7s The
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Contributing to

the greater good

2019 o

Cal Water launches
Firefighter Grant Program

Cal Water launches its Firefighter
Grant Program, open to all uniformed
professional or volunteer fire
departments in its service areas, as
a demonstration of its commitment
to—and partnership with—local
firefighters. In its first year, the
program provides funding for fire
hoses, turnout gear, helmets, a fire
detection and monitoring system,
and a hydraulic emergency ram.

10 CALIFORNIA WATER SERVICE GROUP

Employees make a difference
during Season of Service

Employees throughout the Company
celebrate Season of Service by
volunteering at local charities. They
roll up their sleeves, both to donate
blood and clean up local parks. They
get crafty, making toys for shelter
animals and “Happy Hats" for kids
in hospitals. They fill boxes of food,
care for pollinator gardens, and
partner with law enforcement on
clean-up projects.
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Going above and beyond
when disaster strikes

1997/

Employees keep water system
running during massive floods

Torrential rains and weakened levees
lead to the evacuation of Cal Water's
entire Marysville service area. Our
priority is keeping the system pres-
surized to prevent any flood waters
from contaminating our water. We
use emergency generators and keep
our elevated storage tank full. The
levees around Marysville hold, but
others fail, leaving the entire city
surrounded by water.

LEFT Our Marysville service area
becomes an island as floodwaters

engulf surrounding communities.

Photo: Yuba Water Agency

BELOW CEO Marty Kropelnicki
delivers sweets from Cal Water
customer See's Candies to
evacuees during the Oroville
Dam emergency.

0

The CEO shows up to lift
community spirits

Record storms damage the Oroville
Dam, creating a risk of catastrophic
flooding. Two days before Valentine's
Day, nearly 200,000 people are
evacuated, including Cal Water's
Oroville District customers. While
operations crews work tirelessly

to protect the water system, CEO
Marty Kropelnicki buys all the See's
candy he can find and personally
distributes it to evacuees. The
Company provides free movie
tickets for evacuated families.

o 2017

12 CALIFORNIA WATER SERVICE GROUP



Being there during

and after emergencies

1932

Bakersfield system holds up
through destructive earthquake

Earthquakes hit Southern California
in July and August 1952, causing

an estimated $100 million in
widespread damage. The City of
Bakersfield is severely impacted, but
the Company'’s Bakersfield system
only suffers about $35,000 in
damage, including the loss of an
elevated storage tank. Cal Water
provides uninterrupted water service
both during and after the disaster;

it uses what it learns about storage
tanks to strengthen infrastructure in
preparation for future disasters.

o

Heroic employee efforts
keep water flowing during fire

The Mendocino Complex Fire
burns for more than three months
in Northern California, consuming
nearly 460,000 acres. The
Company's Lucerne customers are
among those evacuated. Cal Water
employees are escorted into the
fire zone by firefighters to keep the
water system running. When
evacuated customers return, they are
greeted by employees distributing
food staples and bottled water.

2018

BELOW Cal Water's only major
loss during the Bakersfield
earthquake is this elevated tank,
but the broader community
experiences significant damage.




Investing in

infrastructure
that stands the
test of time
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One of the most impactful things we do
for customers is invest responsibly in
water system infrastructure that will stand
the test of time. Continually maintaining
and upgrading pipes, pumps, treatment
plants, wells, fire hydrants, and other
critical infrastructure enables us to deliver
a safe, reliable water supply,

SATH new
and, ir_
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Partnering to secure
additional water supplies

2003 ¢

Cal Water partners with city of
Bakersfield to secure more water

To serve 15,000 new customers in
Bakersfield and diversify its water
supply sources, Cal Water completes
the construction of a treatment plant
that can produce 20 million gallons
of water per day. The Northeast
Water Supply Project uses membrane
filtration to treat surface water from
the Kern River —a supply that is
secured through a partnership with
the City of Bakersfield.

16 CALIFORNIA WATER SERVICE GROUP

Recycled water adds to
water supply portfolio

Cal Water partners with the West
Basin Municipal Water District and
invests in two projects that will

bring approximately 2 billion gallons
of recycled water per year to its
Rancho Dominguez District. The first
project will enable the Company to
deliver non-potable recycled water
for irrigation of the Palos Verdes

Golf Club. The second will increase
the amount of highly treated recycled
water delivered to a refinery in Carson.
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Building despite
the obstacles

1945

Company builds water system
infrastructure after the war

Although war-related government
restrictions on use of materials
aren't eliminated until late in the
year, Cal Water invests in infrastruc-
ture needed to serve its growing
communities. The Company installs
60 miles of new water main, drills
and equips seven new wells and
pump stations, completes five new
booster pumps, and erects seven
new storage tanks.

Cal Water completes highly
complex water reliability project

After more than 15 years of planning,
two years of construction, and an
unprecedented amount of collabora-
tion with the community, Cal Water
completes the Palos Verdes
Peninsula Water Reliability Project.
Spanning four cities, the complex
project involves adding a massive
water transmission line and other
infrastructure needed to avoid
reliance on a single, 60-year-old
water line.

2020

LEFT In the early days, elevated
storage tanks utilized gravity to
provide adequate pressure.



Adding storage to provide

water when needed

1932

Reservoir stores water for
use in drier seasons

Cal Water completes the Chenery
project, the centerpiece of which

is a one-billion-gallon reservoir in
Concord, California. During the
winter and spring, the reservoir
receives approximately 22 million
gallons of water daily from the
Suisun Bay, which is stored to meet
summertime needs. The project will
meet the needs of the Company's
200-square-mile Contra Costa
District for the next 20 years.

BOTTOM RIGHT Award-winning
Harris Reservoir is built within the
existing tank.

o

Cal Water completes
small-footprint storage project

Cal Water completes a four-
million-gallon storage tank in its
Westlake District. It replaces an
existing tank that became unstable
due to ground movement and
deterioration. Its innovative design,
which allowed the new tank to be
constructed within the existing tank
to eliminate the need for new land,
earns a Merit Award for Engineering
Excellence from the American
Council of Engineering Companies.

2011

BOTTOM LEFT Company
“suits" strike a pose at the site of
the massive Chenery Reservoir.
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Seizing growth
opportunities
for good
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In the early days, growth opportunitics
were as plentiful as the California sunshine,
and despite our conservative, strategic
approach to acquisitions, we were the
largest private water utility in the west
within five years of our founding. Today, we
continue to evaluate whether an acquisition
makes sense, not just for our stockholders,
but for our existing customers and the
customers we would be serving. Our focus

is on adding value for all concerned,

STH new and
7 The

UAE .
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Lstablishing a presence
outside of California

1999

Company establishes first
operation outside of California

The Company establishes its first
operation outside of California when
it acquires Harbor Water Company in
Gig Harbor and South Sound Utilities
in Olympia, two companies whose
history of designing and constructing
water systems dates back to 1975.
The newly formed entity, Washington
Water Service, retains a local team
of 22 professionals serving about
47,000 people through 14,800
customer connections.

22 CALIFORNIA WATER SERVICE GROUP

O

Company agrees to become
sole owner of Texas utilities

The Company'’s Texas subsidiary
enters into an agreement to purchase
the remaining membership interests
of BVRT Ultility Holding Company
LLC and become the sole owner of its
seven water and wastewater utilities
in the Austin-San Antonio corridor.
One of these, Camino Real Utility
Company, signs an agreement to
extend wastewater infrastructure to
serve an adjacent development that
is expected to include 5,000 equiva-
lent dwelling units at buildout.

02025







Growing by leaps
and bounds

1931

First five years see
tremendous growth

By the end of 1931, Cal Water is the
largest regulated water utility on the
pacific coast, providing service to
73,000 customers in California, with
service areas ranging from Redding
in the north to Los Angeles in the
south. It has added 24 service areas
since 1926, capping a five-year
period of tremendous growth.

RIGHT Dominguez Water's bull
logo reflects the purpose of its
formation: to irrigate ranchland

used to raise cattle.

BELOW Cal Water expands to
serve the many new communities

formed to accommodate a
booming population.

Company completes largest
acquisition to date

The Company completes its largest
acquisition yet with the purchase
of Dominguez Service Corporation,
a Los Angeles-area water utility
formed in 1911 to irrigate the
farmlands of the first and largest
Spanish land grant, gifted to

Juan Jose Dominguez for his military
service to the Spanish crown.

The acquisition adds nearly 40,000
customer connections in and
around Carson, California.

2000




Meeting customers
where they are

1970

Higher density housing proliferates
in California service areas

A lack of available space and
higher land prices result in the
proliferation of apartments and other
multifamily dwellings in Cal Water's
service areas, notably on the

San Francisco Peninsula and in
Los Angeles County. The 1971
Annual Report to Stockholders
features images of lushly landscaped
and swimming pool-studded
developments in Cupertino,
Livermore, and Redondo Beach.

ABOVE Cal Water's annual report

showcases the multi-family resi-

dences that are springing up in its
highly populated communities.

Company provides reliable,
high-quality water to rural areas

Cal Water announces a partnership
with the County of Tulare,
Department of Water Resources,
and a local non-profit organization
that will enable it to serve 50
customers in a rural disadvantaged
community. The community, whose
groundwater wells are failing and
whose water does not meet water
quality standards, will be connected
to Cal Water's Visalia District system.

2022
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Customer
service that
meets the
moment
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Customer needs and expectations change
over time, and from the beginning, we have
provided service that meets the moment.
The Rey for us is to understand how current
events, economic conditions, and advances
in technology are impacting customers’
daily lives. Armed with that knowledge,
we go above and beyond to

enfance
Their
WW.
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Helping customers grow
what’s right for the times

1944 o

Cal Water supports victory gardens

To support the war effort on the
homefront, Americans across the
country grow fruits and vegetables to
supplement the nation’s food supply.
Survey results indicate that 80% of
Cal Water's customers are cultivating
these “Victory Gardens.” To support
their efforts, Cal Water offers bill
credits that lower participating
customers' bills.

28 CALIFORNIA WATER SERVICE GROUP

Plant Local program focuses
on native species

Cal Water introduces its Plant Local
program, designed to help customers
conserve water and support local
ecosystems by planting California-
native species. The initiative
encourages homeowners to replace
traditional lawns with drought-
tolerant plants that thrive in our
climate, reduce outdoor water use,
and attract pollinators. As part of
the launch, Cal Water hosts 17
community events attended by an
estimated 3,000 customers.
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Holding out a hand to
those who need it most

2007

Cal Water is among the first to
offer low-income discounts

Cal Water becomes one of the two
large California Public Utilities
Commission-regulated water
utilities to offer a low-income rate

assistance program, which provides

a discount on the monthly water bill
to qualified households, non-profit
group homes, and agricultural
employee housing. Customers can
qualify simply by showing that they
receive a low-income discount from
their electricity supplier.

O

(@)
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BELOW AND LEFT Children are
a big part of Cal Water's philan-
thropy, whether they are playing
at the Boys & Girls Club or pick-
ing up new shoes for school.

Company secures grant
funding to help customers in
need during pandemic

The Company secures more than $20
million in grant funding to pay down
water bill balances for customers
affected by the continuing global
pandemic. Personal contributions of
$600,000 from the Board and
Executives augment annual corporate
philanthropy, which enables the
Company to donate $1.6 million to
non-profit organizations that are
struggling to keep up with greater
community need.

2021



Providing service that
meefts today's needs

1947 0

Customer billing is a manual effort

Employees in the Central Billing
Office located in our Stockton
District manually calculate
customer bills using handwritten
meter reads, massive cash registers,
and mechanical addressographs.
Remarkably, water rates are the
same in 1947 as they were when the
Company was founded in 1926. The
conversion to computerized billing
won't take place until 1968.

ABOVE Employees pause
for a photo at a barbecue,
one of many barbecue meals
shared over the years.

RIGHT Employees in the

Stockton office prepare
bills manually in the 1940s.

Expanded bills offer customers
water use information

Water and electricity supplies are
strained by continuing drought, and
customers need more information
on their usage. To meet this need,
Cal Water introduces an expanded
bill design to replace its smaller,
card-sized format. The new bill
provides a 12-month consumption
history, detailed cost calculations,
and space for conservation and
other important messages.

1984



Strategic
planning for
water supply
resilience
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When there is enough water, families thrive,
communities grow, businesses prosper, and
firefighters save lives. Since the day we were
founded, we have found ways to overcome
supply challenges posed by limited local
water supplies, a growing population, and
frequent periods of drought. What we have
learned from the past will make us

The decader

76 come
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Strategically utilizing

water supplies

1960 o

Cal Water secures water to
supplement local supplies

In the 1960s, with the population
continuing to boom, the emphasis is
on securing and storing supplemental
water supplies. Cal Water works with
the State of California to secure State
Water Project deliveries and with
other agencies on long-term water
supply agreements. It builds tanks
and pipelines to deliver supplemental
supplies when and where they

are needed.

34 CALIFORNIA WATER SERVICE GROUP

Maximizing use of local water
supplies supports affordability

Cal Water drills six new wells in 2025
as part of its well replacement program.
The well replacement program is a
priority for the Company because
responsibly produced local ground-
water is more reliable and often
more affordable for customers than
supplemental water purchased from
outside its service areas. Notably,
two wells in the Rancho Dominguez
District in the Los Angeles area allow
the Company to utilize groundwater
rights dating back to the early 1900s.

°2025






Responding to droughts
and population growth

1948 o

Growing population and drought
conditions strain supplies

The combination of population
growth and drought is a recurring
challenge in the Company’s history.
After World War 11, the population
in California explodes, growing more
than 53% from 1940 to 1950. That,
combined with what Company
President Ralph Elsman characterizes
as "abnormally low rainfall” in 1948,
poses a challenge that Cal Water
overcomes through its “policy of
planned development of sources

of supply.”

ABOVE More and more homes
are built as postwar population
soars; Cal Water annual report
delineates growing service areas.

BELOW Cracked, dry earth
is a common sight for
drought-weary Californians.

Cal Water takes customer-first
approach to drought response

Cal Water faces one of the worst
droughts in history. The Company
takes a “customer first” approach

to meeting ambitious water-use-re-
duction targets set by the State of
California, establishing individual
customer water budgets and setting
up a system for surcharges, appeals,
and drought credit banking. It offers
a range of educational and rebate
programs to help customers achieve
conservation goals.

o 2015




Teaching customers of the ™

ABOVE From “Alice in Waterland”

future about water conservation to Disney's “Environmentality,”

1988

Cal Water partners with educators
to promote conservation

In yet another severe drought,

Cal Water partners with the California
Department of Water Resources

to hold workshops for teachers on
water science and water-related
activities. It also sponsors a theatrical
production for grade school students
by the Small Change Theatre Group
entitled “Alice in Waterland.”

Cal Water uses entertainment to
teach kids about water conservation.

o

Disney educational program
sparks student interest in water

Twenty years later, during a
shorter but notable drought period
that spans from 2007 to 2009,
Cal Water brings the wonder of
water and the magic of Disney to
elementary school students in its
service areas through sponsorship
of a Disney education program.
Another collaboration with teachers,
“Environmentality” involves environ-
ment-related student pledges and
classroom projects.

o 2008
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Chairman’s
letter

We commemorate our 100th anniversary by celebrating the legacy
that foreshadows our next 100 years. Because we haven't just sur-
vived a century; we've shown time and again our ability to overcome
challenges and thrive for a century. And as Confucius once said,
“Study the past, if you would divine the future.”

You see glimpses of our impressive history in this report; for a more
complete timeline and a treasure trove of historical photographs and
documents, please visit 100years.calwatergroup.com.

Kicking off our centennial year with yet another milestone, we announced
in February an agreement to purchase the Nevada and Oregon water
and wastewater systems of Nexus Water Group. The acquisition,
which is subject to customary closing conditions and approvals, will
add approximately 36,000 equivalent residential connections in two
new states, establish a platform for additional growth, and bolster

our position as the largest investor-owned water utility in the western
United States. We hope to receive regulatory approvals for the acqui-
sition in late 2026.

We also reached an agreement to purchase the remaining outstand-
ing membership interests in BVRT Utility Holding Company LLC. The
transaction will make our subsidiary Texas Water Service (TWSC, Inc.)
the sole owner of seven water and wastewater utilities in the high-
growth Austin-San Antonio corridor. Together, these utilities serve
5,000 customer connections and have approximately 14,000 addi-
tional customer connections under contract.

38 CALIFORNIA WATER SERVICE GROUP



FINANCIAL HIGHLIGHTS*

Dollars in thousands, except per common share data

Year ended December 31 2025 2024 2023 2022 2021

Market price at year end $43.33 $45.33 $51.87 $60.64 $71.86
Book value per share $28.33 $26.42* $25.82* $23.70 $21.72

Earnings per share (diluted) $2.15 $2.16* $2.00* $1.77 $1.96

Dividend per share $1.24 $1.12 $1.04 $1.00 $0.92
Operating revenue $1,000,140  $949,324* $882,114* $846,431 $790,909

Net income attributable $128,211  $126,827* $115,891* $96,011 $101,125
to California Water
Service Group

*Indicates non-GAAP amounts. The effects of the interim rate relief recorded in 2024 related to the delayed 2021 CA GRC decision
were included in the 2023 non-GAAP revenue, net income, and earnings per share and excluded from the 2024 non-GAAP revenue,
net income, and earnings per share. Specifically, the 2023 non-GAAP amounts include revenue of $87.5 million, net income of $64.0
million, and $1.09 diluted earnings per share added to GAAP balances of $794.6 million in revenue, net income of $51.9 million, and
$0.91 diluted earnings per share. The 2024 non-GAAP amounts exclude revenue of $87.5 million, net income of $64.0 million, and
$1.09 diluted earnings per share from GAAP balances of $1,036.8 million in revenue, net income of $190.8 million, and $3.25 diluted
earnings per share. Non-GAAP information is presented to enable stockholders to better assess the Company’s 2025 financial
performance by showing 2024 results without the impact of the 2023 interim rate relief. Ratios, percentages, and other information
dependent on earnings are presented using non-GAAP earnings results.
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It's been an exciting start to our centennial year, and | look forward to
the rest of 2026. But before we move ahead, | want to highlight a few
key 2025 accomplishments:

40

We met or set to protect
public health and safety, constructed two PFAS treatment plants,
and completed design on an additional 26 PFAS treatment plants.

We

to provide safe, reliable water service to customers.
We introduced Walmart Bill Pay to in need
of a convenient way to pay by cash or debit card.
We

serving our communities, and nearly 50% of our employees
volunteered their time during our Season of Service.

We entered into a from
a solar photovoltaic array to be installed at our Northeast
Bakersfield Treatment Plant.

We made USA Today's 2025 List of
and were named “One of America’'s Greenest Companies”
by Newsweek.

We entered into an wastewater
and recycled water systems serving a master-planned,
mixed-use development in San Bernardino County, California,
with 500 customers initially and up to 15,000 at full buildout.

We were named a for the 10th
consecutive year.

We earned an from S&P Global for California
Water Service Group, one of the highest credit ratings in the
domestic utility space.

We by 10.71%, or $0.12, to $1.24
per common share, which includes a special one-time dividend
of $0.04 per common share.

CALIFORNIA WATER SERVICE GROUP



As this report goes to press, we await the California Public Utilities
Commission'’s decision on our California 2024 General Rate Case
(GRQ). In our application, we request revenue increases of $296.6
over three years and authorization to invest $1.6 billion in water
system infrastructure from 2026 to 2028. | expect to receive the
decision by the end of the first quarter of 2026.

The next year and beyond will be exciting, as we integrate new
utilities and pursue growth opportunities that come our way in the
western United States, including Nevada, Oregon, and Texas. We will
also make investments in water system infrastructure to continue
providing a safe, reliable water supply and affordable, excellent
service to our customers and communities.

We are enjoying a unigue moment in our Company's history: a time
to celebrate the past and look forward to the future. It's also a time
to pause and consider how exceedingly rare it is for a business
to make it to 100 years old — by most estimates, less than 1% of
all businesses achieve this milestone. We are in good company,
joining the likes of Coca-Cola, Proctor & Gamble, Kellogg's,
Johnson & Johnson, and Harley Davidson.

For us, the key to success has been and will continue to be a
commitment to doing the right thing, making lives better, and fulfilling
our mission. We've done it for 100 years and we're ready to do it for
100 more. Thank you for your continued trust and investment in
California Water Service Group.

M- 4 Dol

Martin A. Kropelnicki
Chairman, President & Chief Executive Officer
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Lead Independent
Director letter

What an exciting time to be part of this great, 100-year-old company!
| was drawn to California Water Service Group by its strong vision,
values, and strategy. During my tenure, it's become clear that this
team operates as One Team, working together to achieve a shared
mission: provide safe, reliable, and affordable water and wastewater
services to customers.

Looking back through our history, I'm impressed by the significant
challenges we've overcome to fulfill our purpose and enhance the
quality of life for our customers, communities, and stockholders. | don't
know what the next 100 years will bring, but | believe that we will be
successful by staying true to who we are: a company with a legacy of
strong vision, values, and strategy.

Our centennial year has started off with some exciting growth oppor-
tunities that position us well for continued expansion. | know | speak
for the entire Board of Directors when | say we are looking forward to
providing insight and guidance to management as it navigates what
lies ahead. We thank you for your continued investment in California
Water Service Group.

-
Sett e -

Scott L. Morris
Lead Independent Director
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NEXT...

We want to thank employees who retired in
2025. As you look to your next chapter, may
you see only good health and happiness
ahead. A special thank you to those retiring
with 25 years of service or more:

Judy Randall
Manager, Construction
Accounting

37 years

Robert Hanson
Electrical/Mechanical
Technician

36 years

Rocky Lundy
Superintendent
35 years

Michael Hanson
Treatment Plant
Operator Grade Il
34 years

Jeffrey Freeman
Sub-Structure
Locating Technician
34 years

Patricia Herron
Superintendent
34 years

Darryl Jountti
Foreman, Operations
& Maintenance

34 years

Thomas Sillert

T-6 Senior SCADA/
Autocad Specialist
33 years

Eliot Harper
Certified Pump Operator
32 years

Leonard Clewett

Cross Connection
Control Specialist
32 years

Christopher Tran
Manager, IT Architecture
32 years

Linda Przybyla
Engineering Coordinator,
New Business

32 years

Daniel Guardado
Foreman, Construction
& Operations

30 years

John Munoz
Regional Foreman,
Flushing & Valve
Maintenance

28 years

James Douglas
Superintendent
27 years

Lawrence Mansfield
Distribution Service
Technician, Water
Quality Technician
27 years

Anne Andrijasevich
Regional Customer
Service Representative
26 years

Fabian Ramirez
Foreman, Hydrant
Maintenance

25 years
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Our service

arcas

CUSTOMER CONNECTIONS

California
CALIFORNIA DISTRICTS

Bakersfield

Bay Area Region (serving
South San Francisco, Colma,
Broadmoor, San Mateo, San
Carlos, Lucerne, Duncans Mills,
Guerneville, Dillon Beach,
Noel Heights, and portions

of Santa Rosa)

Bear Gulch (serving portions
of Menlo Park, Atherton,
Woodside, and Portola Valley)

Dixon
East Los Angeles

Kern River Valley

2024

499400

o

O

2025

500000

Los Angeles County Region
(serving Palos Verdes Estates,
Rancho Palos Verdes, Rolling
Hills, Rolling Hills Estates,
Fremont Valley, Lake Hughes,
Leona Valley, and Lancaster)

Marysville

Selma

South Bay Region (serving
Hermosa Beach, Redondo
Beach, Carson, and portions
of Compton, Harbor City,
Long Beach, Los Angeles,
and Torrance)

. North Valley Region Stockton

Livermore . . . .

(serving Chico, Hamilton City, .
. ) . Visalia

Los Altos (including portions and Oroville)

of Cupertino, Los Altos Hills, . ) Westlake

Mountain View, and Sunnyvale) Salinas Valley Region .

' Y (including Salinas and Willows

King City)

Estimated

population 2025

85000 O

o 210000
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CUSTOMER CONNECTIONS

Hawaii

Serving the communities of Ka'anapali,
Kapalua, Pukalani, Waikoloa, North Kona
Coast, Keauhou, Kalaeloa, and Poipu

on the islands of Maui, Hawaii, Oahu,

and Kauai

2024

6,/00

O

2025

6,800

New Mexico

Serving the communities of Meadow Lake,
Cypress Gardens, Rio Communities, Rio Del
Oro, Elephant Butte, Sandia Knolls, Indian Hills,
Woodland Hills, Squaw Valley, Cedar Crest,
Crouch Mesa/Morningstar, and Monterey
Park in the counties of Sierra, Valencia,
Torrance, Bernalillo, and San Juan

2024

11,500

2025

1n.800

Texas

Serving communities near Castroville,
New Braunfels, Uhland, Kyle, Buda,
Mustang Ridge, Creedmoor, and
Niederwald in the counties of Medina,
Guadalupe, Hays, Caldwell, and Travis

2024

4200

2025

4900

Washington

Serving more than 425 neighborhoods
and small communities in the counties of
Clallam, Jefferson, Kitsap, Mason, Pierce,
King, San Juan, and Thurston

2024

38300

O

2025

38500
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Light-vear
financial review

Dollars in thousands, except per common
share data and as otherwise noted.

2025
SUMMARY OF OPERATIONS
Operating revenue $1,000,140
Operating expenses $829,771
Interest expense, other income and expenées, net $42,521
Net income $128,211
COMMON SHARE DATA
Earnings per share (diluted) $2.15
Dividend declared $1.24
Dividend payout ratio 58%
Book value $28.33
Market price at year end $43.33
Common shares outstanding at year end (in thousands) 59,638
Return on average common stockholders’ equity 7.7%
Interest coverage ratio 5.37
BALANCE SHEET DATA
Net utility plant $4,579,590
Total assets $5,671,165
Long-term debt, including current portion $1,474,238
Capitalization ratios:
Common stockholders’ equity 53.5%
Long-term debt 46.5%
OTHER DATA
Water production (in million gallons) 105,741
Customers at year end, including Hawthorne and Commerce 562,000
New customers added 1,900
Operating revenue per customer $1,780
Utility plant per customer $10,515
Employees at year end 1,336

CALIFORNIA WATER SERVICE GROUP



2024 2023 2022 2021 2020 2019 2018
$949,324* $882,114*  $846,431 $790,909 $794,307 $714,557 $698,196
$811,752 $717,497 $718,771 $664,139 $657,641 $615,145 $587,656
$34,969 $25,759 $32,397 $.25,791 $39,835 $36,296 $44,956
$126,827* $115,891* $96,011 $101,125 $96,831 $63,116 $65,584
$2.16* $2.00* $1.77 $1.96 $1.97 $1.31 $1.36
$1.12 $1.04 $1.00 $0.92 $0.85 $0.79 $0.75
52%* 51%* 57% 47% 43% 60% 55%
$26.42* $25.82* $23.70 $21.72 $18.08 $15.84 $15.19
$45.33 $51.87 $60.64 $71.86 $54.03 $51.56 $47.66
59,484 57,724 55,598 53,716 50,334 48,532 48,065
8.3%" 8.3%" 7.7% 9.7% 11.5% 8.4% 9.2%

5.96" 5.94% 5.89 5.95 5.95 512 5.37
$4,158,704  $3,773,255 $3,472,931 $2,846,862  $2,650,558 $2,406,370 $2,232,723
$5,180,283  $4,595,533 $4,264,813 $3,623,271 = $3,394,248 $3,111,308 $2,837,704
$1,176,993  $1,053,440 $1,055,797 $1,060,986 $786,227 $808,622 $814,938
58.8%" 58.7%* 55.6% 52.5% 53.7% 49.4% 47.3%
41.2%* 41.3%* 44.4% 47.5% 46.3% 50.6% 52.7%
106,374 103,484 106,945 110,519 110,742 104,735 107,589
560,100 556,400 553,000 547,600 543,000 520,600 517,500
3,700 3,400 5,400 4,600 22,400 3,100 3,200
$1,695* $1,585* $1,531 $1,444 $1,463 $1,373 $1,349
$9,642 $8,852 $8,203 $7,665 $7,165 $6,820 $6,240
1,278 1,266 1,225 1,182 1,192 1,207 1,184

*Non-GAAP amounts. See footnote on page 39, and for more information, go to
www.calwatergroup.com/investors/financials-filings-reports/non-gaap-info.
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Board of
directors

Gregory L. Aliff Shelly M. Esque Jeffrey Kightlinger
Former Vice Chairman Former Vice President Principal and Owner of

and Senior Partner of and Global Director of Acequia Consulting, LLC,
U.S. Energy & Resources, Corporate Affairs, Intel and Former Chief Executive
Deloitte LLP Corporation Officer, The Metropolitan
Director since 2015. Audit Committee, Director since 2018. Enterprise Risk Man- Water District of Southern
Chair; Finance and Capital Investment agement, Safety, and Security California

Committee; Enterprise Risk Management, Committee; Nominating/Corporate

Director since 2023. Audit Committee;
Enterprise Risk Management, Safety and

Safety and Security Committee. Governance Committee.

Security Committee.

Martin A. Kropelnicki Thomas M. Krummel,
7 R 7 Chairman, President, and Chief ML.D.
I Executive Officer of California Emile Homan and Chair
Water Service Group Emeritus, Department of
Director since 2013. Surgery, Stanford University
School of Medicine

Director since 2010. Organization
and Compensation Committee, Chair;
Nominating/Corporate Governance
Committee.




Yvonne A. Maldonado,
M.D.

Vice Provost for Faculty Advance-
ment, Taube Professor of Global
Health and Infectious Diseases,
Professor of Pediatrics and of
Epidemiology and Population
Health — Stanford University
School of Medicine; Attending
Physician— Lucile Packard
Children’s Hospital at Stanford

Director since 2021. Enterprise Risk
Management, Safety, and Security
Committee; Nominating/Corporate
Governance Committee.

Carol M. Pottenger

Principal and Owner of CMP
Global, LLC, and Retired U.S.
Navy Vice Admiral

Director since 2017. Enterprise

Risk Management, Safety, and Security
Committee; Finance and Capital
Investment Committee; Nominating/
Corporate Governance Committee.

Scott L. Morris

Chairman, Avista
Corporation

Director since 2019. Lead
Independent Director; Nominating/
Corporate Governance Committee,
Chair; Organization and
Compensation Committee.

Lester A. Snow

Former Secretary of California
Natural Resources Agency

Director since 2011. Enterprise Risk
Management, Safety, and Security
Committee, Chair; Finance and Capital
Investment Committee; Organization
and Compensation Committee.

Charles R. Patton

Former Executive Vice President,
External Affairs, American
Electric Power Company, Inc.

Director since 2023. Audit
Committee; Finance and Capital
Investment Committee.

Patricia K. Wagner

Former Group President, U.S.
Utilities, Sempra Energy

Director since 2019. Finance and
Capital Investment Committee, Chair;
Audit Committee; Organization and
Compensation Committee.
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ofhicers

Shawn C. Bunting

Senior Vice President,
General Counsel and
Business Development

Sophie M. James

Vice President, Water Quality
and Environmental Affairs

Michael B. Luu

Senior Vice President,
Corporate Services and
Chief Risk Officer

Corporate %

Shannon C. Dean Kris A. Hamner
Senior Vice President, Vice President, Chief
Customer Service and Chief Human Resources Officer

Sustainability Officer

Kenneth G. Jenkins Martin A, Kropelnicki
Vice President, Water Chairman, President, and
Resources Planning and Chief Executive Officer

Sustainability

James P. Lynch Michael S. Mares
Senior Vice President, Senior Vice President,
Chief Financial Officer Operations

and Treasurer
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N ,
Corporate Controller and Vice President, Government ><
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Corporate
information

To Transfer Stock

A change of ownership of shares (such as when stock is sold or gifted
or when owners are deleted from or added to stock certificates)
requires a transfer of stock. To transfer stock, the owner must complete
the assignment on the back of the certificate and sign it exactly as his
or her name appears on the front. This signature must be guaranteed
by an eligible guarantor institution (banks, stockbrokers, savings and
loan associations, and credit unions with membership in approved sig-
nature medallion programs) pursuant to SEC Rule 17Ad-15. A notary's
acknowledgment is not acceptable. This certificate should then be sent
to Computershare Investor Services (Computershare) by registered or
certified mail with complete transfer instructions. Alternatively, the
Direct Registration System can be utilized, which allows electronic
share transactions between your broker or dealer and Computershare.

Annual Report for 2025 on Form 10-K

A copy of the Company’s annual report for 2025 filed with the Securities
and Exchange Commission (SEC) on Form 10-K is available and can
be obtained by any stockholder at no charge upon written request to
the Company. The Company'’s filings with the SEC can be viewed via
the link to the SEC's EDGAR system on the Company's website.

Anticipated Dividend Dates for 2026

QUARTER DECLARATION RECORD DATE PAYMENT DATE
First January 28 February 9 February 20
Second April 29 \EVAL May 22

Third July 29 August 10 August 21
Fourth October 28 November 9 November 20

This report contains forward-looking statements that are based on currently available information,
expectations, estimates, assumptions and projections, and management’s judgment about

the Company, the water utility industry, and general economic conditions. Forward-looking
statements, which are identified by words such as seek, expect, intend, plan, believe, anticipate,
project, will, and forecast, are not guarantees of future performance, and actual results may
vary materially. Please see our 2025 Annual Report on Form 10-K for more information.
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Annual Meeting

The Annual Meeting of
Stockholders will be held online
on Wednesday, May 20, 2026,
at 9:30 a.m. PT. Details of the
business to be transacted during
the meeting will be contained
in the proxy material, which
will be mailed to stockholders
on or about April 8, 2026.

Computershare
Investor Services

462 South 4th Street, Suite 1600
Louisville, Kentucky 40202

Bond Registrar

U.S. Bank Trust, N.A.
One California Street
San Francisco, CA 94111
415.273.4580

Executive Office
and Stockholder
Information

California Water Service Group
Attn: Stockholder Relations
1720 North First Street

San Jose, California 95112
408.367.8200 or
800.750.8200
www.calwatergroup.com
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
Form 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2025

OR
[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
For the transition period from to
Commission file No. 1-13883
CALIFORNIA WATER SERVICE GROUP
(Exact name of registrant as specified in its charter)
Delaware 77-0448994
(State or Other Jurisdiction of (LR.S. Employer
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PART 1
Item 1. Business.

Forward-Looking Statements

This annual report, including all documents incorporated by reference, contains forward-looking
statements within the meaning established by the Private Securities Litigation Reform Act of 1995
(the PSLRA). The forward-looking statements are intended to qualify under provisions of the federal
securities laws for “safe harbor” treatment established by the PSLRA. Forward-looking statements in
this annual report are based on currently available information, expectations, estimates, assumptions
and projections, and our management’s beliefs, assumptions, judgments and expectations about us,
the water utility industry and general economic conditions. These statements are not statements of
historical fact. When used in our documents, statements that are not historical in nature, including
words like “will,” “would,” “expects,” “intends,” “plans,” “believes,” “may,” “could,” “estimates,”
“assumes,” “anticipates,” “projects,” “progress,” “predicts,” “hopes,” “targets,” “forecasts,” “should,”
“seeks,” “indicates,” or variations of these words or similar expressions are intended to identify
forward-looking statements. Examples of forward-looking statements in this annual report include,
but are not limited to, statements describing our intention, indication or expectation regarding our
financial performance, dividends or targeted payout ratio, our expectations, anticipations or beliefs
regarding governmental, legislative, judicial, administrative or regulatory timelines, regulatory
compliance, decisions, approvals, authorizations, requirements or other actions, including plans and
proposals pursuant to and timing of the California Water Service Company (Cal Water)’s general rate
case (GRC) filed on July 8, 2024 (2024 CA GRC) and the GRCs filed by our other subsidiaries, the
anticipated closing and timing of acquisition of Nexus Water Group’s (Nexus) Nevada and Oregon
utilities, and the remaining membership interests in BVRT Utility Holding Company LLC (BVRT) and
expected benefits resulting from such transactions, timing of our cost of capital application, rate
amounts, cost recovery or refunds, certain per- and polyfluoroalkyl substances (PFAS) regulations,
and associated impacts, such as our expected or estimated revenue, our intentions regarding recovery
billing, our expectations regarding regulatory asset and operating revenue recognition, sources of
funding or capital requirements, estimates of, or expectations regarding, capital expenditures,
funding needs or other capital requirements, obligations, contingencies or commitments, our
expectations regarding water sources, our beliefs regarding adequacy of water supplies, our
anticipation regarding renewing water supply contracts and estimated water prices, estimates and
assumptions relating to our significant accounting policies, such as deferred revenue or assets or
refund of advances, our expectations or assumptions regarding employee benefit plans and stock-
based compensation and estimated contributions to our pension plans and other postretirement
benefit plans, our estimated annual effective tax rate and expectations regarding tax benefits, our
intentions regarding use of net proceeds from any future equity or debt issuances or borrowings, our
expectations, intentions or anticipations regarding our sources of funding, capital structure, including
authorized return on equity, cost of debt and rate of return, or capital allocation plans, our intentions
regarding growth opportunities or our expectations regarding the amount, timing, and use of
settlement proceeds relating to certain PFAS-contamination claims. The forward-looking statements
are not guarantees of future performance. They are based on numerous assumptions that we believe
are reasonable, but they are open to a wide range of uncertainties and business risks. Consequently,
actual results or outcomes may vary materially from what is contained in a forward-looking
statement.

» o« ” o« ” o« ” o«

” o« ” « ” o« ” o« ” «

Factors which may cause actual results to be different than those expected or anticipated include,
but are not limited to:

+ the outcome and timeliness of regulatory commissions’ actions concerning rate relief and
other matters, including with respect to the 2024 CA GRC and the GRCs of our other
subsidiaries;

- the impact of opposition to rate increases;

- our ability to recover costs;
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Federal governmental and state regulatory commissions’ decisions, including decisions on
proper disposition of property;

changes in state regulatory commissions’ policies and procedures;

changes in California State Water Resources Control Board (Water Board) water quality
standards;

changes in environmental compliance and water quality requirements, such as the United
States Environmental Protection Agency’s (EPA) finalization of a National Primary Drinking
Water Regulation establishing legally enforceable maximum contaminant levels (MCL) for
PFAS in drinking water in 2024 as well as legal challenges to such MCLs;

the impact of weather, climate change, natural disasters, including wildfires and landslides,
and actual or threatened public health emergencies, including disease outbreaks, on our
operations, water quality, water availability, water sales and operating results and the adequacy
of our emergency preparedness;

electric power interruptions, especially as a result of Public Safety Power Shutoff (PSPS)
programs;

availability of water supplies;

our ability to invest or apply the proceeds from the issuance of common stock in an accretive
manner;

consequences of eminent domain actions relating to our water systems;

increased risk of inverse condemnation losses as a result of the impact of weather, climate
change, and natural disasters, including wildfires and landslides;

shifts in population, including housing and customer growth;

issues with the implementation, maintenance or security of our information technology
systems;

physical and cyber security risks and threats and the adequacy of our efforts to mitigate such
risks and threats;

the ability of our enterprise risk management processes to identify or address risks adequately;
labor relations matters as we negotiate with unions;

changes in customer water use patterns and the effects of conservation, including as a result of
drought conditions;

our abhility to complete, in a timely manner or at all, successfully integrate, and achieve
anticipated benefits from announced acquisitions, including the Nexus and BVRT acquisitions;

restrictive covenants in or changes to the credit ratings on our current or future debt that could
increase our financing costs or affect our ability to borrow, make payments on debt or pay
dividends;

risks associated with expanding our business and operations, including into other geographic
areas;

the impact of stagnating or worsening business and economic conditions, including
inflationary pressures, general economic slowdown or a recession, changes in tariff policy, the
interest rate environment, changes in monetary policy, adverse capital markets activity or
macroeconomic conditions as a result of geopolitical conflicts, and the prospect of shutdowns
of the U.S. federal government;

the impact of market conditions and volatility on unrealized gains or losses on our
non-qualified benefit plan investments and our operating results;

the impact of weather and timing of meter reads on our accrued and unbilled revenue;
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« the impact of evolving legal and regulatory requirements, including sustainability
requirements;

- the impact of the evolving U.S. political environment and changes effected, proposed or
threatened by the U.S. federal government that has led to, in some cases, legal challenges and
uncertainty around the funding, functioning and policy priorities of U.S. federal regulatory
agencies and the status of current and future regulations; and

« the risks set forth in “Risk Factors” included elsewhere in this annual report.

Inlight of these risks, uncertainties and assumptions, investors are cautioned not to place undue
reliance on forward-looking statements, which speak only as of the date of this annual report or as of
the date of any document incorporated by reference in this annual report, as applicable. When
considering forward-looking statements, investors should keep in mind the cautionary statements in
this annual report and the documents incorporated by reference. We are not under any obligation,
and we expressly disclaim any obligation, to update or alter any forward-looking statements, whether
as a result of new information, future events or otherwise.

Overview

California Water Service Group (Company) is a holding company with seven operating
subsidiaries: Cal Water, Washington Water Service Company (Washington Water), New Mexico Water
Service Company (New Mexico Water), Hawaii Water Service Company, Inc. (Hawaii Water), TWSC,
Inc. (Texas Water), CWS Utility Services, and HWS Utility Services LLC (CWS Utility Services and HWS
Utility Services LLC being referred to collectively in this annual report as Utility Services). Cal Water,
Washington Water, New Mexico Water, and Hawaii Water are regulated public utilities. Texas Water is
a holding company with regulated water and wastewater utilities.

The regulated utility entities also provide non-regulated services. Utility Services holds non-
utility property and provides non-regulated services to private companies and municipalities outside
of California (see “Non-Regulated Activities” below for more details). Cal Water was the original
operating company that began operations in 1926.

Our business is conducted through our operating subsidiaries and we provide utility services to
approximately two million people. The bulk of our business consists of the production, purchase,
storage, treatment, testing, distribution, and sale of water for domestic, industrial, public, and
irrigation uses, and the provision of water for domestic and municipal fire protection services. In
some areas, we provide wastewater collection and treatment services, including treatment that allows
water recycling. We also provide non-regulated water-related services under agreements with
municipalities and other private companies. The non-regulated services include full water system
operation, meter reading, and billing services. Non-regulated operations also include the lease of
communication antenna sites, lab services, and promotion of other non-regulated services.

During the year ended December 31, 2025, there were no significant changes in the kind of
products produced or services rendered by our operating subsidiaries, or in the markets or methods
of distribution.

Our mailing address and contact information is:

California Water Service Group
1720 North First Street

San Jose, California 95112-4598
Telephone number: 408-367-8200
www.calwatergroup.com

Annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and
amendments to these reports are available free of charge through our website at
www.calwatergroup.com. The reports are available on our website as soon as reasonably practicable
after such reports are filed with the U.S. Securities and Exchange Commission (SEC).
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The content on any website referred to in this annual report is not incorporated by reference in
this annual report unless expressly noted.

Regulated Business

California water operations are conducted by Cal Water, which provides service to approximately
500,000 customer connections in 20 separate districts, which are subject to regulation by the
California Public Utilities Commission (CPUC). California water operations accounted for
approximately 89.0% of our total customer connections and 91.2% of our total consolidated operating
revenue in 2025.

We operate the City of Hawthorne and the City of Commerce water systems under lease
agreements. In accordance with the lease agreements, we receive all revenues from operating the
systems and are responsible for paying the operating costs. The City of Hawthorne and the City of
Commerce lease revenues are governed through their respective city councils and are considered
non-regulated because they are outside of the CPUC’s jurisdiction. We report revenue and expenses
for the City of Hawthorne and City of Commerce leases in operating revenue and operating expenses
because we are entitled to retain all customer billings and are responsible for all operating expenses.
These leases are considered “nontariffed products and services” (NTPS) by the CPUC and require a
10% revenue share with regulated customers.

In October of 2011, an agreement was negotiated with the City of Hawthorne to lease and operate
its water system. The system, which is located near our Hermosa Redondo district, serves about half
of Hawthorne’s population. The capital lease agreement required an up-front $8.1 million lease
deposit to the city that is being amortized over the lease term. Additionally, annual lease payments
are contracted to be adjusted based on changes in rates charged to customers. Under the lease, we
are responsible for all aspects of system operation and capital improvements, although title to the
system and system improvements reside with the city. Capital improvements are recorded as
depreciable plant and equipment and depreciated per the asset lives set forth in the agreement. In
exchange, we receive all revenue from the water system, which was $13.0 million, $12.7 million, and
$12.2 million in 2025, 2024, and 2023, respectively. At the end of the lease, the city is required to
reimburse us for the unamortized value of capital improvements made during the term of the lease.
The City of Hawthorne capital lease is a 15-year lease and expires in August of 2026. We do not expect
to renew the lease upon expiration.

In April of 2018, a renewal agreement was negotiated with the City of Commerce for us to
continue to lease and operate its water system for 15 years. Under the agreement, the operating lease
requires us to pay $0.8 million per year in monthly installments. We have operated the City of
Commerce water system since 1985 and are responsible for all operations, maintenance, water
quality assurance, customer service programs, and financing capital improvements to provide a
reliable supply of water that meets federal and state standards to customers served by the City of
Commerce system. The City of Commerce retains title to the system and system improvements and
remains responsible for setting its customers’ water rates. We bear the risks of operation and
collection of amounts billed to customers. In exchange, we receive all revenue from the water system,
which was $4.0 million, $4.1 million, and $4.2 million, in 2025, 2024, and 2023, respectively. The
agreement allows us to request a rate change annually in order to recover costs.

Hawaii Water provides service to approximately 6,800 water and wastewater customer
connections on the islands of Kauai, Maui, Oahu, and Hawaii, including several large resorts and
condominium complexes. Hawaii Water’s regulated customer connections are subject to the
jurisdiction of the Hawaii Public Utilities Commission (HPUC). Hawaii Water accounted for 1.2% of
our total customer connections and approximately 4.6% of our total consolidated operating revenue
in 2025.

Washington Water provides domestic water service to approximately 38,500 customer
connections in the Tacoma, Olympia, Graham, Spanaway, Puyallup, Rainier, Yelm, and Gig Harbor
areas. Washington Water’s utility operations are regulated by the Washington Utilities and
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Transportation Commission (UTC). Washington Water accounted for approximately 6.8% of our total
customer connections and approximately 2.6% of our total consolidated operating revenue in 2025.

New Mexico Water provides service to approximately 11,800 water and wastewater customer
connections in our Rio Communities, Rio Del Oro, Meadow Lake, Indian Hills, Squaw Valley, Elephant
Butte, Morningstar, Sandia Knolls, Juan Tomas, Monterey, and Cypress Gardens systems. New
Mexico’s regulated operations are subject to the jurisdiction of the New Mexico Public
Regulation Commission. New Mexico Water accounted for approximately 2.1% of our total customer
connections and 0.8% of our total consolidated operating revenue in 2025.

In May of 2021, Texas Water became the majority owner of BVRT, a Texas-based utility
development company owning and operating water and wastewater utilities serving growing
communities outside of Austin and San Antonio. BVRT provides regulated water and wastewater
services under the rules and regulation of the Public Utilities Commission of Texas (PUCT). Texas
Water initially invested funds to enable BVRT to continue to build wastewater infrastructure and
converted its investment to equity. BVRT’s water and wastewater utilities currently serve or are under
contract to serve approximately 4,900 customer connections. On August 16, 2022, BVRT entered into
along-term water supply agreement with the Guadalupe Blanco River Authority (GBRA) that enables
BVRT to receive up to 2,419 acre-feet of potable water annually (see Note 15 of the Notes to
Consolidated Financial Statements for more details). Texas Water accounted for approximately 0.9%
of our total customer connections and 0.8% of our total consolidated operating revenue in 2025. In
November of 2025, Texas Water entered into an agreement to purchase the remaining membership
interests of BVRT for $45.0 million and become the sole owner. Texas Water expects to file a change of
control application with the PUCT in the first quarter of 2026 to request approval for the acquisition.
Texas Water’s acquisition of the remaining membership interests is subject to satisfaction of
customary closing conditions in addition to PUCT and our Board of Director’s approval.

In February of 2026, we entered into an agreement to purchase Nexus’ Nevada and Oregon water
and wastewater systems (the Systems) for approximately $218.0 million, subject to the finalization of
closing adjustments. The transaction is expected to close by the end of 2026 and is subject to
regulatory approvals and other customary closing conditions. Our Board of Directors has approved
the acquisition. The Systems currently serve approximately 36,000 equivalent residential
connections and have a combined rate base of approximately $109.0 million.

The state regulatory bodies governing our regulated operations are referred to as the
Commissions in this annual report. Rates and operations for regulated customers are subject to the
jurisdiction of the respective state’s regulatory Commission. The Commissions require that water
and wastewater rates for each regulated district be independently determined based on the cost of
service. The Commissions are expected to authorize rates sufficient to recover normal operating
expenses and allow the utility an opportunity to earn a fair and reasonable return on invested capital.

We treat and distribute water and collect and treat wastewater in accordance with accepted water
and wastewater utility methods. Where applicable, we hold franchises and permits in the cities and
communities where we operate. The franchises and permits allow us to operate and maintain
facilities in public streets and rights-of-way as necessary.

Non-Regulated Activities

Non-regulated activities consist primarily of the operation of water systems that are owned by
other entities under lease agreements, leasing of communication antenna sites on our properties,
and billing of optional third-party insurance programs to our residential customers.

Fees for non-regulated activities are based on contracts negotiated between the parties. Under
our non-regulated contract arrangements, we operate municipally owned water systems and
privately owned water and recycled water distribution systems, but are not responsible for all
operating costs. Non-regulated revenue received from non-leased water system operations is
generally determined on a fee-per-customer basis.
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In California, nearly all non-regulated activities are considered NTPS. The prescribed accounting
for these NTPS is incremental cost allocation plus revenue sharing with regulated customers. Non-
regulated services determined to be “active activities” require a 10% revenue sharing, and “passive
activities” require a 30% revenue sharing. The amount of non-regulated revenues subject to revenue
sharing is the total billed revenues less any authorized pass-through costs. Some examples of CPUC
authorized pass-through costs are purchased water, purchased power, and pump taxes. All of our
non-regulated services, except for leasing communication antenna sites on our properties, are “active
activities” subject to a 10% revenue sharing. Leasing communication antenna sites on our properties
are “passive activities” subject to a 30% revenue sharing. Cal Water’s annual revenue sharing with
regulated customers was $2.7 million, $2.8 million, and $2.7 million in 2025, 2024, and 2023,
respectively.

Operating Segment

We operate in one reportable segment, the supply and distribution of water services and the
provision of wastewater services. For information about revenue from external customers, net income
attributable to California Water Service Group and total assets, see “Item 8. Financial Statements and
Supplementary Data.”

Growth

We intend to continue exploring opportunities to expand our regulated and non-regulated water
and wastewater activities, particularly in the western United States. The opportunities could include
system acquisitions, such as our announced agreement to purchase Nexus’s Nevada and Oregon
water and wastewater systems, lease arrangements similar to the City of Hawthorne and City of
Commerce contracts, utility development investments similar to the BVRT investment, full service
system operation and maintenance agreements, customer service functions, and other utility-related
services.
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Geographical Service Areas and Number of Customer Connections at Year-end

Our principal markets are users of water within our service areas. The approximate number of
customer connections served in each California regulated district, the City of Hawthorne, the City of
Commerce, and each operating subsidiary, at December 31 is as follows:

(rounded to the nearest hundred) 2025 2024
SAN FRANCISCO BAY AREA/NORTH COAST
Bay Area Region (serving South San Francisco, Colma, Broadmoor,
San Mateo, San Carlos, Lucerne, Duncans Mills, Guerneville,

Dillon Beach, Noel Heights and portions of Santa Rosa) . ... ... 56,000 56,000
Bear Gulch (serving portions of Menlo Park, Atherton, Woodside
and Portola Valley) . .. ......... ... ... .. ... 19,200 19,200
Los Altos (including portions of Cupertino, Los Altos Hills,
Mountain View and Sunnyvale) . ........................ 19,000 19,000
LIVETINOTE . . . . o oo e e e e e e 19,000 19,000
113,200 113,200
SACRAMENTO VALLEY
North Valley Region (serving Chico, Hamilton City, and Oroville) . . 35,400 35,400
Marysville . . . ... 3,800 3,800
DIXOIl . oot 3,100 3,100
WILIOWS . . 2,400 2,400
44,700 44,700
SALINAS VALLEY
Salinas Valley Region (including Salinas and King City) ......... 31,900 31,900
31,900 31,900
SAN JOAQUIN VALLEY
Bakersfield . . ... ... ... 75,100 74,900
STOCKION . . . o 45,300 45,300
Visalia ..o, 49,500 49,100
Selma . ..o 6,700 6,700
KernRiverValley . ....... ... .. .. . . . . . . .. ... 4,000 4,000
180,600 180,000
LOS ANGELES AREA
EastLos Angeles . ... ... ... .. 26,900 26,900

South Bay Region (serving Hermosa Beach, Redondo Beach,

Carson, and portions of Compton, Harbor City, Long Beach, Los

Angeles, and TOITancCe) . ... ..., 61,800 61,800
Los Angeles County Region (including Palos Verdes Estates,

Rancho Palos Verdes, Rolling Hills Estates, Rolling Hills,

Fremont Valley, Lake Hughes, Lancaster and Leona Valley) . . .. 26,100 26,100
Westlake (a portion of Thousand Oaks) . .................... 7,100 7,100
Hawthorne and Commerce (leased municipal systems) and Travis

Air Force Base (utility privatization contract) ............... 7,700 7,700

129,600 129,600
CALIFORNIA TOTAL . ... e 500,000 499,400
HAWAIL . . 6,800 6,700
NEWMEXICO . . ..o 11,800 11,500
WASHINGTON . . .. 38,500 38,300
TEXAS . e 4,900 4,200
COMPANY TOTAL . . . e 562,000 560,100
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Rates and Regulation

The Commissions have plenary powers to set both rates and operating standards. As such, the
Commissions’ decisions significantly impact the Company’s revenues, earnings, and cash flows. The
amounts discussed herein are generally annual amounts, unless otherwise stated, and the financial
impact to recorded revenue is expected to occur over a 12-month period from the effective date of the
decision. In California, water utilities are required to make several different types of filings. Certain
filings, such as GRC filings, escalation rate increase filings, and offset filings, may result in rate
changes that generally remain in place until the next GRC. As explained below, surcharges and
surcredits to recover balancing and memorandum accounts as well as GRC interim rate relief are
temporary rate changes, having specific time frames for recovery.

The CPUC follows a rate case plan that requires Cal Water to file a GRC for each of its regulated
districts every three years. For the discussion of California regulatory activity that follows, Grand Oaks
is excluded unless its inclusion is expressly stated. In a GRC proceeding, the CPUC not only considers
the utility’s rate setting requests, but may also consider other issues that affect the utility’s rates and
operations. The CPUC is generally required to issue its GRC decision prior to the first day of the test
year or authorize interim rates and an Interim Rates Memorandum Account (IRMA). In accordance
with the rate case plan, Cal Water filed its most recent GRC in July of 2024 (2024 CA GRC) requesting
rate changes effective January 1, 2026. For additional information on our 2024 CA GRC, see
“California Regulatory Activity”.

Between GRCs, Cal Water may file escalation rate increases, which allow Cal Water to recover cost
increases, primarily from inflation and incremental investments, generally during the second and
third years of the rate case cycle. However, escalation rate increases are district specific and subject
to an earnings test. The CPUC may reduce a district’s escalation rate increase if, in the most recent
13-month period, the earnings test reflects earnings in excess of what was authorized for that district
or if new assets placed in service are less than authorized amounts.

In addition, California water utilities are entitled to make offset requests via an advice letter.
Offsets may be requested to adjust revenues for authorized construction projects or recycled water
projects when those capital projects go into service (these filings are referred to as “rate base offsets”),
or for rate changes charged to Cal Water for purchased water, purchased power, and pump taxes
(which are referred to as “expense offsets”). Rate changes approved in offset requests remain in effect
until the next GRC is approved.

California Regulatory Activity
2024 CA GRC Application and IRMA

On July 8, 2024, Cal Water submitted Infrastructure Improvement Plans (the Plans) for its
California districts from 2025 to 2027 in its 2024 CA GRC application with the CPUC. The application
also proposed a Low-Use Water Equity Program, that would, if approved as filed, decouple revenue
from water sales, to assist low-water-using, lower-income customers. The CPUC continues to evaluate
the Plans along with the operating budget proposals and the Low-Use Water Equity Program to
establish water rates for 2026 to 2028 that reflect the cost of providing safe, reliable water service.
The required, triennial filing was the start of an approximately 18-month review process, with any
changes in customer rates scheduled to become effective on January 1, 2026.

In the Plans, Cal Water proposed to invest more than $1.6 billion in its districts from 2025 to
2027, including approximately $1.3 billion of newly proposed capital investments. About 46% of the
proposed new infrastructure improvements are to replace aging water pipelines. Such improvements
are designed to enhance water supply reliability to support customers’ and firefighters’ everyday and
emergency needs. The Plans also include, among other projects:

« Water quality upgrades to treat for existing and newly regulated contaminants.

- Infrastructure replacements to help provide reliable delivery of water service.
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+ Equipment such as generators to help withstand power outages and shutoffs, and solar
installation projects to help reduce Cal Water’s dependency on the electric power grid and
lessen our environmental footprint.

- Physical and cyber security and safety enhancements to help protect facilities, customers, and
employees.

- Water supply initiatives to help safeguard long-term reliability and sustainability of water
sources.

« Advanced Metering Infrastructure to aid conservation efforts and enhance water-use
efficiency.

Cal Water’s proposed Low-Use Water Equity Program would, if approved as filed, decouple
revenue from water sales across its regulated service areas. The program is designed to work in
conjunction with Cal Water’s proposed four-tier rate design and sales forecast proposals to enhance
affordability—particularly for low-use and low-income customers—plus reinforce conservation goals,
while providing the utility an opportunity to recover its authorized revenue requirement in a timely
manner.

To support these investments, Cal Water has proposed to change 2024 rates to increase 2026
total revenue by $140.6 million, or 17.1%. Cal Water also proposes rate increases of $74.2 million, or
7.7%, in 2027; and $83.6 million, or 8.1%, in 2028.

Cal Water concluded an initial pre-hearing conference and an Administrative Law Judge (ALJ)
and Commissioner were assigned to the case. The Commissioner issued the Scoping Memo and
Ruling in November 2024 identifying the issues to be addressed and setting the schedule for the
proceeding. At the start of 2025, public participation hearings were conducted and Cal Water received
California Public Advocate Office’s testimony responding to the 2024 CA GRC application. Cal Water
submitted rebuttal testimony in late March 2025. The assigned Commissioner also issued an
Amended Scoping Memo and Ruling on March 13, 2025 granting in part Cal Water’s request to modify
the ex-parte rules established in the Scoping Memo, and denying Cal Water’s request to modify the
issues within the scope of the proceeding. Settlement discussions took place during April 2025, and
hearings before the ALJ occurred in May 2025. After the hearings, the ALJ issued a ruling requesting
additional information that parties to the proceeding responded to in June 2025. Briefs were filed on
July 7, 2025 and reply briefs were filed on July 28, 2025. A law and motion hearing occurred on
August 5, 2025 and a joint status conference occurred on October 3, 2025 in order to address pending
motions and administrative matters. A proposed decision on the case was previously expected to be
issued in late 2025 in accordance with the CPUC’s rate case plan, with new rates effective January 1,
2026; however, due to the CPUC requiring additional time to process the case, the timing of a proposed
decision is uncertain. In December of 2025, the CPUC issued a decision extending its statutory
deadline until June 8, 2026. Normally, the CPUC is subject to a requirement to process applications
within 18 months of filing. In our experience, it is the CPUC’s practice to extend its statutory deadline,
in some cases multiple times, as needed. The delay in the decision could have a material adverse
impact on our revenue, operating results and earnings per share; however, we would expect this to be
reversed at the time of a final decision through recognition of revenues that should have been
recovered for services delivered beginning January 1, 2026.

In June of 2025, Cal Water filed a motion requesting authority to increase rates by inflation on
January 1, 2026 (interim rates) and for the establishment of an IRMA in the event the CPUC did not
issue a final decision for the 2024 CA GRC in time for new rates to be implemented on January 1,
2026.1In October of 2025, the ALJ granted Cal Water’s motion for interim rates and the establishment
of the IRMA. In November of 2025, Cal Water filed an advice letter implementing a three percent
increase ininterim rates and the IRMA as of January 1, 2026. The IRMA tracks the difference between
interim rates and the rates that will ultimately be approved pursuant to the CPUC’s decision on the
2024 CA GRC.
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Escalation Increase Requests

As a part of the decision on Cal Water’s 2021 GRC (2021 CA GRC), Cal Water was authorized to
request annual escalation rate increases for 2025 for those districts that passed the CPUC’s earnings
test. In November of 2024, Cal Water requested 2025 escalation rate increases for 18 of its regulated
districts. The increase in annual adopted gross revenue associated with the November 2024 filing
was $27.2 million. The new rates were implemented on January 1, 2025.

Rate Base Offset Requests

For construction projects authorized in the 2021 CA GRC as advice letter projects, Cal Water is
allowed to request rate base offsets to increase revenues after the project goes into service. In October
of 2024, Cal Water submitted a $5.7 million rate base offset advice letter to recover $0.9 million of
annual revenue increases for 9 of its regulated districts. The new rates were implemented on
January 1, 2025.

In May of 2025, Cal Water submitted an $11.4 million rate base offset advice letter to recover
$1.6 million of annual revenue increases for all of its regulated districts. The new rates were
implemented on July 1, 2025.

In November of 2025, Cal Water submitted a $12.3 million rate base offset advice letter to recover
$1.5 million of annual revenue increases for 6 of its regulated districts. The new rates were
implemented on January 1, 2026.

Expense Offset Requests

Expense offsets are dollar-for-dollar increases in revenue to match increased expenses, and
therefore do not affect net operating income. In October of 2024, Cal Water submitted an advice letter
to request offsets for increases in purchased water costs and pump taxes in 8 of its regulated districts
totaling $17.1 million. The new rates were implemented on January 1, 2025.

In June of 2025, Cal Water submitted an advice letter to request expense offsets for increases in
purchased water costs and pump taxes in 5 of its regulated districts totaling $5.1 million. The new
rates were implemented on July 1, 2025.

In July of 2025, Cal Water submitted an advice letter to request expense offsets for increases in
purchased water costs and pump taxes in 2 of its regulated districts totaling $2.6 million. The new
rates were implemented on August 1, 2025.

In November of 2025, Cal Water submitted an advice letter to request expense offsets for
increases in purchased water costs, pump taxes, and purchased power offsets in 18 of its regulated
districts totaling $15.7 million. The new rates were implemented on January 1, 2026.

Monterey-Style Water Revenue Adjustment Mechanism (MWRAM) Filing

In September of 2025, Cal Water submitted an advice letter requesting surcharges to bill for the
MWRAM-related revenue undercollection for 2024 in its regulated districts with tiered rates. The
advice letter was approved and $18.7 million is being recovered from customers in the
form of 12-, 18-, and 24-month surcharges. The new surcharges were implemented on October 1,
2025. These new surcharges are in addition to surcharges authorized in the prior year which have not
yet expired.

Incremental Cost Balancing Account (ICBA) Filing

In September of 2025, Cal Water submitted an advice letter to recover a net $3.4 million
undercollection in its ICBA for 2024 in 18 of its regulated districts. The advice letter was approved
and the new surcharges/surcredits were implemented on October 1, 2025. Additionally, $10.5 million
is being recovered via a 12-month surcharge and $7.1 million is being refunded via either a one time
or 12-month surcredit.
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Cost of Capital Application

The CPUC issued and adopted a proposed decision for the Cal Water 2021 Cost of Capital
Application in the second quarter of 2023. The decision authorized Cal Water’s return on equity, cost
of debt, and capital structure for 2023 and 2024. The CPUC also reauthorized the Water Cost of Capital
Mechanism (WCCM) for 2023 and 2024, which automatically adjusts the rate of return when the
Moody’s Utilities Bond Index (Index) fluctuates between cost of capital applications.

On February 2, 2024, Cal Water received a letter from the CPUC addressed jointly to Cal Water
and three other Class A water companies granting their request for a one-year extension in their next
cost of capital filing with the CPUC to May 1, 2025. The WCCM remained in effect during the one-year
extension.

In October of 2024, Cal Water evaluated the WCCM for 2025 and determined that it was not
triggered. Since the WCCM was not triggered, there was no change to Cal Water’s 10.27% return on
equity, 4.23% cost of debt, and 7.46% authorized rate of return for 2025. Cal Water’s authorized
capital structure is 53.4% equity and 46.6% debt.

On January 14, 2025, Cal Water received a letter from the CPUC addressed jointly to Cal Water
and three other Class A water companies granting a second extension for an additional one-year
period in their cost of capital filing with the CPUC to May 1, 2026. The WCCM remained in effect
during the one-year extension.

In October of 2025, Cal Water evaluated the WCCM for 2026 and determined that it was not
triggered. Since the WCCM was not triggered, there was no change to Cal Water’s 10.27% return on
equity for 2026.

On November 18, 2025, Cal Water received a letter from the CPUC addressed jointly to Cal Water
and three other Class A water companies granting a third extension for an additional one-year period
in their cost of capital filing with the CPUC to May 1, 2027. The WCCM will remain in effect during the
one-year extension. As a result, Cal Water’s authorized return on equity in 2027 is expected to remain
at 10.27% plus or minus any changes from the WCCM. The next measurement date for the WCCM is
September 30, 2026.

PFAS Memorandum Account (PFAS MA)

Public water systems have been ordered by the Water Board to detect, monitor, and report certain
PFAS in drinking water. In the third quarter of 2020, the CPUC approved the PFAS MA which allows
Cal Water to track incremental expenses related to compliance with the order. The tracking of capital
costs was excluded due to the lack of a MCL at that time.

In June of 2025, Cal Water filed an application with the CPUC requesting authorization to spend
$125.0 million (net of litigation settlement proceeds after deducting fees and expenses) for PFAS
treatment in 6 of its regulated districts in 2026 and 2027. The associated requested annual revenue
increase for 2027 and 2028 is $6.7 million and $9.0 million, respectively. The impact to the annual
revenue requirement is expected to be adjusted downwards for additional litigation or grant proceeds
that Cal Water receives. The application also includes a proposal for the amortization of incremental
costs tracked in the PFAS MA for these 6 regulated districts totaling $2.5 million.

Palos Verdes Peninsula Water Reliability Project

In 2002, Cal Water commissioned a Water System Master Plan (Master Plan) for the Palos Verdes
water system. The Master Plan identified the high-priority need to augment the existing potable water
system with new transmission mains and a new pump station to improve the capacity and reliability
of the water system. This resulted in the development of a capital project known as the PV Project.
Before the PV Project, a single pipeline that was over 60 years old delivered potable water to
approximately 90 percent of the Peninsula, and a second pipeline of the same age delivered water to
the remaining 10 percent. Both of these pipelines were approaching the end of their useful lives.
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The CPUC authorized Cal Water to recover revenue associated with costs up to a cap of
$96.1 million after the PV Project was placed in service, subject to the CPUC’s reasonableness review.
Due to the complexity of the PV Project, total project costs exceeded the advice letter cap of
$96.1 million. Total project costs incurred were $117.2 million. Amongst other things, the 2021 CA
GRC approved an additional $6.4 million of capital costs to be included in base rates plus authority to
open a memorandum account allowing Cal Water to track incremental capital-related costs
associated with this project.

In July of 2024, Cal Water submitted a Tier 3 advice letter to recover the remaining $14.7 million
of capital costs not in base rates. Cal Water requested an increased revenue requirement for Palos
Verdes customers of $1.8 million which is obtained by adding $14.2 million to rate base for the
additional capital costs of the PV Project (which equals the $14.7 million above less two years of
depreciation). Cal Water also requested to recover $3.8 million of revenue tracked in the
memorandum account through a temporary surcharge of $0.2832 per ccf for 24 months. This
includes $3.6 million of the revenue requirement for 2023 and 2024 from the increase in total capital
costs above what was already included in base rates and $0.2 million of interest.

On January 30, 2025, a resolution was issued that approved Cal Water’s request to include
$14.2 million of incremental costs in rate base and for a temporary surcharge to recover $3.8 million
of carrying costs tracked in the Palos Verdes Pipeline Memorandum Account. New base rates were
implemented on February 1, 2025, and new surcharges were implemented on April 1, 2025.

California Drought Memorandum Account (DRMA)

In June 2021, Cal Water submitted an advice letter to request a DRMA to track the incremental
operational and administrative costs incurred to further implement updated Rule 14.1 for voluntary
conservation measures and Schedule 14.1 for implementation of our Water Shortage Contingency
Plan, including activities related to enhanced conservation efforts, staffing, and capital expenditures
to provide a safe, reliable water supply. The DRMA would also track monies paid by customers for
fines, penalties, or other compliance measures associated with water use violations and penalties
paid by Cal Water to its water wholesalers. The DRMA was approved by the CPUC with an effective
date of June 14, 2021.

On July 28, 2023, Cal Water submitted a Tier 3 advice letter requesting authority to amortize
$1.4 million of incremental expenses incurred in 18 of its districts from June 2021 to December 2022
tracked in the DRMA.

On January 30, 2025, a resolution was issued that approved Cal Water’s request to recover
$1.4 million of incremental costs incurred in 18 of its districts from June 2021 to December 2022
tracked in the DRMA. New surcharges were implemented on April 1, 2025.

In September of 2025, Cal Water submitted a Tier 3 advice letter requesting to recover
$1.9 million of incremental expenses incurred from January 2023 to August 2024 tracked in the
DRMA. The effective date of the advice letter is uncertain as Tier 3 advice letters require a resolution
to be adopted by the CPUC.

Drought Response Memorandum Account (DREMA)

The DREMA was established to track lost revenues associated with reduced sales as a result of
the activation of Rule 14.1 and Schedule 14.1 of Cal Water’s Water Use Restrictions of its Water
Shortage Contingency Plan in 18 of its districts.

In September of 2025, Cal Water submitted a Tier 3 advice letter to recover a net $3.9 million
undercollection tracked in its DREMA for the period January 2023 to August 2024. The effective date
of the advice letter is uncertain as Tier 3 advice letters require a resolution to be adopted by the CPUC.
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Regulatory Activity—Other States

Washington Water Service—Stroh’s 2025 Rate Case

On March 17, 2025, Washington Water filed a tariff update with the UTC for the Stroh’s water
system to increase revenues by $0.2 million. The general rate increase was approved on May 22,
2025, implemented into rates over two years. The first implementation of new rates was effective
May 23, 2025, and the second implementation of new rates will be effective May 23, 2026.

Washington Water Service—2025 East Pierce and Legacy Water Systems General Rate Case

On September 25, 2025, Washington Water filed a tariff update with the UTC for the East Pierce
and Legacy water systems to increase revenues by $4.9 million. The general rate increase, which
includes recovery of expenses, capital expenditures and PFAS-related expenses incurred in 2023
and 2024, is expected to be implemented in the second half of 2026.

Hawaii Water Service—2024 Ka’anapali General Rate Case (2024 Ka’anapali GRC)

During the first quarter of 2025, a settlement was reached in the 2024 Ka’anapali GRC between
Hawaii Water and the Hawaii Division of Consumer Advocacy (DCA). The settlement calls for a total
test year revenue requirement of $7.5 million, representing an increase over the $6.4 million
previously approved, on rate base of $13.4 million. The settlement agreement was filed with the HPUC
and approved on April 7, 2025. The updated rate tariff was effective on April 18, 2025.

Hawaii Water Service—2024 Waikoloa General Rate Case

In October of 2024, Hawaii Water filed a rate case with the HPUC to increase revenues across the
five utilities operating in the Waikoloa service territory. A settlement agreement was reached between
Hawaii Water and the Hawaii DCA and filed with the HPUC in August of 2025 to increase revenues by
$4.7 million over two years. HPUC approved the settlement on October 7, 2025. The initial phase of
the new rates was implemented on October 9, 2025, and the second implementation of new rates will
be effective October 9, 2026.

Hawaii Water Service—2025 Kapalua General Rate Case

In November of 2025, Hawaii Water filed a rate case with the HPUC to increase revenue in its
Kapalua water and wastewater systems by $2.2 million. The request seeks to recover increases in
purchased water costs, higher operating expenses, and the cost of completed capital investments.
The new rates, if approved, are expected to be effective in the fourth quarter of 2026.

Texas Water Service

In June of 2024, BVRT filed a consolidated rate case with the PUCT comprised of 5 subsidiary
utilities, Camino Real, Forest Glen, Windy Hill, Zipp Road, and Spanish Trail Utility Companies. A
comprehensive settlement was filed on October 20, 2025. On December 15, 2025, after the final
deadline, a customer filed a late objection to the proposed settlement. Parties are awaiting a decision
from the PUCT regarding the objection. The initial phase of the new rates was implemented on July 25,
2025, and the next phase is scheduled to be implemented in October 2026.

In December of 2023, Camino Real Utility filed a new water Certificate of Convenience and
Necessity (CCN) application with the PUCT to establish a water service area that initially covers 229.1
acres in Caldwell County. On December 30, 2025, a Notice of Approval was received from the PUCT
establishing the CCN and initial water tariff rates.

Water Supply

Our source of supply varies among our operating subsidiaries and districts. Certain subsidiaries
and districts obtain all of their supply from wells; some purchase all of their supply from wholesale
suppliers; and others obtain supply from a combination of wells and wholesale suppliers. A small
portion of supply comes from surface sources and is processed through Company-owned water
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treatment plants. To the best of management’s knowledge, we are meeting water quality,
environmental, and other regulatory standards for all Company-owned systems.

Historically, approximately half of our annual water supply is pumped from wells. State
groundwater management agencies operate differently in each state. Some of our wells extract
ground water from water basins under adjudicated groundwater basins, in which a court has settled
the dispute between landowners, or other parties over how much annual groundwater can be
extracted by each party. All of our adjudicated groundwater basins are located in the State of
California. Our average annual groundwater extraction from adjudicated groundwater basins
approximates 8.2 billion gallons or 15.0% of our total average annual (2024 to 2025) water supply
pumped from wells. Historically, we have extracted less than 100% of our annual adjudicated
groundwater rights and have the right to carry forward up to 20% of the unused amount to the next
annual period. All of our remaining wells extract groundwater from locally managed or unmanaged
water basins or aquifers. There are currently no set limits for the ground water extracted from these
water basins or aquifers. Our average annual groundwater extraction from managed groundwater
basins approximates 30.9 billion gallons or 56.2% of our total average annual (2024 to 2025) water
supply pumped from wells. Many managed groundwater basins from which we extract water have
groundwater recharge facilities that we financially support by paying well pump taxes. Our well pump
taxes for 2025, 2024, and 2023 were $24.2 million, $21.8 million, and $19.0 million, respectively. In
2014, the State of California enacted the Sustainable Groundwater Management Act of 2014 (SGMA).
The law and its implementing regulations required most basins to create a sustainability agency by
2017, develop a sustainability plan by the end of 2022, and show progress toward sustainability by
2027. We expect that after the SGMA provisions are fully implemented, all the Company’s California
groundwater will be produced from sustainably managed and/or adjudicated basins.

California’s normal weather pattern yields little precipitation between mid-spring and mid-fall.
The Washington Water service areas receive precipitation in all seasons, with the heaviest amounts
during the winter. New Mexico Water’s rainfall is heaviest in the summer monsoon season. Hawaii
Water receives precipitation throughout the year, with the largest amounts in the winter months.
Typically, water usage in all service areas is highest during the warm and dry summers and declines
in the cool winter months. Rain and snow during the winter months in California replenish
underground water aquifers and fill reservoirs, providing the water supply for subsequent delivery to
customers. As of December 31, 2025, the snowpack water content of the statewide average during
the 2025 to 2026 water year was 69% of long-term averages, statewide precipitation was 140% of
long-term averages, and statewide reservoir storage was 123% of long-term averages (per the
California Department of Water Resources). Management believes that supply pumped from
underground aquifers and purchased from wholesale suppliers will be adequate to meet customer
demand during 2026 and thereafter. Our customers in West Maui are experiencing drought
conditions, and we are working with local partners to encourage additional conservation. Water
rationing in West Maui may be required in future periods, if declared by the state or local jurisdictions.
Long-term water supply plans are developed for each of our districts to help assure an adequate water
supply under various operating and supply conditions. Some districts have unique challenges in
meeting water quality standards, but management believes that supplies will meet current standards
using currently available treatment processes or by installing the best available technologies.

On May 31, 2018, California’s Governor signed two bills (Assembly Bill 1668 and Senate Bill 606)
into law that were intended to establish long-term standards for water use efficiency. The bills revise
and expand the existing urban water management plan requirements to include five-year drought
risk assessments, water shortage contingency plans, and annual water supply/demand assessments.
The Water Board, in conjunction with the California Department of Water Resources, has adopted
long-term water use standards for indoor residential use, outdoor residential use, water losses, and
other uses. Cal Water is also required to calculate and report on urban water use targets each year,
that compares actual urban water use to the targets. Management believes that Cal Water is well
positioned to comply with all such regulations.

In April of 2024, the EPA finalized a National Primary Drinking Water Regulation establishing
legally enforceable MCLs for six PFAS in drinking water. Under the PFAS regulation, water utilities
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across the country are required to complete initial PFAS monitoring by 2027 and to implement
treatment for sources exceeding the MCL by 2029. In May of 2025, the EPA announced its intention to
rescind the regulations for four of the PFAS compounds, and to extend the compliance date to 2031.
On January 20, 2026, a three-judge panel of the U.S. Court of Appeals for the District of Columbia
unanimously denied an EPA request to vacate and remove MCLs on four PFAS. Multi-party litigation
continues with regard to PFAS MCLs. We estimate a capital investment of approximately
$269.1 million will be required to comply with the currently effective regulation.

We are a party to four separate class-action settlements with the following companies:
3M Company; E.I. Du Pont de Nemours and Company (n/k/a EIDP, Inc.), DuPont de Nemours, Inc., The
Chemours Company, The Chemours Company FC, LLC, and Corteva, Inc. (collectively, DuPont); Tyco
Fire Products LP (Tyco); and BASF Corporation. These settlements are designed to resolve certain
claims for PFAS contamination of drinking water in active public water systems. We plan to use
settlement proceeds received, net of fees and expenses, to offset capital expenditures required to
comply with PFAS drinking water regulations. In 2025, we received the first and second installments
of ten unequal settlement payments from 3M Company totaling $34.8 million, net of legal fees and
expenses. The remaining installments are expected to be received annually beginning in the second
quarter of 2026. In addition, we received $6.1 million from DuPont, net of legal fees and expenses.
Proceeds from settlements with Tyco, and BASF Corporation are expected to be received beginning
in the first half of 2026. The proceeds, net of fees and expenses, will be allocated on a prorated basis
to identified PFAS projects.

On April 17, 2024, the Water Board adopted an MCL of 10 parts per billion for Chromium-6 in
drinking water. Our water systems in California will be required to comply with the regulation within
two to four years. We developed and installed treatment for this contaminant at most of our impacted
water sources when the same MCL was originally set in 2014, which was subsequently vacated for
administrative reasons. After the MCL was vacated, we continued to treat our impacted water systems.
We anticipate installing treatment or taking wells out of service for the remaining impacted sources
before the regulatory deadline.

The following table shows the estimated quantity of water purchased and the percentage of
purchased water to total water production in each California operating district that purchased water
in 2025. Other than noted below, all other districts receive 100% of their water supply from wells.
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Percentage

Water of Total
Purchased Water
District (MG) Production Source of Purchased Supply
SAN FRANCISCO BAY AREA/
NORTH COAST
Bay Area Region* . ... ... .. 6,163 98.2% San Francisco Public Utilities
Commission and Yolo County Flood
Control & Water Conservation District
BearGulch.............. 3,389 100.0% San Francisco Public Utilities
Commission
LosAltos . .............. 2,053 59.5% Valley Water
Livermore .............. 1,760 64.8% Alameda County Flood Control and Water
Conservation District, Zone 7
SACRAMENTO VALLEY
North Valley Region™* . . . . .. 720 9.1% Pacific Gas and Electric Co. and County of
Butte
SAN JOAQUIN VALLEY
Bakersfield ............. 9,764 50.5% Kern County Water Agency and City of
Bakersfield
Stockton ............... 5,789 81.2%  Stockton East Water District
LOS ANGELES AREA
East Los Angeles ... ...... 574 13.2% Central Basin Municipal Water District
South Bay Region™™* . . .. ... 10,093 79.1% West Basin Municipal Water District and
City of Torrance
City of Commerce ........ 116 19.2% Central Basin Municipal Water District
City of Hawthorne ........ 934 70.3% West Basin Municipal Water District
Los Angeles County 4,827 97.1% West Basin Municipal Water District and
Region™** .. ... ....... Antelope Valley-East Kern Water Agency
Westlake ............... 2,062 100.0% Calleguas Municipal Water District and
Triunfo Water and Sanitation District
Kern River Valley . ........ 54 23.9% City of Bakersfield

MG = million gallons
Bay Area Region includes Bayshore and Redwood Valley
**  North Valley Region includes Chico and Oroville
* South Bay Region includes Dominguez and Hermosa Redondo
% 1,08 Angeles County Region includes Palos Verdes and Antelope Valley

The Bear Gulch district obtains a portion of its water supply from surface runoff from the local
watershed. The Oroville district in the Sacramento Valley, the Bakersfield district in the San Joaquin
Valley, and the Kern River Valley district in the Los Angeles Area purchase water from a surface supply.
Surface sources are processed through our water treatment plants before being delivered to the
distribution system. The Bakersfield district also purchases treated water as a component of its water

supply.

The Chico, Marysville, Dixon, and Willows districts in the Sacramento Valley, the Salinas Valley
Region district in the Salinas Valley, the Selma and Visalia districts in the San Joaquin Valley, and the
Travis Air Force Base in Solano County obtain their entire supply from wells.

Purchases for the Bayshore and Bear Gulch districts are in accordance with long-term contracts
with the San Francisco Public Utilities Commission (SFPUC) until June 30, 2034. Purchases for the
Los Altos, Livermore, Oroville, Redwood Valley, Stockton, and Bakersfield districts are pursuant to
long-term contracts expiring on various dates after 2025. The water supplies purchased for the
Dominguez, East Los Angeles, Hermosa Redondo, Palos Verdes, and Westlake districts as well as the
Hawthorne and Commerce systems are provided by public agencies pursuant to a statutory obligation
of continued non-preferential service to purveyors within the agencies’ boundaries.
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Management anticipates water supply contracts will be renewed as they expire though the price
of wholesale water purchases is anticipated to increase in the future.

Shown below are wholesaler price rates and increases that became effective in 2025, and
estimated wholesaler price rates and percent changes for 2026.1n 2025, several districts experienced
purchased water rate increases, resulting in the filing of several purchased water offsets with the
CPUC.

Effective 2025 Percent  Effective 2026 Percent
District Month Unit Cost Change Month Unit Cost Change
Antelope Valley . .. .. July $ 814.00 /af 3.0%  January $ 814.00 /af —
Bakersfield(1) ...... July $ 233.00 /af 9.4%  January $ 233.00 /af —
Bayshore . ... ... ... July $ 5.80/ccf 2.3%  January $ 5.80 /ccf —
Bear Gulch ........ July $ 5.80/ccf 2.3%  January $ 5.80/ccf —
Commerce(2) . ... ... January $ 1,565.00 /af 9.7%  January $ 1,698.00 /af 8.5%
East Los Angeles(2) . . . January $ 1,565.00 /af 9.7%  January $ 1,698.00 /af 8.5%
Hawthorne(2). . ... .. July $ 1,917.00 /af 12.2%  January $ 2,063.00 /af 7.6%
Livermore . ........ January $ 2.44 Jcctf 4.3% January $ 2.47 Jccf 1.2%
LosAltos . ......... July $ 2,565.00 /af 9.4% January $ 2,565.00 /af —
Oroville . . .. ....... March $ 229,169 /yr 2.8% January $ 229,169 [yr —
Palos Verdes(2) ... .. July $ 1,917.00 /af 12.2%  January $ 2,063.00 /af 7.6%
Redwood Valley . . ... January $ 69.24 /af — January $ 69.24 /af —
South Bay Region(2) . . July $ 1,917.00 /af 12.2% January $ 2,063.00 /af 7.6%
Stockton . ......... October $1,229,113/mo 4.9% January $1,229,113/mo —
Westlake . ... ... ... January $ 1,895.00 /af 9.5% January $ 2,058.00 /af 8.6%

af = acre foot;

ccf =hundred cubic feet;

yr = fixed annual cost;

mo = fixed monthly cost

(1) untreated water

(2) wholesaler price changes occur every six months

We work with all local suppliers and agencies responsible for water supply to secure adequate,
long-term supply for each system.

Seasonal Fluctuations

In California, our customers’ consumption pattern of water varies with the weather, in terms of
rainfall and temperature. When setting customer rates, the CPUC considers the historical pattern in
determining the adopted sales and production costs. With a majority of our sales expected to be
subject to the MWRAM and per-unit variations in production costs being covered by the ICBA,
fluctuations in financial results are expected to be moderated by the application of the MWRAM and
ICBA mechanisms. However, cash flows from operations and short-term borrowings on our credit
facilities can be significantly impacted by seasonal fluctuations including recovery of the MWRAM
and ICBA.

Our water business is seasonal in nature. Weather conditions can have a material effect on
customer usage. Customer demand for water generally is lower during the cooler and rainy
winter months. Demand increases in the spring when warmer weather returns and the rains end, and
customers use more water for outdoor purposes such as landscape irrigation. Warm temperatures
during the generally dry summer months result in increased demand. Water usage declines during
thelate fall as temperatures decrease and the rainy season begins. During years in which precipitation
is especially heavy or extends beyond the spring into the early summer, customer demand can
decrease from historic normal levels, generally due to reduced outdoor water usage. Likewise, an
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early start to the rainy season during the fall can cause a decline in customer usage. As a result,
seasonality of water usage has a significant impact on our cash flows from operations and borrowing
on our short-term facilities.

Utility Plant Construction

We have continually extended, enlarged, and replaced our facilities as required to meet
increasing demands and to maintain our water systems. We obtain construction financing using
funds from operations, long-term financing, advances for construction and contributions in aid of
construction that are funded by developers. Advances for construction are cash deposits from
developers for construction of water facilities or water facilities deeded from developers. These
advances are generally refundable without interest over a period of 40 years in equal annual payment
amounts and developer-installed facilities are exempt from corporate income taxes. Contributions in
aid of construction consist of nonrefundable cash deposits or facilities transferred from developers,
primarily for fire protection and relocation projects. We cannot control the amounts received from
developers. This amount fluctuates from year-to-year as the level of construction activity carried on
by developers varies. This activity is impacted by the demand for housing, commercial development,
and general business conditions, including interest rates.

See Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of
Operations—Liquidity and Capital Resources” for additional information.

Energy Reliability

We continue to seek to use power efficiently to minimize the power expenses passed on to our
customers, and maintain backup power systems to continue water service to our customers if the
power companies’ supplies are interrupted. If future legislation limits emissions from the power
generation process, our cost of power may increase. Any increase in the per-unit cost of power would
be expected to be passed along to our California customers through the ICBA or included in our cost
of service paid by our customers as requested in our GRC filings. Many of our well sites are equipped
with emergency electric generators designed to produce electricity to keep the wells operating during
power outages. Storage tanks also provide customers with water during interruptions in electrical
service.

During 2025, 2024, and 2023 we leased additional emergency generators to respond to potential
PSPSs, an electric utility operating paradigm approved by the CPUC.

Security at Company Facilities

Due to terrorism and other risks, we have heightened security at our facilities and have taken
added precautions to protect our employees and the water delivered to customers. In 2002, federal
legislation was enacted that resulted in new regulations concerning security of water facilities,
including submitting vulnerability assessment studies to the federal government. We have complied
with regulations issued by the EPA pursuant to federal legislation concerning vulnerability
assessments and have made filings to the EPA as required. In addition, communication plans have
been developed as a component of our procedures.

In accordance with the 2018 America’s Water Infrastructure Act, we are required to conduct
additional risk and resilience assessments (RRAs) and develop emergency response plans (ERPs) for
each of our water systems. These RRAs and ERPs include natural hazards as well as malevolent acts.
There are 3 tiers of RRA and ERP certification deadlines which are based on system population. The
first such assessments were completed in 2020 and 2021. Since the RRAs are scheduled to be
reviewed and resubmitted every five years, Cal Water completed workshops and recertified the tier 1
and tier 2 system RRAs and tier 1 system ERPs in 2025. We expect to complete additional workshops
and recertification of the tier 3 RRA and tiers 2 and 3 ERPs in 2026 in accordance with the schedule
required by the EPA.
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While we do not make public comments on our security programs, we have been in contact with
federal, state, and local law enforcement agencies to coordinate and improve our water delivery
systems’ security.

Competition and Condemnation

Our principal operations are regulated by the Commission of each state. Under state laws, no
privately owned public utility may compete within any service territory that we already serve without
first obtaining a certificate of public convenience and necessity from the applicable Commission.
Issuance of such a certificate would only be made upon finding that our service is deficient. To
management’s knowledge, no application to provide service to an area served by us has been made.

State law in California provides that whenever a public agency constructs facilities to extend a
utility system into the service area of a privately owned public utility, such an act constitutes the
taking of property and requires reimbursement to the utility for its loss. State law in Washington and
other states recognize chartered service areas but do not have specific statutes. State statutes allow
municipalities, water districts and other public agencies to own and operate water systems. These
agencies are empowered to condemn properties already operated by privately owned public utilities.
The agencies are also authorized to issue bonds, including revenue bonds, for the purpose of
acquiring or constructing water systems. However, if a public agency were to acquire utility property
by eminent domain action, the utility would be entitled to just compensation for its loss. In
Washington, annexation was approved in February 2008 for property served by us on Orcas Island;
however, we continue to serve the customers in the annexed area and do not expect the annexation to
affect our operations. To management’s knowledge, other than the Orcas Island property, no
municipality, water district, or other public agency is contemplating or has any action pending to
acquire or condemn any of our systems.

Government Regulations

Our water and wastewater services are governed by various federal, state, and local
environmental protection, health and safety laws, and regulations. These provisions establish criteria
for drinking water and for discharges of water, wastewater, and airborne substances. The EPA, state
water quality regulators, and other state regulatory authorities promulgate numerous nationally and
locally applicable standards, including MCLs for drinking water. We believe we are currently in
compliance with all of the MCLs promulgated to date.

Environmental Matters

Our operations and facilities are subject to environmental regulation by various governmental
authorities. Environmental health and safety programs have been designed to provide compliance
with water discharge regulations, underground and above-ground fuel storage tank regulations,
hazardous materials management plans, hazardous waste regulations, air quality regulatory
requirements, wastewater discharge limitations, construction controls and mitigations, and employee
safety issues related to hazardous materials. In addition, we actively investigate alternative
technologies for meeting environmental regulations and continue the traditional practices of meeting
environmental regulations.

For a description of the material effects that compliance with environmental regulations may
have on us, see Item 1A. “Risk Factors—Risks Related to Our Regulatory Environment.” We expect
environmental regulation to increase, resulting in higher operating costs in the future, and there can
be no assurance that the Commissions will approve rate increases to enable us to recover these
additional compliance costs.

Quality of Water Supply

Our operating practices are designed to produce potable water in accordance with accepted water
utility practices. Water entering the distribution systems from surface and groundwater sources is
treated in compliance with federal and state Safe Drinking Water Act (SDWA) and state standards.
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Well supplies in California, Hawaii and New Mexico are chlorinated or chloraminated for disinfection.
Water samples from each water system are analyzed on a regular, scheduled basis in compliance with
regulatory requirements. We operate a state-certified water quality laboratory at the San Jose
Customer Support Services Office that provides testing for most of our California operations. Certain
tests in California are contracted with independent certified labs qualified under the Environmental
Laboratory Accreditation Program. State and local independent state certified labs provide water
sample testing for the Washington, New Mexico, and Hawaii operations.

In recent years, federal and state water quality regulations have resulted in increased water
sampling requirements. The SDWA and state regulations continue to be used to monitor and regulate
additional potential contaminants to address public health concerns. The State of California has
continued to adopt new water quality regulations, which are in addition to those adopted by the EPA.
We monitor water quality standard changes and upgrade our treatment capabilities to maintain
compliance with the various regulations.

Impact of Climate Change Legislation and Regulation

Our operations depend on power provided by other public utilities and, in emergencies, power
generated by our portable and fixed generators. If future legislation limits emissions from the power
generation process, our cost of power may increase. Any increase in the cost of power would be
expected to be passed along to our California customers through the ICBA or included in our cost of
service paid by our customers as requested in our GRC filings.

We maintain a fleet of vehicles to provide service to our customers, including a number of
passenger vehicles, as well as heavy-duty diesel vehicles that were retrofitted to meet California
emission standards. If future legislation affects the cost to operate the fleet or the fleet acquisition
cost in order to meet certain emission standards and/or requirements to phase-in the use of zero-
emission vehicles, it would increase our cost of service and our rate base. Any increase in fleet
operating costs associated with meeting emission standards and/or requirements to phase-in the
use of zero-emission vehicles would be expected to be included in our cost of service paid by our
customers as requested in our GRC filings. While recovery of these costs is not guaranteed, we would
expect recovery in the regulatory process.

Under the California Environmental Quality Act (CEQA), all capital projects of a certain type
(primarily wells, tanks, major pipelines, and treatment facilities) require mitigation of greenhouse
gas emissions. The cost to prepare the CEQA documentation and permits are expected to be included
in our capital cost and added to our rate base, which is expected to be requested to be paid for by our
customers. Any increase in the operating cost of the facilities would also be expected to be included
in our cost of service paid by our customers, as requested in our GRC filings. While recovery of these
costs is not guaranteed, we would expect recovery in the regulatory process.

Cap-and-trade regulations were implemented in California in 2012 with the goal of reducing
emissions to 1990 levels by the year 2020. These regulations have not affected water utilities at this
time. In the future, if we are required to comply with these regulations, any increase in operating costs
associated with meeting these standards would be included in our cost of service paid by our
customers as requested in our GRC filings. While recovery of these costs is not guaranteed, we would
expect recovery in the regulatory process.

We currently publicly disclose information about our climate change strategy, risks, metrics, and
targets. If future legislation or regulation requires new or additional reporting on our climate change
strategy, risks, metrics, and/or targets, our cost to gather and report that information in accordance
with the legislation or regulation may increase, and we may be subject to litigation, enforcement
proceedings, fines or other penalties if we are unable to comply in part or in whole, or if our efforts are
deemed insufficient.

Human Capital Resources

We believe that our employees are our greatest asset and are critical to our continued success.
We place a strong emphasis on attracting and retaining talented and experienced individuals to
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manage and support our operations. To support these efforts, we offer our employees a broad range
of Company-paid benefits, and we believe our compensation package and benefits are competitive
with others in our industry. Additional information about our employee benefit plans is included in
Note 11 of the Notes to Consolidated Financial Statements.

We have an unwavering focus on hiring, developing, and supporting an inclusive, diverse and
equal opportunity workforce. It’s essential that each employee actively fosters an environment where
everyone feels valued and respected. Our employees are expected to exhibit and promote honest,
ethical, and respectful conduct. This is not just a guideline but a fundamental value of our Company
culture. All of our employees must adhere to a business code of conduct that sets standards for
appropriate behavior and ethics and includes required internal training on preventing, identifying,
reporting, and stopping any type of unlawful discrimination.

Employee health and safety in the workplace is another one of the Company’s core values that we
seek to live by every day. Safety efforts are led by the Executive Safety Committee and supported by
safety committees that operate at the local level. These teams work tirelessly to help our work
environment remain safe and healthy for everyone. Our practice is to actively identify hazards in the
workplace so that management can track incidents and take remedial actions to improve workplace
safety.

As evidenced by our internally created Future Leaders of Water Development Program, our
management team is dedicated to fostering a culture of developing future leaders from our existing
workforce, enabling us to promote from within for many leadership positions. We firmly believe this
provides long-term focus and continuity to our operations while also providing opportunities for the
growth and advancement of our employees. Our focus on retention is clearly reflected in the length of
service of our management team, with an average tenure exceeding 15 years.

Employee levels are managed to align with the pace of business and management believes it has
sufficient human capital to operate its business successfully. Management believes that the
Company’s employee relations are strong, as evidenced by the Company being recognized by several
organizations as a top workplace. At December 31, 2025, we had 1,336 employees, including 1,182 at
Cal Water, 84 at Washington Water, 48 at Hawaii Water, 22 at New Mexico Water, and no employees at
Texas Water. In California, the Utility Workers Union of America (UWUA), AFL-CIO represents our
non-exempt field, customer service, and non-confidential clerical employees and the International
Federation of Professional and Technical Engineers (IFPTE), AFL-CIO represents our professional
and technical engineering and water quality laboratory employees.

As of December 31, 2025, we had 696 employees represented by the UWUA and 109 employees
represented by the IFPTE. In 2021, we reached separate six-year agreements with both unions on
new contracts that run from May 14, 2021 (UWUA) and October 4, 2021 (IFPTE) through February 28,
2027. The parties worked hard in reaching these agreements that we believe provides our employees
with a market competitive pay and benefits package.

Employees at Washington Water, Hawaii Water, and New Mexico Water are not represented by a
labor union.
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Information About Our Executive Officers

The following individuals serve as executive officers of the Company, as of February 26, 2026.

Name Positions and Offices Age

Martin A. Kropelnicki. .. ... .. Chairman, President and Chief Executive Officer since 59
June 1, 2023. Formerly, President and Chief Executive
Officer (2013-2023), President and Chief Operating
Officer (2012-2013), Chief Financial Officer and
Treasurer (2006-2012), served as Chief Financial Officer
of Power Light Corporation (2005-2006), Chief Financial
Officer and Executive Vice President of Corporate
Services of Hall Kinion and Associates (1997-2004),
Deloitte & Touche Consulting (1996-1997), held various
positions with Pacific Gas & Electric Company (1989-
1996).

JamesP.Lynch. ............ Senior Vice President, Chief Financial Officer and 66
Treasurer since January 3, 2024. Formerly, Manager of
Special Projects (2023), Chief Accounting Officer for STW
Group, a water utility company (2022-2023), Chief
Financial Officer and Treasurer for SJW Group (2010-
2022), Audit Partner with KPMG LLP (1997-2010), held
various other positions with KPMG LLP (1984-1997).
Certified public accountant.

MichaelB.Luu............. Senior Vice President, Corporate Services & Chief Risk 46
Officer since June 1, 2023. Formerly, Vice President,
Information Technology and Chief Risk Officer (2021-
2023), Vice President of Customer Service and Chief
Information Officer (2017-2020), Vice President of
Customer Service and Information Technology (2013-
2016), Acting California Water Service Company District
Manager, Los Altos (2012-2013), Director of Information
Technology (2008-2012), CIS Development Manager
(2005-2008), held various other positions with California
Water Service Company since 1999.

Shawn C. Bunting. . ... ...... Senior Vice President, General Counsel & Business 53
Development since January 1, 2024. Formerly, Vice
President, General Counsel and Corporate Secretary
(2023), Senior Vice President & Deputy General Counsel
for American Water Works Company, Inc., a water utility
holding company (2021-2022), Vice President and
Deputy General Counsel (2015-2021), Vice President &
Division General Counsel—Eastern Division (2015-2016),
Vice President & Division General Counsel—Mid-Atlantic
Division (2014-2015), held other various positions with
American Water Works Company, Inc. (2008-2014),
Assistant General Counsel (Director) at Allegheny Energy,
Inc. (2005-2008), and attorney at K&L Gates LLP (1998-
2005).
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Name Positions and Offices

ShannonC.Dean........... Senior Vice President, Customer Service & Chief
Sustainability Officer since January 1, 2024. Formerly,
Vice President, Customer Service and Chief Citizenship
Officer (2021-2023), Vice President of Corporate
Communications & Community Affairs (2015-2020),
Director of Corporate Communications (2000-2014), held
various corporate communications, government, and
community relations positions for Dominguez Water
Company (1991-1999).

Michael S. Mares, Jr......... Senior Vice President, Operations since January 1, 2024.
Formerly, Vice President, Operations (2021-2023), Vice
President, California Operations (2019-2020), California
Water Service Company District Manager, Bakersfield
(2017-2018), Hawaii Water Service Company General
Manager (2014-2016), Hawaii Water Service Company
Local Manager, Big Island (2012-2014), California Water
Service Company, held various Superintendent positions
in the Chico district (2002-2012), California Water
Service Company, held various union positions in the
Chico district (1992-2002).

Michelle R. Mortensen . . . . . .. Vice President, Corporate Secretary and Chief of Staff
since January 1, 2022. Formerly, Vice President,
Corporate Secretary (2021), Corporate Secretary (2015-
2020), Assistant Corporate Secretary (2014), Treasury
Manager (2012-2013), Assistant to the Chief Financial
Officer (2011), Regulatory Accounting Manager (2008-
2010), held various accounting positions at Piller Data
Systems (2006-2007), Hitachi Global Storage (2005),
Abbot Laboratories (2002-2004), and Symantec (1998-
2001).

ElissaY.Ouyang. . .......... Vice President, Facilities, Fleet and Procurement since
January 1, 2022. Formerly, Chief Procurement and Lead
Continuous Improvement Officer (2016-2021), Interim
Procurement Director (2013-2016), Acting District
Manager—Los Altos (2013), Interim Vice President of
Information Technology (2012-2013), Director of
Information Technology—Architecture and Security
(2008-2012), Business Application Manager (2003-
2007), Project Lead/Senior Developer (2001-2003), held
various business consulting positions at KPMG
Consulting/BearingPoint (1998-2001), and RR Donnelley
(1996-1998).

Greg A.Milleman. .......... Vice President, Rates & Regulatory Affairs since
January 1, 2022. Formerly, Vice President, California
Rates (2019-2021), Interim Director of Rates (2017-
2018), Director of Field Administration & Finance
(2014-2017), Manager of Special Projects (2013), and
served as Senior Vice President of Administration and
Corporate Secretary and various other management
positions for Valencia Water Company (1992-2013).
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Name

Sophie M. James . .

Kenneth G. Jenkins

Kris A. Hamner . . .

Todd K. Peters . . . .

Thomas A. Scanlon

Positions and Offices

Vice President, Water Quality & Environmental Affairs
since January 1, 2024. Formerly, Chief Water Quality
Officer (2022-2023), Director of Water Quality (2014-
2021), Manager of Laboratory Service (2006-2013), and
Environmental Chemist, City of Sunnyvale (1992-2006).

Vice President, Water Resources Planning and
Sustainability since January 1, 2025. Formerly, Chief
Water Resource Sustainability Officer (2022-2024),
Director of Water Resource Sustainability (2020-2021),
Director of Drought Management and Conservation
(2015-2020), Conservation Manager (2008-2015),
Government and Community Relations Manager (2005-
2008), held various other positions for California State
Senate and California State Assembly (1998-2005).

Vice President, Chief Human Resource Officer since
February 28, 2025. Formerly, Human Resource leader for
private equity and holding companies including as Chief
People Officer for STG Logistics, a supply chain solutions
provider (2022-2023), Vice President, Human Resources
for JSR Corporation, an advanced material and life
sciences company (2019-2021), and Owner and
Principal Consultant for HR Ro(X), a human capital
consulting service provider (2018-2025), Global Human
Resources Executive for Hewlett Packard Enterprise
(2010-2017), Senior Executive Director of Human
Resources at Hitachi Global Storage Technologies
(2007-2010).

Vice President, Engineering since January 1, 2026.
Formerly, Chief Engineering Officer (2020-2025), Chief
Engineer (2005-2020), Manager of Design (2001-2005),
and Manager of Distribution (1997-2001).

Vice President, Corporate Controller, Chief Accounting
Officer, and Principal Accounting Officer since January 1,
2026. Formerly, Corporate Controller and Principal
Accounting Officer (2023-2025), Director of Financial
Reporting (2010-2022), Subsidiary Controller at Sun
Power Systems Corporation (2007-2010), and Regional
Controller at Swinerton Builders, Inc. (2000-2007).

Age
57

49

49

56

63
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Item 1A. Risk Factors.

In evaluating our business, you should carefully consider the following discussion of material
risks, events, and uncertainties that make an investment in us speculative or risky in addition to the
other information in this annual report on Form 10-K. A manifestation of any of the following risks
and uncertainties could, in circumstances we may or may not be able to accurately predict, materially
and adversely affect our business, growth, reputation, prospects, operating and financial results,
financial condition, cash flows, liquidity, and stock price. We note these factors for investors as
permitted by the Private Securities Litigation Reform Act of 1995. It is not possible to predict or
identify all such factors; our operations could also be affected by factors, events, or uncertainties that
are not presently known to us or that we currently do not consider to present significant risks to our
operations. Therefore, you should not consider the following risks to be a complete statement of all
the potential risks or uncertainties that we face. Moreover, some of the factors, events, and
contingencies discussed below may have occurred in the past, but the disclosures below are not
representations as to whether or not the factors, events, or contingencies have occurred in the past,
and instead reflect our beliefs and opinions as to the factors, events, or contingencies that could
materially and adversely affect us in the future.

Risks Related to Our Regulatory Environment

Our business is heavily regulated by state and federal regulatory agencies and our financial viability
depends upon our ahility to recover costs and investments from our customers through rates that must
be approved by state public utility commissions.

Cal Water, New Mexico Water, Washington Water, and Hawaii Water are regulated public utilities,
which provide water and water-related service to our customers. Additionally, Hawaii Water and Texas
Water own in whole or in part other companies which are regulated public utilities. The rates that we
charge our water and wastewater customers are subject to the jurisdiction of the regulatory
Commissions in the states in which we operate. These Commissions may set water and water-related
rates for each operating district independently because the systems are not interconnected. The
Commissions authorize us to charge rates that they consider sufficient to recover normal operating
expenses, to provide funds for adding new or replacing water infrastructure, and to allow us the
opportunity to earn what the Commissions consider to be a fair and reasonable return on invested
capital.

Our revenues and consequently our ability to meet our financial objectives are dependent upon
the rates we are authorized to charge our customers by the Commissions and our ability to recover
our costs in these rates. Our management uses forecasts, models and estimates in order to set rates
that we believe will provide a fair and reasonable return on our invested capital. While our rates must
be approved by the Commissions, no assurance can be given that our forecasts, models and estimates
will be correct or that the Commissions will agree with our forecasts, models, and estimates. If our
rates are set too low, our revenues may be insufficient to cover our operating expenses, capital
expenditure requirements and desired dividend levels.

We periodically file rate increase applications with the Commissions. The ensuing administrative
and hearing process may be lengthy and costly. Statutory advocates and certain customers have in
the past opposed and may in the future oppose our rate increase applications with the objective of
limiting rate increases or even reducing rates, which can impact our ability to obtain rate increases
on a timely basis, including our 2024 CA GRC, and can adversely influence the outcome of rate
increase applications ultimately approved by the Commissions. We expect such opposition activities
to continue in connection with current and future rate increase applications, particularly during
periods of high inflation or other adverse macroeconomic conditions.

The decisions of the Commissions are beyond our control and we can provide no assurances that
our rate increase requests will be granted by the Commissions. Even if approved, there is no guarantee
that approval will be given in a timely manner or at a sufficient level to cover our expenses and provide
a reasonable return on our investment. Our earnings have in the past been and may in the future be
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adversely affected when rate increase decisions are delayed or approved at a level that is lower than
what we have requested. For example, the CPUC has not issued its final decision on our 2024 CA GRC,
which has caused uncertainty around, and may cause volatility in, our financial and operating results
for our Company.

Our evaluation of the probability of recovery of regulatory assets is subject to adjustment by
regulatory agencies and any such adjustment could adversely affect our results of operations and
financial condition.

Regulatory decisions may affect prospective revenues and earnings and the timing of the
recognition of revenues and expenses and may overturn past decisions used in determining our
revenues and expenses. While our management evaluates the anticipated recovery of regulatory
assets and revenues subject to refund and provides for allowances and/or reserves as deemed
necessary, no assurance can be given that any such allowances and/or reserves will be adequate to
cover any loss or adjustment due to the absence of our limited recovery of regulatory assets and
revenues as a result of regulatory decisions. Current accounting procedures allow us to defer certain
costs if we believe it is probable that we will be allowed to recover those costs through future rate
increases. If the Commissions determined that a portion of our assets were not recoverable in
customer rates, we may suffer an asset impairment, which would require a write down in such asset’s
valuation that would be recorded through operations.

If our assessment as to the probability of recovery through the ratemaking process is later
determined to be incorrect, the associated regulatory asset would be adjusted to reflect the change in
our assessment of any regulatory disallowances. A change in our evaluation of the probabhility of
recovery of regulatory assets or a regulatory disallowance of all or a portion of our cost could have a
material adverse effect on our financial results.

Regulatory agencies may disagree with our valuation and characterization of certain of our assets.

If we determine that real property is no longer used or useful for utility operations, we may
remove it from our rate base and subsequently sell the property with any gain on sales accruing to the
stockholders, subject to certain conditions. If the Commissions disagree with our characterization,
there is a risk that the Commissions could determine that realized appreciation in property value
should be awarded to customers rather than our stockholders.

Changes in laws, rules, and policies of our regulators or operatingjurisdictions can significantly affect
our business.

Regulatory agencies have in the past and may in the future change their rules and policies for
various reasons, including changes in the local political environment. Regulators are appointed by
popular vote or are appointed by elected officials, and the election of a new administration or the
appointment of new officials due to the results of elections may result in dramatic change to the long-
established rules and policies of an agency. For example, in 2020 regulation regarding full decoupling
WRAMs temporarily changed in California. Since 2008, the CPUC allowed full decoupling
WRAMs. However, in 2020, the CPUC precluded companies from proposing full decoupling WRAMs
in their next GRC filings. As a result, we were precluded from requesting a full decoupling WRAM in
the 2021 CA GRC. In addition, the current U.S. federal administration has effected and is expected to
continue to seek to effect, propose, or threaten changes in the leadership of various U.S. federal
regulatory agencies and to U.S. federal government policy, which has led to, in some cases, legal
challenges as well as uncertainty around the funding, functioning and policy priorities of U.S. federal
regulatory agencies and the status of current and future regulations. U.S. federal government policy
changes have included efforts to modify or restrict federal funding, restructure federal agency
operations or workforce and instructing federal agencies to adjust, delay, or suspend the
implementation or enforcement of certain laws or regulations or to cease operating. We are unable to
predict the extent to which the current U.S. federal administration may continue to impose or seek to
impose leadership or policy changes at the U.S. federal regulatory agencies responsible for regulating
our business, including changes or proposed changes at the EPA or SEC, or changes or proposed
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changes to rules and policies impacting our operations. Any such changes may impose additional
cost or result in other changes to or limitations on our business.

We rely on policies and regulations promulgated by the various Commissions in order to recover
capital expenditures, maintain favorable treatment on gains from the sale of real property, offset
certain production and operating costs, recover the cost of debt, maintain an optimal equity structure
without over-leveraging, and have financial and operational flexibility to engage in non-regulated
operations. If any of the Commissions with jurisdiction over us implements policies and regulations
that do not allow us to accomplish some or all of the items listed above, our future operating results
may be adversely affected.

In addition, legislatures may repeal, relax or tighten existing laws, or enact new laws that affect
the regulatory agencies with jurisdiction over our business or affect our business directly. If changes
in existing laws or the implementation of new laws limit our ability to accomplish some of our
business objectives, or make accomplishing such objectives more expensive, our future operating
results may be adversely affected.

Finally, state and local jurisdictions may impose new ordinances, laws, fees, and regulations that
could increase costs or limit our operations, which affect future operating results. For example, as a
result of the recent wildfires that devastated communities in southern California, the Governor of
California signed Assembly Bill 367 into law that went into effect on January 1, 2026. The bill creates
additional requirements for water utilities in Ventura County, or our Westlake district, related to fire
protection. Cal Water is required to have access to sufficient backup energy to operate wells and water
pumps that are critical for supplying water for fire suppression in the high or very high fire hazard
severity zone beginning July 1, 2030. Cal Water is also required to prepare an emergency
preparedness plan for responding to red flag warnings, extreme weather events, and major power
outages. Cities may impose or amend franchise requirements, impose conditions on underground
construction or land use, impose various taxes and fees, or restrict our hours for construction, among
other things. More cities are imposing excavation moratoria or paving rules, which has resulted in
delays and required more costly construction than anticipated.

We expect drinking water, wastewater and environmental health and safety regulation to increase,
resulting in higher operating costs in the future and the potential that the company fails to meet these
regulatory standards.

Our water and wastewater services are governed by various federal, state, and local
environmental protection, health and safety laws, and regulations. Although we have a water quality
assurance program in place, we cannot guarantee that we will continue to comply with all standards.
If we violate any federal or state regulations or laws governing health and safety, we could be subject
to substantial fines or otherwise sanctioned, subject to potential civil liability for damages, and our
customers’ trust in our operations ability could be eroded.

Drinking water, wastewater, and environmental health and safety laws are complex and change
frequently. They have tended to become more stringent over time. As new or stricter standards are
introduced, our operating costs could increase. Although we would likely seek permission to recover
these costs through rate increases, we can give no assurance that the Commissions would approve
rate increases to enable us to recover these additional compliance costs.

We are required to test our water quality and wastewater discharges for certain chemicals and
potential contaminants on a regular basis. If the test results indicate that our water exceeds allowable
limits, we may be required either to commence treatment to remove the contaminant or to develop
an alternate water source. Either of these results may be costly. Although we would likely seek
permission to recover these through rate increases, there can be no assurance that the Commissions
would approve rate increases to enable us to recover these additional compliance costs.
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Past events in the utility sector, including those relating to drinking water contamination in Flint,
Michigan and those related to safety and wildfire-related compliance failures at Pacific Gas and
Electric Company in California, show that failure to meet one or more water quality, environmental,
or safety standards can have severe effects on customer trust, reputation, regulatory treatment, or
civil and criminal liability.

New and/or more stringent water quality regulations could increase our operating costs.

We are subject to water quality standards set by federal and state authorities that have the power
to issue new regulations. Compliance with new regulations that are more stringent than current
regulations could increase our operating costs and capital expenditures, including requirements for
increased monitoring, additional treatment of surface water and groundwater supplies, fluoridation
of all supplies, more stringent performance standards for treatment plants, additional procedures to
further reduce levels of disinfection by-products, and more comprehensive measures to monitor,
reduce or eliminate known or newly identified contaminants. There are currently limited regulatory
mechanisms and procedures available to us for the recovery of such costs and there can be no
assurance that such costs will be fully recovered and failure to do so may adversely affect our
operating results.

Attention is being given to contaminants of emerging concern, including, without limitation,
chemicals and other substances that currently do not have any regulatory standard in drinking water
or have been recently created or discovered. We believe these contaminants may form the basis for
additional or increased federal or state regulatory initiatives and requirements in the future, which
could significantly increase the cost of our operations.

For example, in April of 2024, the EPA finalized MCLs for six PFAS in drinking water. Under the
PFAS regulation, water utilities across the country are required to complete initial PFAS monitoring
by 2027 and to implement treatment for sources exceeding the MCL by 2029. In May of 2025, the EPA
announced its intention to rescind the regulations for four of the PFAS compounds, and to extend the
compliance date to 2031. On January 20, 2026, a three-judge panel of the U.S. Court of Appeals for
the District of Columbia unanimously denied an EPA request to vacate and remove MCLs on four
PFAS. Multi-party litigation continues with regard to PFAS MCLs. We estimate a capital investment of
approximately $269.1 million will be required to comply with the currently effective regulation, but
this amount could be higher or lower depending on factors out of our control such as unforeseen
supply issues that may arise as public water systems across the country compete to procure necessary
treatment supplies. Some of the capital investment requirements are offset and will continue to be
offset by settlement and grant proceeds we have received and expect to continue to receive (see
“Water Supply” above for more details).

Legislation and regulation designed to mitigate or adapt to climate change may affect our operations.

Future legislation or regulation regarding climate change may restrict our operations or impose
new costs on our business. Our operations depend on power provided by other public utilities and, in
emergencies, power generated by our portable and fixed generators. If future legislation or regulations
limit emissions from the power generation process, our cost of power may increase. Although any
increase in the cost of power would be expected to be passed along to our California customers
through the ICBA or included in our cost of service paid by our customers as requested in our GRC
filings in California, we can give no assurance that such costs would be passed along to our California
customers or that the CPUC would approve rate increases to enable us to recover such expenditures
oT costs.

Legislation and regulation regarding greenhouse gas emissions may also impose new costs on
our business. For example, in October 2023, California enacted legislation addressing the disclosure
of greenhouse gas emissions, climate-related risks, environmental claims, and the use or sale of
voluntary carbon offsets, although certain of these law are being challenged in litigation. New and
future laws and regulations, including related uncertainty from modifications to or reversals of such
regulations, or inconsistency between requirements in different jurisdictions, could increase the
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complexity of and costs associated with compliance with such regulations, which could have a
material adverse effect on our business, results of operations, and financial condition.

We have been and may in the future be party to environmental and service-related lawsuits, which
could result in us paying damages not covered by insurance.

We have been and may be in the future, party to water contamination lawsuits, which may not be
fully covered by insurance.

Environmental and service-related lawsuits have frequently been filed against other water
utilities. If we are subject to additional environmental or service-related lawsuits, we could incur
significant legal costs, and it is uncertain whether we would be able to recover the legal costs from
customers or other third parties. In addition, if current California law regarding CPUC’s preemptive
jurisdiction over regulated public utilities for claims about compliance with Water Board and EPA
water quality standards changes, our legal exposure could increase significantly.

Risks Related to Our Business Operations

We are at risk for litigation under the principle of inverse condemnation for activities in the normal
course of business that are deemed to have a damaging effect on private property.

The California constitution may allow compensation to property owners for a public utility taking
or damaging private property, even when damage occurs through no fault of the utility and regardless
of whether the damage could be foreseen by the utility. This doctrine, which is known as inverse
condemnation and is routinely invoked in California, imposes strict liability for damages, including
legal fees, because of the design, construction, maintenance and operation of utility facilities. In
addition to claims that our water or wastewater systems damaged property, Cal Water has been and
could in the future be sued under inverse condemnation, including pursuant to allegations or claims
that our facilities or operations damage private property, or that we are unable to timely deliver
sufficient quantities of water for firefighting because of system capacity limitations or water supply
disruptions, including as a result of action taken by an electric utility pursuant to a PSPS program or
other loss of power. For example, accelerated land movement in Cal Water’s Rancho Dominguez
Districtin southern California has given rise to claims and lawsuits against Cal Water, including among
other allegations, inverse condemnation. Although the imposition of liability is premised on the
assumption that utilities have the ability to recover these costs from their customers, there is no
assurance that the CPUC would allow Cal Water to recover any such damage awards from customers.
For example, in December 2017, the CPUC denied recovery of costs that San Diego Gas & Electric
Company incurred because of inverse condemnation, holding that the inverse condemnation
principles of strict liability are not relevant to the CPUC’s prudent manager standard.

The effects of natural disasters, attacks by third parties, or poor water quality or contamination to
our water supply or wastewater services may result in disruption in our services and litigation, which
could adversely affect our business, operating results, financial condition, and reputation.

We operate in areas that are prone to earthquakes, urban fires, wildfires, landslides, and other
natural disasters. A significant seismic event, urban or wildfire outbreak, or other natural disaster in
California where our operations are concentrated could adversely affect our ability to deliver water
and adversely affect our costs of operations. A major disaster could damage or destroy substantial
capital assets. We may not have sufficient insurance coverage to avoid adverse impacts to our
operating results or financial condition from damage to our facilities or an interruption in our
business. For example, wildfires in our service areas may have significant impacts on water supply
and water system reliability. In addition, our infrastructure faces risks from landslides in our service
areas, which can lead to leaks in water mains, impact our ability to deliver water and result in
litigation. For example, in Cal Water’s Rancho Dominguez District in southern California, land
movement in the City of Rancho Palos Verdes has adversely impacted utility infrastructure including
electric power poles and lines, natural gas mains and services and water mains and services. This
land movement has impacted Cal Water assets, as well as structural, road and other property damage.
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The area is an active landslide complex with decades of land movement, and the Company and Cal
Water believe that the recent accelerated rate of land movement is a result of an unusual and
significant amount of rainfall in the area. Certain homeowners in this area have alleged Cal Water
assets have contributed to ground oversaturation and land movement resulting in home and property
damage. Some of these homeowners have brought claims and lawsuits against Cal Water as well as
other defendants alleging inverse condemnation, among other things, and it is anticipated that other
homeowners may bring similar claims in the future.

The CPUC has historically allowed utilities to establish a catastrophic event memorandum
account as another possible mechanism to recover costs. However, we can give no assurance that the
CPUC or any other Commission would allow any such cost recovery mechanism in the future.

Our water supplies are subject to contamination, including contamination from the development
of naturally-occurring compounds, chemicals in groundwater systems, pollution resulting from
fabricated sources, such as 1,2,3-Trichloropropane and PFAS, seawater intrusion, and possible
terrorist and other third-party attacks, including physical attacks, and cyber-attacks. If our water
supply is contaminated, we may have to interrupt the use of that water supply until we are able to
substitute the flow of water from an uncontaminated water source. In addition, we may incur
significant costs in order to treat the contaminated source through expansion of our current treatment
facilities, or development of new treatment methods. If we are unable to substitute water supply from
an uncontaminated water source, or if we are unable to adequately treat the contaminated water
source in a cost-effective manner, there may be an adverse effect on our revenues, operating results,
financial condition, and reputation. The costs we incur to decontaminate a water source or an
underground water system could be significant and may not be recoverable in rates. We could also be
held liable for consequences arising out of human exposure to hazardous substances in our water
supplies or other environmental damage. For example, private plaintiffs have the right to bring
personal injury or other toxic tort claims arising from the presence of hazardous substances in our
drinking water supplies. Our insurance policies may not be sufficient to cover the costs of these
claims.

We have taken steps to increase security measures at our facilities and heighten employee
awareness of threats to our water supply to protect against the third-party attacks described above.
We have also improved our security measures regarding the delivery and handling of certain
chemicals used in our business. We have and will continue to bear increased costs for security
precautions to protect our facilities, operations, and supplies. These costs may be significant. Despite
these improved security measures, we may not be able to prevent or deter third-party attacks or be in
a position to control the outcome of third-party attacks should they occur.

We depend upon our skilled and trained workforce for water delivery. Actual or threatened public
health emergencies, including disease outhreaks, may also lead to the closure of our facilities or to
the illness of our employees. We can give no assurance that we will be able to maintain sufficient
human resources to provide service in all of the districts that we serve.

If any of these catastrophic events were to occur, we can give no assurance that our emergency
preparedness plans would be adequate and that we would respond effectively, which could result in
public or employee harm or adversely affect our revenues, operating results, financial condition, and
reputation.

Failure of critical elements of our infrastructure could result in interruption of service, damage to
others, or injuries, and could adversely affect our business, operating results, and financial condition.

We own physical infrastructure, which was installed over a long period of time, both underground
and above-ground. This infrastructure is subject to potential failure due to age, operating conditions,
or other unknown factors. Failure of any of our facilities or infrastructure could cause flooding, loss of
service to our customers, contamination from chemicals we use in operations, or other damages.
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We operate a dam. If the dam were to fail for any reason, we would lose a water supply and
flooding likely would occur. Whether or not we were responsible for the dam’s failure, our reputation
could be harmed, and we could be sued. We can give no assurance that we would be able to defend
such a suit successfully.

We operate several water and wastewater treatment plants. If a major failure of these facilities
were to occur, we would have an interruption in service, potential flooding, and could release
potentially harmful material into the environment.

We operate over 7,000 miles of underground pipeline. Certain failures of underground pipelines
could release disinfection chemicals into the environment, which have a negative impact on sensitive
habitats.

Any of these failures, whether or not we are responsible, could result in public or employee harm
or adversely affect our revenues, operating results, financial condition and reputation.

We rely on our information technology (IT), operational technology (OT), and a number of complex
business systems to assist with the management of critical business functions and a disruption of these
systems, including from cyber-attacks, could adversely affect our business.

Our IT and OT systems are an integral part of our business, and a serious disruption of these
systems could significantly limit our ability to manage and operate our business efficiently, which, in
turn, could cause our business and competitive position to suffer and adversely affect our results of
operations. We rely on our IT and OT networks and applications to bill customers, process orders,
provide customer service, manage construction projects, manage our financial records, track assets,
monitor treatment facilities, support human resources, and manage inventory and accounts
receivable. Our systems also enable us to purchase products from our suppliers and bill customers on
a timely basis, maintain cost-effective operations, and provide service to our customers. Some of our
mission and business critical systems are older and the steps we have taken to protect our systems
may be insufficient to protect them from damage or interruption from:

« power loss, hardware equipment and software application failures, and internet or
telecommunications outages;

« operator negligence or improper operation by, or supervision of, employees;

» physical and electronic loss of customer data due to security breaches, cyber-attacks,
misappropriation, acts of violence, war or terrorism, or similar events;

« computer viruses;

- intentional security breaches, hacking, denial of services actions, misappropriation of data, or
similar events, including cybersecurity breaches aimed at disrupting and interfering with
water treatment processes; and

+ earthquakes, floods, fires, landslides, and other natural disasters or physical attacks.

These events may result in physical and/or electronic loss or compromise of customer, employee,
operational, or financial data; security breaches; misappropriation; disruption of service to our
customers; loss of revenues, response costs, and other financial loss; disruption of electronic
monitoring and control of operational systems, disruption in normal system operations, loss of
management time, attention, and resources from our regular business operations; damage to our
reputation; and other adverse consequences, including liability or regulatory penalties under data
privacy laws and regulations. In addition, the lack of redundancy for certain of our IT systems could
exacerbate the impact of any of these events on us, all of which could have a negative impact on our
business, results of operations, and cash flows. These types of events, either impacting our facilities
or the industry in general, could also cause us to incur additional security and insurance related costs.
In addition, in the ordinary course of business, we collect and retain sensitive information, including
personally identifiable information, about our customers, employees, and vendors. We must comply
with federal and state privacy laws that have been passed or may be passed in the future, and they
may have potential compliance obligations that impact our operations depending on whether we fall
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under their scope. Any actual or perceived noncompliance with applicable data privacy laws may
lead to investigations, claims, and proceedings by governmental entities and private parties, damages
for breach, and cause us to incur other significant costs, penalties, and other liabilities, as well as
harm to our reputation. In many cases, we outsource the administration of certain functions to
vendors that have been and will continue to be targets of cyber-attacks. Any theft, loss or fraudulent
use of customer, employee, vendor, or proprietary data as a result of a cyber-attack on us or a vendor
could also subject us to significant litigation, liability, and costs, as well as adversely impact our
reputation with customers and regulators, among others. These risks may escalate during periods of
heightened geopolitical tension or conflict.

In addition, we may not be successful in developing or acquiring technology that is competitive
and responsive to the needs of our business, and we might lack sufficient resources to make the
necessary upgrades or replacements of our outdated existing technology to allow us to continue to
operate at our current level of efficiency, all of which could adversely impact our business and
competitive position. The use of artificial intelligence by cybercriminals may increase the frequency
and severity of cybersecurity attacks, including against us or our third-party vendors. We maintain
cybersecurity insurance to provide coverage for a portion of the losses and damages that may result
from a security breach, but such insurance is subject to a number of exclusions and may not cover the
total loss caused by a breach. Other costs associated with cyber events may not be covered by
insurance or recoverable in rates. The market for cybersecurity insurance continues to evolve and
may affect the future availability of cybersecurity insurance at reasonable rates.

The adequacy of our water supplies depends upon a variety of factors beyond our control.
Interruption in the water supply may adversely affect our reputation and earnings.

We depend on an adequate water supply to meet the present and future needs of our customers.
Whether we have an adequate supply varies depending upon a variety of factors, many of which are
partially or completely beyond our control, including:

- the amount of rainfall;

+ the amount of water stored in reservoirs;

+ underground water supply from which well water is pumped;

« availability from water wholesalers;

+ changes in the amount of water used by our customers;

- water quality and availability of appropriate treatment technology;

« legal limitations on water use such as rationing restrictions during a drought;
» changes in prevailing weather patterns and climate; and

+ population growth.

We purchase our water supply from various governmental agencies and others, and, in many
areas, purchased water is the only available source of water. Water supply availability may be affected
by weather conditions, funding and other political and environmental considerations. In addition,
our ability to use surface water is subject to regulations regarding water quality and volume
limitations. If new regulations are imposed or existing regulations are changed or given new
interpretations, the availability of surface water may be materially reduced. A reduction in surface
water could result in the need to procure more costly water from other sources, thereby increasing
our water production costs and adversely affecting our operating results if not recovered in rates on a
timely basis.

We have entered into long-term water supply agreements, which commit us to making certain
minimum payments whether or not we purchase any water. Therefore, if demand were insufficient to
use our required purchases we would have to pay for water we did not use.

From time to time, we enter into water supply agreements with third parties and our business is
dependent upon such agreements in order to meet regional demand. For example, we have entered
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into a water supply contract with the SFPUC that expires on June 30, 2034. We can give no assurance
that the SFPUC, or any of the other parties from whom we purchase water, will renew our contracts
upon expiration, or that we will not be subject to significant price increases under any such renewed
contracts.

The parties from whom we purchase water maintain significant infrastructure and systems to
deliver water to us. Maintenance of these facilities is beyond our control. If these facilities are not
adequately maintained or if these parties otherwise default on their obligations to supply water to us,
we may not have adequate water supplies to meet our customers’ needs.

If we are unable to access adequate water supplies, we may be unable to satisfy all customer
demand, which could result in rationing. Rationing may have an adverse effect on cash flow from
operations. We can make no guarantee that we will always have access to an adequate supply of water
that will meet all required quality standards. Water shortages may affect us in a variety of ways. For
example, shortages could:

- adversely affect our supply mix by causing us to rely on more expensive purchased water;
- adversely affect operating costs;

- increase the risk of contamination to our systems due to our inability to maintain sufficient
pressure; and

« increase capital expenditures for building pipelines to connect to alternative sources of supply,
new wells to replace those that are no longer in service or are otherwise inadequate to meet the
needs of our customers and reservoirs and other facilities to conserve or reclaim water.

We may or may not be able to recover increased operating and construction costs on a timely
basis, or at all, for our regulated systems through the ratemaking process. We can give no assurance
as to whether we may be able to recover certain of these costs from third parties that may be
responsible, or potentially responsible, for any groundwater contamination.

Our water supplies and other aspects of our operations may be affected by climate change.

There is strong scientific consensus that human activity generates greenhouse gas emissions,
which can impact planetary systems, such as the heat-trapping capacity of the atmosphere; ocean
temperature, circulation, acidity, and volume; weather patterns including the severity and frequency
of severe weather events; ambient temperatures; and planetary ice cover. There is tremendous
uncertainty over the timing, extent, and types of impacts global climate change may have on our
service areas and in our water supplies. Moreover, studies of tree ring data show long periods of
drought conditions have occurred prior to significant human impacts in California and prior to our
operation. Finally, in the last fifty years, California has experienced at least three severe multi-year
droughts. We can give no assurance that any of our plans for water reliability and water shortages,
including incorporating projected and potential climate change risks into our water supply planning
activities, will be adequate or capable of effectively addressing any droughts or longer periods of
drought conditions or other conditions affecting water quality and availability. Acute physical risks
could affect our operations and intensify over time as climate change worsens. Flooding (surface
water, coastal, river, or groundwater), wildfires, storms, and extreme heat, could disrupt our
operations or damage our assets, including pressurized mains and other pipelines, wells, treatment
facilities, and other infrastructure. Wildfires and flooding may also affect water quality, and extreme
heat and wildfires can pose risks to employee safety. Farther into the mid-century and late-century
horizon, changing temperatures (air temperature, freshwater, or marine) may cause increased algal
blooms and eutrophication. Water stress, characterized by declines in snowpack storage and
droughts, could decrease surface water supply availability and groundwater recharge while causing
increased outdoor demands, potentially increasing operational expenses and causing challenges in
maintaining affordable and reliable water service. We may also experience increased exposure to
litigation associated with water quality impacts or inverse condemnation events resulting from
physical climate change risks.
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Additional climate-related risks may influence our approach as we support the transition to a
low-carbon economy. Transition risks include changes in customer behavior, such as residential and
non-residential relocations and variations in water needs by customer groups. Regulatory risks, such
as carbon pricing mechanisms, like emission trading systems or carbon taxes, may also financially
affect our business. Additionally, evolving regulations impacting air, water, land use, wildlife
conservation, and waste disposal due to climate change, may increase compliance costs and restrict
operations, which could lead to higher operational burdens and reduced flexibility in delivering
existing services. Transitioning to lower emissions technology or implementing fleet electrification
requirements could lead to increased operational costs. Slow responses to physical or transitional
climate risks may also affect our reputation and increase pressure to deliver affordable water.

We also periodically review the climate change plans of our wholesalers to determine whether
alternative supplies may be necessary in the future. However, we can give no assurance that
replacement water supplies will be available at a reasonable cost or a cost acceptable to our customers
and Commissions.

Natural disasters, wildfires, climate change, economic conditions, and other factors may change the
population in our service areas.

In the event that some outside factor, such as a wildfire, flood, landslide, extreme heat, storms, or
changing climate patterns, actual or threatened public health emergency, or change in the local
economy reduces or eliminates our customer base in a service area, or negatively affects the ability of
a customer to pay, we could face unrecoverable costs. In those circumstances, the remaining
customers might not be able to pay for the operating costs or capital costs of the water system. We
may not be able to recover capital costs of property that is no longer used or useful in utility service.
For example, in 2024, the California Governor proclaimed the Rancho Palos Verdes landslide a state
of emergency following an increase in ground movement due to significant rainfall over the prior
two years, and the Federal Emergency Management Agency and the California Governor’s Office of
Emergency Services instituted a voluntary property buyout program for impacted homeowners. We
may also encounter an increase in bad debt expense in times of economic difficulty. For example, we
experienced an increase in bad debt expense in 2022, which we believe was due to the economic
impact of the COVID-19 pandemic. Although we would likely seek permission to recover any such
future costs through rate increases on remaining customers or in statewide rates, we can give no
assurance that the Commissions would approve rate increases to enable us to recover these costs.

Wastewater operations entail significant risks.

Wastewater collection and treatment involve many risks associated with damage to the
environment, and we anticipate that wastewater collection and treatment will become an increasingly
significant part of our business. If collection or treatment systems fail or do not operate properly,
untreated or partially treated wastewater could discharge onto property or into nearby streams and
rivers, causing damage or injury to property, aquatic life, or human life. Our results of operations and
financial condition could be materially and adversely affected by liabilities resulting from such
damage.

Demand for our water is subject to various factors and is affected by seasonal fluctuations and
conservation efforts.

Demand for our water during the warmer, dry months is generally greater than during cooler or
rainy months due primarily to additional requirements for water in connection with irrigation
systems, swimming pools, cooling systems, and other outside water use. Throughout the year, and
particularly during typically warmer months, demand will vary with temperature and rainfall levels.
If temperatures during the typically warmer months are cooler than normal, or if there is more rainfall
than normal, the demand for our water may decrease.

In addition, governmental restrictions on water usage during drought conditions may result in a
decreased demand for our water, even if our water reserves are sufficient to serve our customers
during these drought conditions. The Commissions may not allow surcharges to collect lost revenues
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caused by customers’ conservation during a drought. Regardless of whether we may surcharge our
customers during a conservation period, they may use less water even after a drought has passed
because of conservation patterns developed during the drought. Furthermore, our customers may
wish to use recycled water as a substitute for potable water. If rights are granted to others to serve our
customers recycled water, there will likely be a decrease in demand for our water.

Finally, changes in prevailing weather patterns due to climate change may affect customer
demand. If increased ambient temperatures affect our service areas, water used for irrigation and
cooling may increase. If rainfall patterns change, our customers may change their patterns of water
use including the amount of outdoor irrigation and the type of landscape they install. Government
agencies may also mandate changes to customer irrigation or landscape patterns in response to
changes in weather and climate.

Changes in water supply costs affect our operations.

The cost to obtain water for delivery to our customers varies depending on the sources of supply,
wholesale suppliers’ prices, the quality of water required to be treated and the quantity of water
produced to fulfill customer water demand. Our source of supply varies among our operating districts.
Certain operating subsidiaries and districts obtain all of their supply from wells; some purchase all of
their supply from wholesale suppliers; and others obtain their supply from a combination of wells
and wholesale suppliers. A small portion of supply comes from surface sources and is processed
through Company-owned water treatment plants. On average, slightly more than half of the water we
deliver to our customers is pumped from wells or received from a surface supply with the remainder
purchased from wholesale suppliers. Water purchased from suppliers usually costs us more than
surface supplied or well pumped water. The cost of purchased water for delivery to customers
represented 30.5% and 29.7% of our total operating costs in 2025 and 2024, respectively. Water
purchased from suppliers will require renewal of our contracts upon expiration and may result in
significant price increases under any such renewed contracts.

Wholesale water suppliers may increase their prices for water delivered to us based on factors
that affect their operating costs. Purchased water rate increases are beyond our control. In California,
our ability to recover increases in the cost of purchased water changed with the adoption of the ICBA,
which was approved as part of the 2021 CA GRC. With this change, actual per-unit purchased water
costs are compared to authorized per-unit purchased water costs, with variances added to or netted
against the variances in purchased power and pump taxes being recorded as a cost recovery. The
balance in the ICBA is collected/refunded in the future by billing the ICBA accounts receivable/payable
balances over future periods, which may have a short-term negative impact on cash flow.

Dependency upon adequate supply of electricity, certain chemicals, and third-party suppliers of parts
and skilled labor could adversely affect our results of operations.

Purchased electrical power is required to operate the wells and pumps needed to supply water to
our customers. Although there are back-up power generators to operate a number of wells and pumps
in emergencies, an extended interruption in power could affect the ability to supply water. In the past,
California has been subject to rolling power blackouts due to insufficient power supplies. There is no
assurance we will not be subject to power blackouts in the future. Additionally, we require sufficient
amounts of certain chemicals in order to treat the water we supply. There are multiple sources for
these chemicals but an extended interruption of supply could adversely affect our ability to
adequately treat our water.

Purchased power is a significant operating expense. During 2025 and 2024, purchased power
expense represented 5.4% and 5.9%, respectively, of our total operating costs. These costs are beyond
our control and can change unpredictably and substantially. As with purchased water, purchased
power costs are included in the ICBA. Cash flows between rate filings may be adversely affected until
the Commission authorizes a rate change. Cost of chemicals used in the delivery of water is not an
element of the ICBA, and therefore, variances in quantity or cost could affect the results of operations.
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We rely on outside contractors to supply us with materials and parts critical to the operation of
our systems. Should parts and material become unavailable, or should the cost of necessary supplies
rise substantially, it could adversely affect our ability to operate or have financial effects that are not
recoverable through a regulatory process.

We also rely on outside contractors to complete large construction projects and provide
emergency maintenance services. In the event these contractors are unavailable or cannot meet the
demands imposed on them, we may face significantly lengthy interruptions of service or delays in
constructing capital projects. We may face additional costs to acquire more resources to complete
these activities.

Our business requires significant capital expenditures to replace or improve aging infrastructure that
are dependent on our ability to secure appropriate funding. If we are unable to obtain sufficient
capital or if the rates at which we borrow increase, there would be a negative impact on our results of
operations.

The water utility business is capital-intensive. We invest significant funds to replace or improve
aging infrastructure such as property, plant, and equipment. In addition, water shortages may
adversely affect us by causing us to rely on more purchased water. This could cause increases in
capital expenditures needed to build pipelines to secure alternative water sources. In addition, we
require capital to grow our business through acquisitions. We fund our capital requirements from
cash received from operations, from funds received from developers, by raising equity through
common stock issuances or by issuing debt obligations. We cannot give any assurance that these
sources will continue to be adequate or that the cost of funds will remain at levels permitting us to
earn a reasonable rate of return. In the event we are unable to obtain sufficient capital, our expansion
efforts could be curtailed, which may affect our growth and may affect our future results of operations.

Our ability to access the capital markets is affected by the ratings of certain of our debt securities.
Standard & Poor’s Rating Agency issues a rating on the Company and Cal Water’s ability to repay
certain debt obligations. The credit rating agency could downgrade our credit ratings based on
reviews of our financial performance and projections or upon the occurrence of other events that
could affect our business outlook. Lower ratings by the agency could restrict our ability to access
equity and debt capital. We can give no assurance that the rating agency will maintain ratings that
allow us to borrow under advantageous conditions and at reasonable interest rates. A future
downgrade by the agency could also increase our cost of capital by causing potential investors to
require a higher interest rate due to a perceived risk related to our ability to repay outstanding debt
obligations.

While the majority of our debt is long term at fixed rates, we do have interest rate exposure in our
short-term borrowings, which have variable interest rates. We are also subject to interest rate risks on
new financings. However, if interest rates were to increase on a long-term basis, our management
believes that customer rates would increase accordingly, subject to approval by the appropriate
Commission. We can give no assurance that the Commission would approve such an increase in
customer rates.

We are obligated to comply with specified debt covenants under certain of our loan and debt
agreements. Failure to maintain compliance with these covenants could limit future borrowing, and
we could face increased borrowing costs, litigation, acceleration of maturity schedules, and cross
default issues. Such actions by our creditors could have a material adverse effect on our financial
condition and results of operations.

Our inability to access the capital or financial markets could affect our ability to meet our liquidity
needs at reasonable cost and our ability to meet long-term commitments. Changes in economic
conditions in our markets could affect our customers’ ability to pay for water services. Any of these
could adversely affect our results of operations, cash flows, and financial condition.

We rely on our current credit facilities to fund short-term liquidity needs if internal funds are not
available from operations. Specifically, given the seasonal fluctuations in demand for our water we
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commonly draw on our credit facilities to meet our cash requirements at times in the year when
demand is relatively low. Disruptions in the capital and credit markets could adversely affect our
ability to draw on our credit facilities. Our access to funds under our credit facilities is dependent on
the ability of our banks to meet their funding commitments.

Many of our customers and suppliers also have exposure to risks that could affect their ability to
meet payment and supply commitments. We operate in geographic areas that may be particularly
susceptible to declines in the price of real property, which could result in significant declines in
demand for our services. In the event that any of our significant customers or suppliers, or a
significant number of smaller customers and suppliers, are adversely affected by these risks, we may
face disruptions in supply, significant reductions in demand for our services, inability of customers to
pay invoices when due, and other adverse effects that could negatively affect our financial condition,
results of operations and/or cash flows.

Our operations and certain contracts for water distribution and treatment depend on the financial
capability of state and local governments, and other municipal entities such as water districts. Major
disruptions in the financial strength or operations of such entities, such as liquidity limitations,
bankruptcy or insolvency, could have an adverse effect on our ability to conduct our business and/or
enforce our rights under contracts to which such entities are a party.

We are a holding company that depends on cash flow from our subsidiaries to meet our obligations
and to pay dividends on our common stock.

As a holding company, we conduct substantially all of our operations through our subsidiaries
and our only significant assets are investments in those subsidiaries. In 2025, 91.2% of our total
consolidated operating revenue was derived from the operations of Cal Water. As a result, we are
dependent on cash flow from our subsidiaries, and Cal Water in particular, to meet our obligations
and to pay dividends on our common stock.

Our subsidiaries are separate and distinct legal entities and generally have no obligation to pay
any amounts due on our Company’s debt or to provide our Company with funds for dividends.
Although there are no contractual or regulatory restrictions on the ability of our subsidiaries to
transfer funds to us, the reasonableness of our capital structure is one of the factors considered by
state and local regulatory agencies in their ratemaking determinations. Therefore, transfer of funds
from our subsidiaries to us for the payment of our obligations or dividends may have an adverse
effect on ratemaking determinations. Furthermore, our right to receive cash or other assets upon the
liquidation or reorganization of a subsidiary is generally subject to the prior claims of creditors of that
subsidiary. If we are unable to obtain funds from our subsidiaries in a timely manner, we may be
unable to meet our obligations or pay dividends.

We can make dividend payments only from our surplus (the excess, if any, of our net assets over
total paid-in capital) or if there is no surplus, the net profits for the current fiscal year or the fiscal year
before which the dividend is declared. In addition, we can pay cash dividends only if after paying
those dividends we would be able to pay our liabilities as they become due. Owners of our capital
stock cannot force us to pay dividends and dividends will only be paid if and when declared by our
board of directors (Board). Our Board can elect at any time, and for an indefinite duration, not to
declare dividends on our capital stock.

An important element of our growth strategy is the acquisition of water and wastewater systems.
Risks associated with potential acquisitions, divestitures or restructurings may adversely affect us.

We seek to acquire or invest in other companies that complement our business from time to
time. For example, in February of 2026, we entered into an agreement to purchase Nexus’ Nevada
and Oregon water and wastewater systems, which remains subject to regulatory approvals and other
customary closing conditions. The execution of our growth strategy exposes us to different risks than
those associated with our utility operations. We can give no assurance that we will succeed in finding
attractive acquisition candidates or investments, or that we would be able to reach mutually agreeable
terms with such parties. In addition, as consolidation becomes more prevalent in the water and
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wastewater industries and competition from other regulated utilities, governmental entities and other
strategic and financial buyers continues to increase, the prices for suitable acquisition candidates
may increase to unacceptable levels and limit our ability to grow through acquisitions. Consummation
of any proposed acquisition at any time may also be subject to various conditions to closing as well as
regulatory approvals, and there can be no assurance that we will be able to complete proposed
transactions on a timely basis or at all. If we are unable to find acquisition candidates or investments,
complete acquisitions of suitable candidates on attractive terms or realize the expected benefits from
proposed transactions, our ability to grow may be limited.

Acquisition and investment transactions may result in the issuance of our equity securities that
could be dilutive if the acquisition or business opportunity does not develop in accordance with our
business plan. They may also result in significant write-offs, a decrease in liquidity and an increase in
our debt. The occurrence of any of these events could have a material adverse effect on our business,
financial condition, and results of operations.

Any of these transactions could involve numerous additional risks, including one or more of the
following:

« problems integrating the acquired operations, personnel, technologies, physical and
cybersecurity processes, water quality, services, and systems with our existing businesses and
services;

« cybersecurity risks associated with acquired systems and infrastructure;

- liabilities inherited from the acquired companies’ prior business operations, including
liahilities that were unknown or undisclosed at the time of acquisition;

- challenges to our climate change adaptation and mitigation activities;

- diversion of management time and attention from our core business to the acquired business;
- failure to retain key technical, management, and other personnel of the acquired business;

- risks associated with entering markets in which we have no or limited direct prior experience;
« unanticipated capital expenditures or acquisition-related expenses;

- failure to maintain effective internal control over financial reporting;

- difficulty in retaining relationships with suppliers and customers of the acquired business;
and

« difficulty in obtaining required regulatory approvals and operating in new regulatory
jurisdictions.

In addition, the businesses and other assets we acquire may not achieve the expected sales,
profitability or any other perceived benefits. State laws on acquisition treatment or Commissions’
interpretation thereof may affect our ability to recover costs associated with our investments in newly-
acquired water and wastewater systems. The occurrence of one or more of these events may have a
material adverse effect on our business. There can be no assurance that we will be successful in
overcoming these or any other significant risks encountered.

We may not be able to increase or sustain our recent growth rate, and we may not be able to manage
our future growth effectively.

We may be unable to continue to expand our business or manage future growth. To successfully
manage our growth and handle the responsibilities of being a public company, we must effectively:

- hire, train, integrate, and manage additional qualified engineers for engineering design and
construction activities, new business personnel, and financial and information technology
personnel;

 retain key management, augment our management team, and retain qualified and certified
water and wastewater system operators;
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« implement and improve additional and existing administrative, financial and operations
systems, procedures and controls;

+ expand our technological capabilities; and

+ manage multiple relationships with our customers, regulators, suppliers, and other third
parties.

If we are unable to manage our growth effectively, we may not be able to take advantage of market
opportunities, satisfy customer requirements, execute our business plan, or respond to competitive
pressures.

We have a number of large-volume commercial and industrial customers and a significant decrease
in consumption hy one or more of these customers could have an adverse effect on our operating
results and cash flows.

Our billed revenues and cash flows from operations will decrease if a significant business or
industrial customer terminates or materially reduces its use of our water. Approximately
$223.6 million, or 23.2%, of our 2025 water utility revenues was derived from business and industrial
customers. In Hawaii, we serve a number of large resorts, which if their water usage was reduced or
ceased could have a material impact to our Hawaii operations. The delay between such date and the
effective date of the rate relief, if any, may be significant and could adversely affect our operating
results and cash flows.

Our operating costs and costs of providing services may rise faster than our revenues.

Our ability to increase rates over time is dependent upon approval of such rate increases by the
Commissions, or in the case of the City of Hawthorne and the City of Commerce, the City Council,
which may be inclined, for political or other reasons, to limit rate increases. However, our costs, which
are subject to inflationary market conditions and other factors, may increase significantly. The second
largest component of our operating costs after water production is made up of salaries and wages.
These costs are affected by the local supply and demand for qualified labor. Other large components
of our costs are general insurance, workers compensation insurance, employee benefits, and health
insurance costs. These costs may increase disproportionately to rate increases authorized by the
Commissions and may have a material adverse effect on our future results of operations.

Demand for our stock may fluctuate due to circumstances heyond our control.

We believe that stockholders invest in public utility stocks, in part, because they seek reliable
dividend payments. If there is an over-supply of stock of public utilities in the market relative to
demand by such investors, the trading price of our securities could decrease. Additionally, if interest
rates rise above the dividend yield offered by our equity securities, demand for our stock, and
consequently its market price, may decrease. Additional factors that could cause fluctuations in the
trading price of our stock include regulatory developments, such as the delay in the CPUC’s final
decision regarding the 2024 CA GRC, general economic conditions and trends, including those
discussed under “Our business and financial performance may be adversely affected by high inflation
and other macroeconomic conditions”; price and volume fluctuations in the overall stock market;
actual or anticipated changes or fluctuations in our results of operations; actual or anticipated
changes in the expectations of investors or securities analysts; actual or anticipated developments in
other utilities’ businesses or the competitive landscape generally; litigation involving us or our
industry; major catastrophic events; or sales of large blocks of our stock. A decline in demand for our
stock may have a negative impact on our ability to finance capital projects.

Adverse investment returns and other factors may increase our pension liability and pension funding
requirements.

A substantial number of our employees are covered by a defined benefit pension plan. At present,
the pension plan is over funded because the aggregate fair value of our plan assets exceeds the
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projected pension benefit obligation, but the funded status of the plan can be affected by investment
returns on plan assets, discount rates, mortality rates of plan participants, pension reform legislation,
and a number of other factors. There can be no assurance that the value of our pension plan assets
will continue to be sufficient to cover future liabilities. Although we contributed to our pension plan in
recent years, it is possible that we could incur a pension liability adjustment, or could be required to
make additional cash contributions to our pension plan, which would reduce the cash available for
business and other needs. Under applicable law, we are required to make cash contributions to the
extent necessary to comply with minimum funding levels imposed by regulatory requirements. The
amount of such required cash contribution is based on an actuarial valuation of the plan.

Labor relations matters could adversely affect our operating results.

At December 31, 2025, 805 of our 1,336 total employees were union employees. Most of our
unionized employees are represented by the UWUA, AFL-CIO, except certain engineering and
laboratory employees who are represented by the IFPTE, AFL-CIO.

We believe our labor relations are good, but in light of rising costs for health care, pensions, and
general inflation, our future contract negotiations may be difficult. Furthermore, changes in
applicable law or regulations could have an adverse effect on management’s negotiating position
with respect to our currently unionized employees and/or employees that decide to unionize in the
future. We are subject to a risk of work stoppages and other labor relations matters as we negotiate
with the unions to address these issues, which could affect our results of operations and financial
condition. We can give no assurance that issues with our labor forces will be resolved favorably to us
in the future or that we will not experience work stoppages.

Our operations are geographically concentrated in California and this lack of diversification may
negatively affect our operating results.

Although we own facilities in a number of states, 91.2% of our total consolidated operating
revenue was generated by our operations located in California in 2025. As a result, we are largely
subject to political, regulatory, economic, water supply, climate, labor, and energy cost risks affecting
California.

We are also affected by the real property market in California. In order to grow our business, we
may need to acquire additional real estate or rights to use real property owned by third parties, the
cost of which tends to be higher and more volatile in California than in other states. The value of our
assets in California may decline if there is a decline in the California real estate market that results in
a significant decrease in real property values.

Our business and financial performance may be adversely affected by high inflation and other
macroeconomic conditions.

Inflation has the potential to adversely affect our liquidity, business, financial condition, and
results of operations by increasing our overall cost structure, particularly if we are unable to achieve
increases in the rates we charge our customers. There is no guarantee that any future rate increase
requests will be approved and granted in a timely manner and/or will be sufficient to cover costs for
the impact of high inflation. The existence of inflation in the economy has resulted in, and may
continue to result in, higher interest rates and capital costs, shipping costs, supply shortages,
increased costs of labor, and other similar effects. As a result of inflation, we have experienced, and
may continue to experience, cost increases. Although we may take measures to mitigate the impact of
this inflation, if these measures are not effective, our business, financial condition, results of
operations, and liquidity could be materially adversely affected. Even if such measures are effective,
there could be a difference between the timing of when these beneficial actions impact our results of
operations and when the cost of inflation is incurred.

We may also be similarly impacted by stagnating or worsening business and economic
conditions, including general economic slowdown or a recession, changes in or uncertainty regarding
tariff policy, including tariffs on U.S. imports recently implemented on steel and aluminum, the
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interest rate environment, changes in monetary policy, adverse capital markets activity or
macroeconomic conditions as a result of geopolitical conflicts, and actions or changes effected,
proposed or threatened by, or a shutdown of, the U.S. federal government.

Municipalities, water districts, and other public agencies may condemn our property by eminent
domain action.

State statutes allow municipalities, water districts and other public agencies to own and operate
water systems. These agencies are empowered to condemn water systems or real property owned by
privately owned public utilities in certain circumstances and in compliance with state and federal
law. Additionally, whenever a public agency constructs facilities to extend its utility system into the
service area of a privately owned public utility, such an act may constitute the taking of property and
require reimbursement to the privately owned public utility for its loss. If a public agency were to file
an eminent domain lawsuit against us, we would incur substantial legal fees, consultant and expert
fees, and other costs in considering a challenge to the right to take our utility property and/or its
valuation for just compensation, as well as such fees and costs in any subsequent litigation if
necessary. If the public agency prevailed and acquired our utility property, we would be entitled to
just compensation for our loss, but we would no longer have access to the condemned property or
water system. Neither would we be entitled to any portion of revenue generated from the use of such
asset going forward. Furthermore, if public agencies succeed in acquiring our assets, there is a risk
that we will not receive adequate compensation for the assets taken or be able to recover all charges
associated with the condemnation of such assets, which may adversely affect our business operations
and financial conditions.

General Risk Factors

We depend significantly on the services of the members of our management team, and the departure
of any of those persons could cause our operating results to suffer.

Our success depends significantly on the continued individual and collective contributions of
our management team. The loss of the services of any member of our management team could have
an adverse effect on our business as our management team has knowledge of our industry and
customers and would be difficult to replace as there is significant competition for such personnel in
our industry. We believe we offer competitive compensation and benefits as well as provide
opportunities for continued development. There can be no assurance, however, that we will continue
to be successful in retaining the members of our management team.

We retain certain risks not covered by our insurance policies.

We evaluate our risks and insurance coverage annually or more frequently if circumstances
dictate. Our evaluation considers the costs, risks, and benefits of retaining versus insuring various
risks as well as the availability of certain types of insurance coverage. Accordingly, we have
determined or may determine to self-insure or to not obtain insurance in certain cases, or insurance
may not be available at commercially acceptable terms or at all. Furthermore, we are also affected by
increases in prices for insurance coverage; in particular, we have been, and will continue to be,
affected by rising health insurance costs. Retained risks are associated with deductible limits, partial
self-insurance programs, and insurance policy coverage ceilings. If we suffer an uninsured loss, we
may be unable to pass all or a portion of the loss on to customers, because our rates are regulated by
Commissions. Consequently, uninsured losses may negatively affect our financial condition, liquidity,
and results of operations. There can be no assurance that we will not face uninsured losses pertaining
to the risks we have retained.

Our enterprise risk management processes may not be effective in identifying and mitigating the risks
to which we are subject, or in reducing the potential for losses in connection with such risks.

Our enterprise risk management processes are designed to minimize or mitigate the risks to
which we are subject, as well as any losses stemming from such risks. Although we seek to identify,
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measure, monitor, report, and control our exposure to such risks, and employ a broad and diversified
set of risk monitoring and mitigation techniques in the process, those techniques are inherently
limited in their ability to anticipate the existence or development of risks that are currently unknown
and unanticipated. The ineffectiveness of our enterprise risk management processes in mitigating
the impact of known risks or the emergence of previously unknown or unanticipated risks may result
in our incurring losses in the future that could adversely affect our financial condition and results of
operations.

The accuracy of our judgments and estimates ahout financial and accounting matters will affect our
operating results and financial condition.

We make certain estimates and judgments in preparing our financial statements regarding,
among others:

- the useful life of intangible rights;
« the number of years to depreciate certain assets;

- amounts to set aside for uncollectible accounts receivable, inventory obsolescence, and
uninsured losses;

- our legal exposure and the appropriate accrual for claims, including medical claims and
workers’ compensation claims;

- future costs and assumptions for pensions and other postretirement benefits;
+ recovery of regulatory assets;
+ possible tax uncertainties; and

« projected collections of MWRAM and ICBA receivables.

The quality and accuracy of those estimates and judgments may have an impact on our operating
results and financial condition.

In addition, we must estimate accrued and unbilled revenues and costs as of the end of each
accounting period. If our estimates are not accurate, we would be required to make an adjustment in
a future period. Accounting rules permit us to use Commission authorized expense balancing
accounts and memorandum accounts that include cost changes to us that are different from amounts
incorporated into the rates approved by the Commissions. These accounts result in expenses and
revenues being recognized in periods other than in which they occurred.

Stakeholder expectations and evolving legal and regulatory requirements relating to sustainability
considerations may expose us to liabilities, increased costs, reputational harm, and other adverse
effects on our business.

We have announced, and may from time to time announce, certain initiatives, including goals,
targets, and other objectives, related to sustainability matters. These statements reflect our current
plans and do not constitute a guarantee that they will be achieved or maintained. Our failure or
perceived failure to accomplish or accurately track and report on these goals, comply with evolving
standards, or satisfy reporting requirements could adversely affect our reputation, financial
performance, and growth, and expose us to increased scrutiny from the investment community as
well as enforcement authorities. In addition, statements about our sustainability goals, targets, and
other objectives, and progress against those goals, targets, and other objectives, are or may be based
on standards for measuring progress that are still developing, internal controls and processes that
continue to evolve, and assumptions that are subject to change in the future. Methodologies for
reporting this data have been and may from time to time be updated and previously reported data has
been or may be adjusted, which could result in significant revisions to our current goals, reported
progress in achieving such goals, or ability to achieve such goals in the future.
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In addition, stakeholder expectations, legal and regulatory requirements, and standards for
tracking and reporting on sustainability matters remain inconsistent. Regulators have increasingly
pursued opposing views, including the enactment of “anti-ESG” legislation, enforcement actions, or
investigations, which may expose us to additional legal, financial, or reputational risks and
unpredictable reporting obligations or business requirements. Implementing our sustainability
programs and responding to changes in regulations and investor preferences involves risks and
uncertainties, some of which are outside our control, including increased costs, required investments.
For example, as a regulated utility, we must obtain approval from our Commissions for our cost
structure and capital investments, including capital expenditures for implementing sustainability-
related programs. Any changes that may affect customer rates need to be approved within the rate
case process with the Commissions. In our experience, U.S. state utilities commissions have
prioritized water affordability and physical climate change risk adaptation over change mitigation
actions, like greenhouse gas emissions reductions. Additionally, in many areas, purchased water,
which is a contributor to our greenhouse gas emissions inventory, is the only available water source,
and a large majority of these single-source suppliers have not published reduction targets. We cannot
guarantee that we will satisfy all stakeholder expectations in light of varied and sometimes conflicting
views regarding sustainability matters. Any failure, or perceived failure, to manage sustainability
risks, adhere to public statements, comply with federal or state sustainability laws and regulations or
meet evolving and varied stakeholder expectations and standards could result in legal and regulatory
proceedings against us and materially adversely affect our business, reputation, results of operations,
financial condition, and stock price.

Our abhility to produce timely and accurate financial statements or comply with applicable laws and
regulations could be impaired by a material weakness in our internal control over financial reporting,
which could result in loss of investor confidence in the accuracy and completeness of our financial
reports and materially adversely affect our results of operations and stock price.

The accuracy of our financial reporting is dependent on the effectiveness of our internal controls.
We are required to provide a report from management to our stockholders on our internal control
over financial reporting that includes an assessment of the effectiveness of these controls, and
management has in the past concluded that our internal control over financial reporting was not
effective, which was remediated.

Internal control over financial reporting has inherent limitations, including human error, the
possibility that controls could be circumvented or become inadequate because of changed conditions,
and fraud. Because of these inherent limitations, internal control over financial reporting might not
prevent or detect all misstatements or fraud. If we are unable to maintain effective internal control
over financial reporting or disclosure controls and procedures, we could suffer harm to our reputation,
incur incremental compliance costs, fail to meet our public reporting requirements on a timely basis,
be unable to properly report on our business and our results of operations, or be required to restate
our financial statements, which could result in loss of investor confidence in the accuracy and
completeness of our financial reports, subject us to litigation or investigations requiring management
resources and payment of legal and other expenses, and our results of operations and our stock price
could be materially adversely affected.

Item 1B. Unresolved Staff Comments.

None.
Item 1C. Cybersecurity.

Governance

The Board and Audit Committee are responsible for overseeing IT and OT risks from
cybersecurity threats. The Board recognizes the importance of maintaining the trust and confidence
of our customers, employees, regulators, and stockholders and the need to protect information stored
on our and our vendors’ systems, including personal and proprietary data.
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Our Senior Vice President of Corporate Services & Chief Risk Officer (SVP & CRO), who reports
directly to our Chairman, President & CEO, leads a team that is responsible for managing our
enterprise-wide information security strategy, policy, standards, architecture, and processes,
including the prevention, detection, mitigation, and remediation of cybersecurity incidents. The team
is also responsible for overseeing any third-party firms used as part of our information security
strategy. Our SVP & CRO holds a Master’s Degree in Business Administration and a Bachelor’s Degree
in Management Information Systems, has over 25 years of information and operational technology
experience, is a certified Project Management Professional, and is a Certified Information Security
Manager from the Information Systems Audit and Control Association. He served for one year as the
President of the Bay Area InfraGard chapter and four years on its Board. InfraGard is a collaboration
between the Federal Bureau of Investigation (FBI) and members of the private sector that promotes
the protection of U.S. critical infrastructure and enables the exchange of important information. Our
Director of IT Security and Chief Information Security Officer (CISO), who reports to the SVP & CRO,
has over 25 years of information technology and 15 years of cybersecurity experience and holds a
Certified Information Systems Security Professional certification from the International Information
System Security Certification Consortium.

The Board and Audit Committee receive regular but no less than quarterly reports from
management, and on an ad hoc basis, on information and operational technology risks, including
cybersecurity and data security risks, as well as on the status of projects to strengthen our information
security systems, assessments of our security program, and the emerging threat landscape.

The SVP & CRO receives reports on cybersecurity threats from the CISO who regularly reviews
threat intelligence from various sources including the FBI and Department of Homeland Security
(DHS). The SVP & CRO, in conjunction with management, also regularly reviews risk management
measures implemented by us to identify and mitigate data security and cybersecurity risks. The
significance of these threats is assessed by the SVP & CRO and his team and reported, as appropriate
depending on the significance, to the Audit Committee.

Risk Management and Strategy

Our cybersecurity risk management approach is informed in part by multiple standards and
regulations for cybersecurity and data privacy, including the following:

- National Institute of Standards and Technology (NIST) Cybersecurity Framework

« NIST 800-171 and Cybersecurity Maturity Model Certification (NIST 800-171 CMMC)
« Payment Card Industry Data Security Standard

« California Privacy Rights Act

« Health Insurance Portability and Accountability Act

- Defense Federal Acquisition Regulations Supplement (DFARS)

We regularly assess our adherence to these standards and maintain programs designed to
support our compliance with these requirements. External firms audit our compliance with
NIST 800-171 CMMC and DFARS every three years. In addition, our cybersecurity processes have
been integrated into our overall enterprise risk management system and specific cybersecurity-
focused disclosure controls and procedures have been developed. Management continues to support
avariety of practices that are intended to align with recognized frameworks and reflect our approach
to assess, identify, and manage material risks from cybersecurity threats:

- Incident response: We have adopted a Cybersecurity Incident Response Plan (IRP) that
applies in the event of a cybersecurity threat or incident to provide a standardized framework
for investigating, containing, documenting, and mitigating incidents, including reporting
findings and keeping senior management and other key stakeholders informed and involved
as appropriate. The IRP applies to all Company personnel and third-party contractors, vendors,
and partners that perform functions or services that require access to secure information, and
to all devices and network services that are owned or managed by the Company.
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+ Regular testing: We engage a third-party cybersecurity firm to conduct an annual network
penetration test on our corporate and supervisory control and data acquisition networks. The
annual penetration test enables us to assess our existing security controls to identify
weaknesses and eliminate vulnerabilities to defend against cybersecurity threats proactively.
Our IT team also conducts rehearsals of our IRP to test and enhance our ability to respond to
cybersecurity incidents.

+ Monitoring for risks: We engage a third-party cybersecurity firm to manage our Security
Operations Center (SOC), which is responsible for monitoring our network traffic 24/7. Our
SOC helps to identify and respond to cybersecurity issues in real time by assessing the level of
threats and making recommendations on appropriate actions.

« Security controls: We incorporate physical- and software-based preventive, detective, and
corrective security controls to prevent or detect unauthorized activities and proactively alert
us should an unauthorized activity occur within the organization. Early detection can enable
the security team to quickly contain and eradicate the unauthorized activity to reduce the time
exposure window and the impact of the incident. Our Security Incident Event Management
tool monitors security logs, includes detective controls, and helps to identify irregular activities.

- Detection and preventative technology: We have implemented multiple technologies
designed to help protect our systems from cybersecurity threats, including an intrusion
prevention system, next-generation antivirus program, end point protection system, and a data
loss prevention security tool.

+ Regular improvements: We regularly work to enhance our systems and integrate new
information and technology to upgrade our systems. We review and approve software and
hardware acquisitions to enhance our ability to detect and manage cybersecurity threats. We
also engage the FBI, DHS, and fusion centers for incident response support and collaborate to
share critical information.

Management also shares knowledge to protect our infrastructure and learn from recent
developments. In addition to InfraGard, our SVP & CRO is a member of The Northern California
Regional Intelligence Center, which is part of the California State Threat Assessment System
supporting public safety as an intelligence and information sharing nexus in Northern California. Our
CISO also actively participates on the Safety and Security Committee of the National Association of
Water Companies to collaborate with members of our industry and learn best practices.

Our employees represent the foundation of cybersecurity protection and are a key line of defense,
and we seek to strengthen their ability to target risks by proactively training active employees and
contractors each year. We update our online security awareness training annually to review key
policies and practices for security. To engage our workforce and inform employees of applicable
security topics, we provide a monthly internal cybersecurity newsletter. Our monthly campaign on
mock phishing emails is designed to serve as a reminder to employees to refrain from clicking on
fraudulent emails disguised as safe content. We also assign enhanced cybersecurity training to
employees who have access to potentially sensitive government information.

Since the beginning of the last fiscal year, we have not identified risks from known cybersecurity
threats, including as a result of any prior cybersecurity incidents, that have materially affected us, but
we face certain ongoing cybersecurity risks threats that, if realized, are reasonably likely to materially
affect us. Additional information on cybersecurity risks we face is discussed in Part I, Item 1A, “Risk
Factors,” under the heading “We rely on our IT, OT, and a number of complex business systems to
assist with the management of our business and customer and supplier relationships, and a
disruption of these systems, including from cyber-attacks, could adversely affect our business.”
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Item 2. Properties.

Our physical properties consist of offices and water and wastewater facilities to accomplish the
production, storage, treatment, and distribution of water and the collection, treatment, and discharge
of wastewater. These properties are located in or near the geographic service areas listed above in
Item 1, “Business—Geographical Service Areas and Number of Customer Connections at Year-end.”
Our headquarters, which houses accounting, engineering, information systems, human resources,
legal, purchasing, regulatory, water quality, and executive staff, is located in San Jose, California.

The real properties owned are held in fee simple title. Properties owned by Cal Water are subject
to the lien of an Indenture of Mortgage and Deed of Trust dated October 1, 2025, October 22, 2024,
May 11, 2021, June 11, 2019, November 22, 2010, and April 17, 2009 (the California Indenture),
securing Cal Water’s First Mortgage Bonds, of which $1,305.0 million was outstanding at
December 31, 2025. The California Indenture contains certain restrictions common to such types of
instruments regarding the disposition of property and includes various covenants and restrictions.
At December 31, 2025, our California utility was in compliance with the covenants of the California
Indenture.

Cal Water owns 588 wells. There are 410 owned storage tanks with a capacity of 291 million
gallons, 18 managed storage tanks with a capacity of 32 million gallons, and three surface water
reservoirs with a capacity of 241 million gallons. Cal Water owns and operates six surface water
treatment plants with a combined capacity of 46 million gallons per day. There are 6,803 miles of
supply and distribution mains in the various owned and managed systems.

In the leased City of Hawthorne and City of Commerce systems that are operated under contract
for municipalities or private companies, title to the various properties is held exclusively by the
municipality or private company.

Hawaii Water owns 29 wells. There are 38 storage tanks with a storage capacity of 35.8 million
gallons. There are 246 miles of supply and distribution mains. Hawaii Water operates seven
wastewater treatment facilities with a combined capacity to process approximately 4.8 million gallons
per day. There are 89.7 miles of sewer collection mains including force mains.

Washington Water owns 468 wells and manages 5 wells. There are 194 owned storage tanks with
a storage capacity of 20.3 million gallons. There are 774 miles of supply and distribution mains.
Washington Water operates one wastewater treatment plant with 1.3 miles of sewer collection mains.

New Mexico Water owns 29 wells. There are 29 storage tanks with a storage capacity of
11.0 million gallons. There are 210 miles of supply and distribution mains. New Mexico operates two
wastewater treatment facilities with a combined capacity to process 0.62 million gallons per day.
There are eight lift stations and 35 miles of sewer collection mains.

Texas Water, through its majority ownership of BVRT, owns and operates seven wastewater
treatment plants. The plants have a treatment capacity of 1.175 million gallons per day.

Item 3. Legal Proceedings.

Information with respect to this item may be found under the subheading Contingencies in Note 15
of the Notes to Consolidated Financial Statements.

Item 4. Mine Safety Disclosures.

Not applicable.
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PART II

Item 5. Market for Registrant’s Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities.

Our common stock is traded on the New York Stock Exchange under the symbol “CWT.” At
December 31, 2025, there were 59,638,011 common shares outstanding. There were 1,705 common
stockholders of record as of February 9, 2026.

During 2025, we paid a cash dividend of $1.24 per common share, or $0.30 per quarter and a
one-time special dividend in the amount of $0.04 per share. During 2024, we paid a cash dividend of
$1.12 per common share, or $0.28 per quarter. On January 28, 2026, the Board declared a quarterly
cash dividend of $0.335 per common share, payable on February 20, 2026, to stockholders of record
on February 9, 2026. This represents an indicated annual cash dividend of $1.34, and would be our
59th consecutive year of increasing the annual dividend and marks the 324th consecutive quarterly
dividend.

We presently intend to pay quarterly cash dividends in the future consistent with past practices,
subject to our earnings and financial condition, restrictions set forth in our debt instruments,
regulatory requirements and such other factors as our Board may deem relevant.

Five-Year Performance Graph

The following performance graph compares the changes in the cumulative shareholder return
on California Water Service Group’s common stock with the cumulative total return on the Robert W.
Baird Water Utility Index (which is comprised of Artesian Resources Corporation, American Water
Works Company, Inc., American States Water Company, Middlesex Water Company, Essential Utilities,
Inc., H20 America, and York Water Company) and the Standard & Poor’s 500 Index during the last
five years ended December 31, 2025. The comparison assumes $100 was invested on December 31,
2020, in California Water Service Group’s common stock and in each of the forgoing indices and
assumes reinvestment of dividends.
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The following descriptive data is supplied in accordance with Rule 304(d) of Regulations S-T:

2020 2021 2022 2023 2024 2025

California Water Service Group .. 100 133 112 96 84 80
S&P500 ..................... 100 129 105 133 166 196
RW Baird Water UtilityIndex . ... 100 122 103 86 81 83

An initial $100 investment in the common stock of California Water Service Group on
December 31, 2020 including reinvestment of dividends would be worth $80 at the end of the 5-year
period ending December 31, 2025.

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

None.

Item 6. [Reserved]

Not applicable.

Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following sections include a discussion of results for fiscal 2025 compared to fiscal 2024 as
well as certain 2023 results. The comparative results for fiscal 2024 with fiscal 2023 generally have
not been included in this Form 10-K, but may be found in “Part II—Item 7. Management’s Discussion
and Analysis of Financial Condition and Results of Operations” of the Company’s Annual Report on
Form 10-K for the year ended December 31, 2024.

Overview

Net Income Attributable to California Water Service Group

In 2025 and 2024, net income attributable to California Water Service Group was $128.2 million
and $190.8 million, respectively. Earnings per diluted common share decreased $1.10 from $3.25 to
$2.15, or 33.8%, in 2025.

The $62.6 million decrease in net income was primarily due to a decrease in operating revenue
of $36.7 million primarily as a result of a decrease in customer usage of $12.7 million and the
cumulative adjustment for the impacts of the 2021 CA GRC, retroactive to January 1, 2023, that was
recorded in 2024, partially offset by an increase in rates of $69.6 million. Total operating expenses
also increased by $18.0 million. The total operating expense increase was primarily due to an
increase in water production costs of $11.5 million, an increase in administrative and general
expenses of $2.1 million, an increase in other operations expenses of $11.6 million, an increase in
depreciation and amortization expenses of $12.5 million, and an increase in property and other taxes
of $3.7 million. These increases were partially offset by a decrease in income tax expense of
$24.7 million. Additionally, net interest expense increased by $9.1 million due to higher average
outstanding borrowings, partially offset by lower interest rates.

The net income benefit of the 2021 CA GRC from 2023 interim rate relief was approximately
$64.0 million, or $1.09 earnings per diluted common share, that is included in 2024 results.

Critical Accounting Policies and Estimates

We maintain our accounting records in accordance with accounting principles generally accepted
in the United States of America and as directed by the Commissions to which our operations are
subject. The process of preparing financial statements requires the use of estimates on the part of
management. The estimates used by management are based on historic experience and an
understanding of current facts and circumstances. A summary of our significant accounting policies
is listed in Note 2 of the Notes to Consolidated Financial Statements. The following sections describe
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those policies where the level of subjectivity, judgment, and variability of estimates could have a
material impact on the financial condition, operating performance, and cash flows of the business.

Regulated Utility Accounting

Because our primary business is operating a regulated business, we are subject to the accounting
rules and standards for regulated utilities. The Commissions in the states in which we operate
establish rates that are designed to permit the recovery of the cost of service and a return on
investment. We capitalize and record regulatory assets for costs that would otherwise be charged to
expense if itis probable that the incurred costs will be recovered in future rates. Regulatory assets are
amortized over the future periods that the costs are expected to be recovered. If costs expected to be
incurred in the future are currently being recovered through rates, we record those expected future
costs as regulatory liabilities. In addition, we record regulatory liabilities when it is probable the
Commissions will require a refund to be made to our customers over future periods.

Determining probability requires significant judgment by management and includes, but is not
limited to, consideration of testimony presented in regulatory hearings, proposed regulatory
decisions, final regulatory orders, and the strength or status of applications for rehearing or state
court appeals.

If we determine that a portion of our assets used in utility operations is not recoverable in
customer rates, we would be required to recognize the loss of the disallowed assets.

Income Taxes

We account for income taxes using the asset and liability method. Deferred tax assets and
liabilities are recognized for future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax basis. We
measure deferred tax assets and liabilities at enacted tax rates expected to apply to taxable income in
the years in which those temporary differences are expected to be recovered or settled. We recognize
the effect on the deferred tax assets and liabilities of a change in tax rate in the period that includes
the enactment date. We also assess the likelihood that deferred tax assets will be recovered in future
taxable income and, to the extent recovery is not probable, a valuation allowance is recorded.

We anticipate that future rate actions by the regulatory commissions will reflect revenue
requirements for the tax effects of temporary differences recognized, which have previously been
passed through to customers. The regulatory commissions have granted the Company permission to
reflect the normalization of the tax benefits of the federal accelerated methods and available
Investment Tax Credits (ITCs) for all assets placed in service after 1980. ITCs are deferred and
amortized over the lives of the related properties for book purposes. The CPUC requires flow through
accounting for state deferred taxes.

On June 27, 2024, California Senate Bill 167 (SB 167) was enacted into law. SB 167 provides for a
three-year suspension of net operating losses under the California Corporation tax. Among other
things, this law temporarily disallows the use of state net operating losses for years beginning in 2024
through 2026.

On December 22, 2017, the U.S. government enacted expansive tax legislation commonly
referred to as the Tax Cuts and Jobs Act (TCJA). Among other provisions, the TCJA reduces the federal
income tax rate from 35 percent to 21 percent beginning on January 1, 2018 and eliminated bonus
depreciation for utilities. The TCJA required the Company to re-measure all existing deferred income
tax assets and liabilities to reflect the reduction in the federal tax rate.

As of December 31, 2025, the TCJA tax liability was $60.6 million. We continue working with
state regulators to finalize the TCJA tax liability to confirm compliance with the federal normalization
rules.
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Pensions, which include the supplemental executive retirement plan (SERP), and
Postretirement Benefits Other Than Pensions (PBOP)

We incur costs associated with our pensions and PBOP plans. To measure the expense of these
benefits, our management must estimate compensation increases, mortality rates, future health cost
increases and discount rates used to value related liabilities and to determine appropriate funding.
Different estimates used by our management could result in significant variances in the cost
recognized for pension and PBOP plans. The estimates used are based on historical experience,
current facts, future expectations, and recommendations from independent advisors and actuaries.
We use an investment advisor to provide advice in managing the plans’ investments. We anticipate
any increases in funding for the pension, except for the SERP for Cal Water, and PBOP plans will be
recovered in future rate filings, thereby mitigating the financial impact. We believe it is probable that
future non-SERP costs will be recovered in future rates and therefore have recorded a regulatory
asset in accordance with generally accepted accounting principles. As a result of the 2021 CA GRC
decision that was issued in March of 2024, SERP expenses were disallowed to be recovered from our
customers. At this time, we believe it is not probable that SERP costs will be recovered in rates for the
three-year period in which the 2021 CA GRC is in effect. As a result, we record the changes in the
funded status for the SERP for Cal Water to accumulated other comprehensive loss in accordance
with generally accepted accounting principles.

Changes to pension benefits actuarial assumptions can significantly affect pension costs,
regulatory assets, and liabilities. The following table reflects the sensitivity of pension amounts
reported for the year ended December 31, 2025, to changes in actuarial assumptions:

Increase/(Decrease)

Increase/(Decrease) Increase/(Decrease) in Projected Benefit
in Pension Benefits  in 2025 Net Periodic Obligation as of

Actuarial Assumption Benefit Cost December 31, 2025
Dollars in thousands

Discountrate .................... (0.5)% $ 3,023 $ 59,245
Long-term rate of return on plan

ASSetS .. (0.5)% 3,709 —
Rate of compensation increases ... ... (0.5)% (2,501) (14,006)
Cost of living adjustment(1). . .. ... ... 0.9)% (4,737) (30,763)
Discountrate .................... 0.5% (5,757) (52,880)
Long-term rate of return on plan

assets . ... 0.5% (3,709) —
Rate of compensation increases . ... .. 0.5% 2,256 14,401
Cost of living adjustment . .......... 0.5% 4,318 40,890

(1) The cost of living adjustment was assumed at 2.40% and has a floor of 2.0%.
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Results of Operations

Operating Revenue

Operating revenue in 2025 was $1,000.1 million, a decrease of $36.7 million, or 3.5%, over 2024.

Operating revenue in 2024 was $1,036.8 million, an increase of $242.2 million, or 30.5%, over 2023.
The sources of change in operating revenue were:

2025 2024

Min nWons

Net change due to rate changes and other(1) ..................... $69.7 $116.0
CUSIOMET USALE . . . oottt ettt e e 12.7) 6.1
IRMA Tevenue(2) . .. ... (88.6) 88.6
MWRAM revenue(3) . .. ..o (9.0) 35.3
Deferral of revenue(4) . ... ... .. . 3.9 (3.8)
Netchange . ....... ... .. . $(36.7) $242.2

@
)

3)

4

In 2025, the net change due to rate changes and other items in the above table was primarily due
to rate increases of $69.6 million.

Due to the delay in the resolution of the 2021 CA GRC, the CPUC authorized Cal Water to track in
an IRMA the variances between actual customer billings and those that would have been billed
assuming the 2021 CA GRC had been effective January 1, 2023. Such variances were recorded as
regulatory balancing account revenue. The 2021 CA GRC was approved in March of 2024 and
final rates for the 2021 CA GRC were implemented on May 31, 2024. As a result Cal Water
recorded IRMA revenue of $88.6 million in 2024, of which $67.6 million is attributable to 2023.
No IRMA revenue was recorded in 2025.

MWRAM revenue is the variance between actual metered sales bhilled through the tiered
volumetric rate and the revenue that would have been received with the same actual metered
sales if a uniform rate had been in effect. In March of 2024, Cal Water received approval of the
2021 CA GRC which authorized the use of the MWRAM effective January 1, 2023. For 2025 and
2024, Cal Water recorded MWRAM revenue of $26.3 million and $35.3 million, respectively. Of
the $35.3 million of MWRAM revenue recorded for 2024, $17.4 million is attributable to 2023.

Deferred revenue consists of amounts that are expected to be collected from customers beyond
24 months following the end of the accounting period in which the sales transaction occurred.
Deferred revenue for 2025 decreased due to a decrease in the balancing account revenue
expected to be collected beyond 24 months.

Water Production Costs

Water production costs, which consist of purchased water, purchased power, and pump taxes,

comprise the largest segment of total operating expenses. Water production costs accounted for
38.8% and 38.3%, of total operating costs in 2025 and 2024, respectively. The rates charged for
wholesale water supplies, electricity, and pump taxes are established by various public agencies and
utilities. As such, these rates are beyond our control.

The table below provides the change in water production costs during the past 2 years:

2025 2024
Amount Change % Change Amount Change % Change

Dollars in millions

Purchasedwater ................. $252.9 $11.7 49% $241.2 $17.4 7.8%
Purchasedpower .. ............... 451 (2.6) (5.5)% 47.7 2.0 4.4%
Pumptaxes ..................... 24.2 2.4 11.0% 21.8 2.8 14.7%
Total water production costs . ....... $322.2  $11.5 3.7% $310.7 $22.2 7.7%
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The principal factors affecting water production costs are the quantity, price, and source of the
water. Generally, water pumped from wells costs less than water purchased from wholesale suppliers.
Cal Water has an approved ICBA for purchased water, purchased power, and pump taxes. The ICBA
mechanism is designed to recover changes in supplier prices from authorized amounts and has been
recorded as part of the associated water production expense type.

The table below provides the amounts, percentage change, and source mix for the
respective years:

2025 2024
% change % change
from prior from prior
MG % of Total year MG % of Total year
Millions of gallons (MG)
source:
Wells .. ... ... 55,473 52.5% 1.7% 54,546 51.3% 8.3%
Purchased ................ 46,745 44.2% 1.99% 47,665 44.8% 0.4)%
Surface .................. 3,523 3.3% (15.4)% 4,163 3.9% (20.8)%
Total ......... ... ... .... 105,741 100.0% (0.6)% 106,374 100.0% 2.8%

For 2025, the $11.7 million increase in purchased water expenses is mostly due to a blended
purchased water wholesaler rate increase of 6.9% partially offset by a 1.9% decrease in purchased
quantities.

For 2025, the $2.4 million increase in pump taxes is primarily due to increases in pump tax rates.

Purchased power expenses are affected by the quantity of water pumped from wells and moved
through the distribution system, rates charged by electric utility companies, and rate structures
applied to usage during peak and non-peak times of the day or season. In 2025, purchased power
expenses decreased $2.6 million mainly due to a decrease in production.

Changes associated with climate change regulations could increase the cost of power that in turn
would result in an increase in the rates our power suppliers charge us. Any change in pricing of our
purchased power in California would be recovered from our customers through the ICBA mechanism.
Any change in power costs in other states would be requested to be recovered from the customers in
those states. The impact of such regulations is dependent upon the enacted date, the factors that
affect our suppliers’ cost structure, and their ability to pass the costs to us in their approved tariffs.
These items are not known at this time.

Administrative and General Expenses

Administrative and general expenses include payroll related to administrative and general
functions, all employee benefits charged to expense accounts, insurance expenses, legal fees,
expenses associated with being a public company, and general corporate expenses.

For 2025, administrative and general expenses increased $2.1 million, or 1.5%, compared to
2024. The increase was primarily due to increases of $4.6 million in employee related costs,
$2.3 million in legal fees, $1.1 million in other general corporate expenses, and $0.7 million in travel.
This was partially offset by a $6.4 million increase in the allocations to construction activities due to
additional resources focused on capital delivery.

Other Operations Expenses

The components of other operations expenses include payroll, material and supplies, and
contract service costs of operating the regulated water systems, including the costs associated with
water transmission and distribution, pumping, water quality, meter reading, billing, operations of
district offices, and water conservation programs.
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For 2025, other operations expense increased $11.6 million, or 9.8%, compared to 2024. The
increase was primarily due to a $2.8 million increase in labor expense, $2.5 million increase in bad
debt expense, $1.8 million increase in software expenses, a $1.8 million increase in miscellaneous
office expenses, $1.3 million increase in conservation expenses, and a $1.0 million increase in water
treatment costs. The increase in bad debt expense was primarily due to lower bad debt expense in
2024 as a result of applying arrearage funds to eligible, previously written-off accounts.

Depreciation and Amortization

For 2025, depreciation and amortization increased $12.5 million, or 9.4%, to $144.4 million
compared to 2024 primarily due to utility plant placed in service in 2024.

Income Taxes

For 2025, income tax expense decreased $24.7 million, or 68.8%, to $11.2 million compared to
an income tax expense of $35.9 million for 2024. The decrease in 2025 was primarily due to a
decrease in pre-tax operating income, which resulted from the 2021 CA GRC decision in 2024.

Property and Other Taxes

For 2025, property and other taxes increased $3.7 million, or 9.2%, compared to 2024. The
increase was primarily due to utility plant placed in service in 2024.

Other Income and Expenses

For 2025, net other income and expenses increased $1.6 million, or 7.1%, to $24.2 million
compared to 2024. The increase was due primarily to a $2.4 million increase in other components of
net periodic benefit credit and a $0.8 million increase in allowance for equity funds used during
construction, which was partially offset by a $1.3 million increase in income tax expense on other
income and expenses.

Net Interest Expense

For 2025, net interest expense increased $9.1 million, or 15.9%, compared to 2024. The increase
was primarily due to higher average outstanding borrowings, partially offset by lower interest rates.

Water Supply

Information with respect to Water Supply may be found under the subheading “Water Supply” in
Part I—Item 1 above.

Liquidity and Capital Resources

Cash Flow from Operating Activities

During 2025, we generated cash flow from operations of $302.6 million, compared to
$290.9 million during 2024. The increase in 2025 was primarily due to an increase in cash collections
due to an increase in customer rates and the recovery of MWRAM and IRMA receivables. This was
partially offset by a decrease in customer usage and the receipt of $83.0 million from California’s
Extended Water and Wastewater Arrearages Payment Program in 2024 that did not recur in 2025.

The water business is seasonal. Billed revenue is lower in the cool, wet winter months when less
water is typically used compared to the warm, dry summer months when water use is typically the
highest. This seasonality results in the possible need for short-term borrowings under the bank lines
of credit in the event cash is not sufficient to cover operating costs during the winter period. The
increase in cash flow during the summer allows for a pay down of short-term borrowings. Customer
water usage can be lower than normal in years when more than normal precipitation falls in our
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service areas or temperatures are lower than normal, especially in the summer months. The
reduction in water usage reduces cash flow from operations and increases the need for short-term
bank borrowings.

Cash Flow from Investing Activities

During 2025 and 2024, we used $517.0 million and $470.8 million, respectively, of cash for
Company-funded and developer-funded utility capital expenditures. Cash used in investing activities
fluctuates each year largely due to the availability of construction resources and our ability to obtain
construction permits in a timely manner.

Cash Flow from Financing Activities

During 2025, we issued $170.0 million of Senior Unsecured Notes and $200.0 million of First
Mortgage Bonds (see Note 8 of the Notes to Consolidated Financial Statements). We also borrowed
$550.0 million on our unsecured revolving credit facilities, received PFAS settlement proceeds of
$40.9 million after fees and expenses, and received $37.5 million of advances and contributions in
aid of construction. These increases were partially offset by a pay down of $625.0 million on our
unsecured revolving credit facilities, dividend payments of $73.9 million, retirement of long-term
debt of $70.9 million primarily for First Mortgage Bonds that matured during the year, and refunds of
advances of $9.5 million to developers.

The net IRMA, MWRAM, WRAM and MCBA regulatory asset balances were $96.5 million and
$113.4 million as of December 31, 2025 and 2024, respectively. The receivable balances were
primarily financed by Cal Water using short-term financing arrangements to meet operational cash
requirements. Interest on the receivable balances, which represents the interest recoverable from
customers, is limited to the then-current 90-day commercial paper rates, which typically are
significantly lower than Cal Water’s short-term financing rates.

InJanuary 2026, the Board declared the quarterly dividend, increasing it for the 59th consecutive
year. The quarterly dividend was raised from $0.30 to $0.335 per common share. This represents an
indicated annual rate of $1.34 per common share. Dividends have been paid for 80 consecutive years.
The annual dividends paid per common share in 2025, 2024, and 2023 were $1.24, $1.12 and $1.04,
respectively. The 2025 annual dividend included a one-time special dividend of $0.04 per common
share. Earnings not paid as dividends are reinvested in the business. The dividend payout ratio was
57.6% in 2025, 34.3% in 2024, and 113.8% in 2023 for an average of 68.6% over the 3-year period.
Our long-term targeted dividend payout ratio is 60%.

Short-Term Financing

Short-term liquidity is provided by the Company’s unsecured revolving credit facility (the
Company facility) and the Cal Water unsecured revolving credit facility (the Cal Water facility) and by
internally generated funds. As of December 31, 2025, there were borrowings of $130.0 million
outstanding on our unsecured revolving lines of credit, compared to $205.0 million outstanding on
our unsecured revolving lines of credit as of December 31, 2024.

Given our ability to access our lines of credit on a daily basis, cash balances are managed to levels
required for daily cash needs and excess cash is invested in short-term or cash equivalent
instruments. Minimal operating levels of cash are maintained for Washington Water, New Mexico
Water, Hawaii Water, and Texas Water.

The Company and subsidiaries that it designates may borrow up to $200.0 million under the
Company facility. Cal Water may borrow up to $400.0 million under the Cal Water facility; however, all
of Cal Water’s borrowings under the Cal Water facility must be repaid within 24 months as authorized
by the CPUC. The proceeds from the Company and Cal Water facilities may be used for working capital
or general corporate purposes.

The Company and Cal Water facilities contain affirmative and negative covenants and events of
default customary for credit facilities of this type including, among other things, limitations and
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prohibitions relating to additional indebtedness, liens, mergers, and asset sales. Also, the Company
and Cal Water facilities contain financial covenants that require the Company and its subsidiaries’
debt portion of the Company’s consolidated total capitalization ratio not to exceed 66.7% and an
interest coverage ratio of three or more to one (each as defined in the respective credit agreements).
As of December 31, 2025, our consolidated total capitalization ratio was 48.8% and the interest
coverage ratio was greater than five to one. In summary, as of such date, we are in compliance with all
of the covenant requirements and are eligible to use the full amount of the undrawn portion of the
Company and Cal Water facilities.

Long-Term Financing

Long-term financing is accomplished using both debt and equity. Cal Water was authorized to
issue $1.3 billion of new debt and equity to finance capital projects and operations by a CPUC decision
dated August 2, 2024. In addition, the decision retained approximately $179.0 million of prior
financing authority and determined that refinancing long-term debt did not count against the
authorization. The CPUC requires that any loans from Cal Water to the Company be at arm’s length.
This restriction did not materially affect the Company’s ability to meet its cash obligations in 2025.
Management does not expect this restriction to have a material impact on the Company’s ability to
meet its cash obligations in 2026 and beyond.

Long-term financing, which includes First Mortgage Bonds, other debt securities, and common
stock, has typically been used to replace short-term borrowings and fund capital expenditures.
Internally generated funds, after making dividend payments, provide positive cash flow, but have not
been at a level to meet the needs of our capital expenditure requirements. Management expects this
trend to continue given our capital expenditure plans for the next five years. Some capital
expenditures are funded by payments received from developers for contributions in aid of
construction or advances for construction. Funds received for contributions in aid of construction are
non-refundable, whereas funds classified as advances in construction are refundable. Management
believes long-term financing is available to meet our cash flow needs through issuances in both debt
and equity instruments.

Additional information regarding the bank borrowings and long-term debt is presented in
Notes 7 and 8 in the Notes to Consolidated Financial Statements.

Equity Issuance

On May 14, 2025, we entered into an equity distribution agreement to sell shares of our common
stock having an aggregate gross sales price of up to $350.0 million (2025 Equity Agreement) from
time to time depending on market conditions through an at-the-market equity program over the next
three years. The 2025 Equity Agreement replaced the previous agreement that ended in the second
quarter of 2025. We intend to use the net proceeds from these sales, after deducting commissions
and offering expenses, for general corporate purposes, which may include working capital,
construction and acquisition expenditures, investments and repurchases, and redemptions of
securities. Additional information regarding this program is presented in Note 6 of the Notes to
Consolidated Financial Statements.

Summarized Financial Information for Guarantors and the Issuer of Guaranteed Securities.

On April 17, 2009, Cal Water (Issuer) issued $100.0 million aggregate principal amount of 5.5%
First Mortgage Bonds due 2040, all of which are fully and unconditionally guaranteed by the Company
(Guarantor). Certain subsidiaries of the Company do not guarantee the security and are referred to as
Non-guarantors. The Guarantor fully, absolutely, irrevocably and unconditionally guarantees the due
and punctual payment when due, whether at stated maturity, by acceleration, by notice of prepayment
or otherwise, of the principal of, premium, if any, and interest on the bonds. The bonds rank equally
among Cal Water’s other First Mortgage Bonds.

The following tables present summarized financial information of the Issuer and the Guarantor.
The information presented below excludes eliminations necessary to arrive at the information on a
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consolidated basis. In presenting the summarized financial statements, the equity method of
accounting has been applied to the Guarantor interests in the Issuer. The summarized information
excludes financial information of the Non-issuers, including earnings from and investments in these
entities.

Summarized Statement of Operations

(in thousands) 2025 2024

Issuer Guarantor Issuer Guarantor
Net SaleS . .. $912,596 $ — $956,447 % —
Gross profit . ............ .. $609,333 % — $663,270 $ -
Income (loss) from operations . .............. $169,549 $ 1,479 $228,066 $ (2,120)
Equity in earnings of guarantor .............. $ — $121,748 % — $174,979
Netincome . ............ ... ... $128,048 $127,848 $193,485 $179,022

Summarized Balance Sheet Information

(in thousands) As of December 31, 2025 As of December 31, 2024
Issuer Guarantor Issuer Guarantor

Currentassets . .......... ... .. .. ... $ 260,566 $ 13,713 $ 239,632 $ 7,146
Intercompany receivable from

guarantor & non-issuer subsidiaries . . . 7,055 69,246 6,031 53,969
Otherassets . ...................... 689,390 1,478,043 650,395 1,337,468
Long-term intercompany receivable from

non-issuer subsidiaries . . ........... — 135,016 — 110,802
Netutility plant .. .................. 4,187,250 — 3,816,513 —

Totalassets ..................... $5,144,261 $1,696,018 $4,712,571 $1,509,385
Current liabilities ... ................ $ 383,953 % 3,882 $ 471,432 $ 42,987
Intercompany payable to non-issuer

subsidiaries . ...... .. .. — 2,498 1,001 —
Long-termdebt ........... ... ..... 1,302,788 169,092 1,104,454 —
Otherliabilities . . . .................. 1,988,083 3,284 1,799,854 3,146

Total Liabilities . . . ... ... ....... .. $3,674,824 $ 178,756 $3,376,741 $ 46,133

PFAS Settlement Proceeds

See Note 15 of the Notes to Consolidated Financial Statements for details on settlement proceeds
from PFAS manufacturers.

Off-Balance Sheet Arrangements

We do not have commitments or obligations, including contingent obligations, arising from
arrangements with unconsolidated entities or persons that have, or are reasonably likely to have, a
material current or future effect on our financial condition, changes in financial condition, revenues
or expenses, results of operations, liquidity, cash requirements, or capital resources even when the
arrangement results in no obligation being reported in our Consolidated Balance Sheets.

Contractual Obligations

The contractual obligations presented in the table below represent our estimates of future
payments under fixed contractual obligations and commitments. Changes in our business needs,
cancellation provisions and changes in interest rates, as well as action by third parties and other
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factors, may cause these estimates to change. Therefore, our actual payments in future periods may
vary from those presented in the table below.

The following table summarizes our contractual obligations as of December 31, 2025. We
generally expect to satisfy these commitments with cash on hand and cash provided by operating
activities. In 2025, we issued First Mortgage Bonds and Senior Unsecured Notes to refinance existing
indebtedness, to fund capital expenditures, and for general corporate purposes.

Less than 1

Total Year 1-3 Years 3-5 Years After 5 Years
Long-termdebt@) ............ $1,478,665 3 357 $ 20,651 $120,533 $1,337,124
Interest payments . ........... 1,451,636 67,430 134,851 127,036 1,122,319
Advances for construction . . . . .. 210,638 10,459 19,377 18,237 162,565

Pension and postretirement
benefits(b) ........ ... ... ... 461,816 32,955 74,686 86,328 267,847
Finance lease obligations(c) . . . . . 1,930 1,930 — — —
Operating lease obligations . . . .. 13,983 2,399 3,912 3,209 4,463
Water supply contracts(d) ... ... 796,959 33,065 87,991 88,243 587,660
Total contractual obligations . ... $4,415,627 $148,595 $341,468 $443,586 $3,481,978

(a) Long-term debt payments include maturities of long-term debt and annual payments on other
long-term obligations, exclusive of unamortized debt issuance costs of $6.3 million.

(b) Pension and postretirement benefits include $3.7 million of short-term pension obligations.

(c) Finance lease obligations represent total cash payments to be made in the future and includes
interest expense of $0.1 million.

(d) Estimated annual contractual obligations are based on the same payment levels as 2025.

For pension and postretirement benefits other than pensions obligations, see Note 11 of the
Notes to Consolidated Financial Statements.

Advances for construction represent annual contract refunds to developers for the cost of water
systems paid for by the developers. The contracts are non-interest bearing, and refunds are generally
on a straight-line basis over a 40-year period. System and facility leases include obligations associated
with leasing water systems and rents for office space.

For finance and operating lease obligations, see Note 15 of the Notes to Consolidated Financial
Statements.

Cal Water has water supply contracts with wholesale suppliers in 12 of its operating districts and
for the two leased systems in Hawthorne and Commerce. For each contract, the cost of water is
established by the wholesale supplier and is generally beyond our control. The amount paid annually
to the wholesale suppliers is charged to purchased water expense on our Consolidated Statements of
Operations. Most contracts do not require minimum annual payments and vary with the volume of
water purchased. For more details related to water supply contracts, see Note 15 of the Notes to
Consolidated Financial Statements.

Capital Requirements

Capital requirements consist primarily of new construction expenditures for expanding and
replacing utility plant facilities and the acquisition of water systems. They also include refunds of
advances for construction.

Utility plant expenditures in 2025 were $517.0 million, including Company-funded of
$488.4 million and developer-funded of $28.6 million. Utility plant expenditures in 2024 were
$470.8 million, including Company-funded of $450.4 million and developer-funded of $20.4 million.
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A majority of capital expenditures were associated with mains and water treatment equipment.

For 2026, the Company is estimating its capital expenditures to be between $580.0 million and
$640.0 million based on the 2024 CA GRC and normal capital needs in the other subsidiaries. This
range includes an estimated PFAS compliance cost of $79.2 million. See “Water Supply” in Part I—
Item 1 above for details on the currently effective regulation. We expect our annual capital
expenditures to increase during the next five years due to increasing needs to replace and maintain
infrastructure.

Management expects there will be developer-funded expenditures in 2026 and expects that
these expenditures will be financed by developers through refundable advances for construction and
non-refundable contributions in aid of construction. Developers are required to deposit the cost of a
water construction project with us prior to our commencing construction work, or the developers
may construct the facilities themselves and deed the completed facilities to us. Funds are generally
received in advance of incurring costs for these projects. Advances are normally refunded over a
40-year period without interest. Future payments for advances received are listed under contractual
obligations above. Because non-Company-funded construction activity is solely at the discretion of
developers, we cannot predict the level of future activity. The cash flow impact is expected to be minor
due to the structure of the arrangements.

Capital Structure

Total equity was $1,692.0 million at December 31, 2025, compared to $1,638.3 million at
December 31, 2024. The Company sold 33,497 and 1,638,977 shares of its common stock in 2025
and 2024, respectively, through its at-the-market equity program.

Total capitalization, including the current portion of long-term debt, was $3,166.2 million at
December 31, 2025 and $2,815.3 million at December 31, 2024. In future periods, the Company
intends to issue common stock and long-term debt to finance operations. The capitalization ratios
will vary depending upon the method we choose to finance our operations.

At December 31, capitalization ratios were:

2025 2024
EQUity . ... 53.5% 59.7%
Long-termdebt. . ... ... ... . .. ... 46.5% 40.3%

The return (from both regulated and non-regulated operations) on average equity was 7.7% in
2025 compared to 12.5% in 2024. Cal Water does not include construction work in progress in its
regulated rate base; instead, Cal Water was authorized to record allowance for funds used during
construction (or AFUDC) on construction work in progress, effective January 1, 2017. Construction
work in progress for Cal Water was $259.6 million at December 31, 2025 and $260.8 million at
December 31, 2024.

Acquisitions
There were no significant acquisitions in 2025 or 2024.

In November of 2025, we entered into an agreement to purchase the remaining membership
interests of BVRT for $45.0 million. The acquisition of the remaining membership interests is subject
to satisfaction of customary closing conditions in addition to PUCT and our Board of Director’s
approval. We expect to fund the purchase with cash from operations (see “Regulated Business” in
Part [—Item 1 above for more details).

In February of 2026, we agreed to purchase Nexus’s Nevada and Oregon water and wastewater
systems for approximately $218.0 million, subject to the finalization of closing adjustments. Our
Board of Directors has approved the acquisition. We expect to fund the purchase with a combination
of cash from operations and debt and equity capital raises (see “Regulated Business” in Part I—Item 1
above for more details).
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Real Estate Program

We own real estate. From time to time, certain parcels are deemed no longer used or useful for
water utility operations. Most surplus properties have a low-cost basis. We developed a program to
realize the value of certain surplus properties through sale or lease of those properties. The program
will be ongoing for a period of several years. There were no significant sales in 2025 and 2024. As
sales are dependent on real estate market conditions, future sales, if any, may or may not be at prior
year levels.

Item 7A. Quantitative and Qualitative Disclosures about Market Risk.

We do not participate in hedge arrangements, such as forward contracts, swap agreements,
options, or other contractual agreements to mitigate the impact of market fluctuations on our assets,
liahilities, production, or contractual commitments. We operate only in the United States and,
therefore, are not subject to foreign currency exchange rate risks.

Interest Rate Risk

We are subject to interest rate risk, although this risk is lessened because we operate in a
regulated industry. If interest rates were to increase, management believes customer rates would
increase accordingly, subject to Commission approval in future GRC filings. The majority of our debt
is long-term at a fixed rate. Interest rate risk does exist on short-term borrowings within our credit
facilities, as these interest rates are variable. We also have interest rate risk on new financing, as
higher interest cost may occur on new debt if interest rates increase.

Over the next 12 months, none of the $1,474.2 million of existing long-term debt instruments
are expected to mature. Applying a hypothetical 10 percent increase in the rate of interest charged on
those borrowings would not have a material effect on our earnings.

62 CALIFORNIA WATER SERVICE GROUP | 2025 Annual Report



Item 8. Financial Statements and Supplementary Data.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholders and the Board of Directors of California Water Service Group

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of California Water Service
Group and subsidiaries (the “Company”) as of December 31, 2025 and 2024, the related consolidated
statements of operations, comprehensive income, equity, and cash flows, for each of the three years
in the period ended December 31, 2025, and the related notes (collectively referred to as the “financial
statements”). We also have audited the Company’s internal control over financial reporting as of
December 31, 2025, based on criteria established in Internal Control—Integrated Framework (2013)
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Company as of December 31, 2025 and 2024, and the results of its
operations and its cash flows for each of the three years in the period ended December 31, 2025, in
conformity with accounting principles generally accepted in the United States of America. Also, in
our opinion, the Company maintained, in all material respects, effective internal control over financial
reporting as of December 31, 2025, based on criteria established in Internal Control—Integrated
Framework (2013) issued by COSO.

Basis for Opinions

The Company’s management is responsible for these financial statements, for maintaining
effective internal control over financial reporting, and for its assessment of the effectiveness of
internal control over financial reporting, included in the accompanying Management’s Annual Report
on Internal Control over Financial Reporting. Our responsibility is to express an opinion on these
financial statements and an opinion on the Company’s internal control over financial reporting based
on our audits. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to the
Company in accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud, and whether
effective internal control over financial reporting was maintained in all material respects.

Our audits of the financial statements included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing
procedures to respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. Our audit of internal control over
financial reporting included obtaining an understanding of internal control over financial reporting,
assessing therisk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. Our audits also included performing such
other procedures as we considered necessary in the circumstances. We believe that our audits provide
a reasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s
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internal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or
detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject
to the risk that controls may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Critical Audit Matter

The critical audit matter communicated below is a matter arising from the current-period audit
of the financial statements that were communicated or required to be communicated to the audit
committee and that (1) relate to accounts or disclosures that are material to the financial statements
and (2) involved our especially challenging, subjective, or complex judgments. The communication
of critical audit matters does not alter in any way our opinion on the financial statements, taken as a
whole, and we are not, by communicating the critical audit matter below, providing a separate opinion
on the critical audit matter or on the accounts or disclosures to which it relates.

Regulatory Assets and Liabilities—Regulated Utility Accounting—Refer to Notes 2 and 4 to the financial
statements

Critical Audit Matter Description

The Company provides regulated utility services under the rules and regulations of the California
Public Utilities Commission (the “Commission”) in California. The Commission establishes rates that
are designed to permit the recovery of the cost of service and a return on investment. The Company’s
rates are subject to regulatory rate-setting processes including a General Rate Case proceeding.
Because the Company operates almost exclusively in a regulated business, the Company is subject to
the accounting standards for regulated entities.

The Company capitalizes and records regulatory assets for costs that would otherwise be charged
to expense ifit is probable that the incurred costs will be recovered in future rates. If costs expected to
be incurred in the future are currently being recovered through rates, the Company records those
expected future costs as regulatory liabilities. In addition, the Company records regulatory liabilities
when it is probable the Commission will require a refund to be made to the Company’s customers
over future periods. Determining probability requires significant judgment by management and
includes, but is not limited to, consideration of testimony presented in regulatory hearings, proposed
regulatory decisions, final regulatory orders, and the strength or status of applications for rehearing
or state court appeals. If the Company determines that a portion of the Company’s assets used in
utility operations is not recoverable in customer rates, the Company would be required to recognize
the loss of the disallowed assets.

We identified regulated utility accounting as a critical audit matter due to the significant
judgments made by management in (1) determining the probability that incurred costs will be
recovered in future rates and (2) determining the probability the Commission will require a refund to
be made to the Company’s customers over future periods. Given that management considers
regulatory hearings, proposed decisions, and final orders in making significant regulatory utility
accounting judgments, auditing these judgments required specialized knowledge of regulatory utility
accounting.
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How the Critical Audit Matter Was Addressed in the Audit

Our audit procedures related to the significant regulatory utility accounting judgments in
determining the probability that incurred cost will be recovered in future rates and in determining
the probability the Commission will require a refund to be made to the Company’s customers over
future periods included the following, among others:

- We tested the effectiveness of management’s controls over the determination of regulatory
assets or liabilities and the evaluation of (1) the probability determination of recovery in future
rates of costs incurred as regulatory assets, and (2) the probability of a refund over future
periods that should be reported as regulatory liabilities.

- We read relevant regulatory orders issued by the Commission for the Company, procedural
filings, and other publicly available information, if applicable, to evaluate management’s
judgments in determining the probability that incurred cost will be recovered in future rates
and in determining the probability the Commission will require a refund to be made to the
Company’s customers over future periods in accounting for regulatory assets and liabilities.

- Forregulatory matters in process, we inspected the Company’s filings with the Commission, if
applicable, that may impact the Company’s future rates, to evaluate whether information in
such filings was consistent with the significant judgments made by management.

« We evaluated the Company’s disclosures related to regulated utility accounting, including the
balances recorded and regulatory developments.

/s/ DELOITTE & TOUCHE LLP

San Francisco, California
February 26, 2026

We have served as the Company’s auditor since 2008.

CALIFORNIA WATER SERVICE GROUP | 2025 Annual Report 65



CALIFORNIA WATER SERVICE GROUP

CONSOLIDATED BALANCE SHEETS
(In thousands, except par value)

ASSETS
Utility plant:

Land ...
Depreciable plant and equipment . . . . ... ... ... ...
Construction Work in progress . . . . . o v v i
Intangible assets . . . . . ...
Total utility plant . . . . . . . . . .
Less accumulated depreciation and amortization . . . .. ... ... ... ... ... ...
Netutilityplant . . . . . . . ... ..

Current assets:

Cash and cash equivalents . . .. ... ... ... .. .. ... .. ...
Restrictedcash . . . . . . . .

Receivables:

Customers, Net . . . . . . . .
Regulatory balancing accounts . . . . . . ... ... ...
Other, net . . . . .
Accrued and unbilled revenue, net . . . .. ...
Materials and supplies . . . . . . . . ...
Taxes, prepaid expenses, and otherassets . . . . . .. .. ... ... ... . ... ... ..
Total currentassets . . . . . . . .. .. .. ...

Other assets:

Regulatory assets . . . . . . .ot
Goodwill . . ..
Other . . .
Total otherassets . . . .. .. . .. . . . . . ... ...
TOTAL ASSETS . . . . . . . .

CAPITALIZATION AND LIABILITIES
Capitalization:
Common stock, $0.01 par value; 136,000 shares authorized, 59,638 and 59,484

outstanding in 2025 and 2024, respectively . . . . .. ... .. ... ... ...
Additional paid-incapital . . . ... .. .. ...
Retained earnings . . . . . . . . . . ..
Accumulated other comprehensiveloss . . . ... ... ... .. .. ... .. ... ...,
Noncontrolling interest . . . . . . . . . . . . . .. ..
Total eqUity . . . . . . o
Long-termdebt,net . . . . ... ...
Total capitalization . . . ... ... ... ... .. ... ... ...

Current liabilities:

Current maturities of long-termdebt,net. . . . . ... .. ... ... L L.
Short-term borrowings . . . . . . . . . ...
Accountspayable . . . ...
Regulatory balancingaccounts . . . . . .. .. ...
Accrued othertaxes . . . . . . . . . .
Accruedinterest . . . . ...
Other accrued liabilities . . . . . . . . . . . .
Total current liabilities . . . . . . . .. ... ... ... ... ... .. ...
Deferredincometaxes . . . . ... ... ... .. ... ... .. ... ...
Regulatory liabilities . . . . . ... .. ... ... ... ... ...
Pension . . . . . . . . ...
Advances for construction . . . . ... ... ...
Contributions in aid of construction . . . .. .. ... ... ... .. ... .. .......
Other long-term liabilities . . . . . ... ... ... ... ... ... .. ... ... .. ... .

Contingencies and commitments (Note 15)

TOTAL CAPITALIZATION AND LIABILITIES . . . . . . . .. ... ... ...........

December 31,

2025 2024
$ 64379 $ 56,621
5,471,263 4,977,217
333,824 329,439
39,776 37,212
5,909,242 5,400,489
(1,329,652)  (1,241,785)
4,579,590 4,158,704
51,820 50,121
45,553 45,566
56,322 58,585
72,511 55,917
49,004 33,976
39,674 39,718
19,784 20,511
19,760 19,742
354,428 324,136
339,865 357,406
37,063 37,063
360,219 302,974
737,147 697,443

$ 5,180,283

$ 596 $ 595
973,454 966,975
729,276 674,918
(13,922) (7,217)

2,571 3,015
1,691,975 1,638,286
1,471,968 1,104,571
3,163,943 2,742,857

2,270 72,422

130,000 205,000
175,729 167,533
25,458 22,648
6,048 6,084
12,976 8,406
65,683 56,271
418,164 538,364
450,946 411,083
929,814 814,551
94,226 81,665
210,638 202,614
297,016 294,970
106,418 94,179

$ 5,671,165

$ 5,180,283

See accompanying Notes to Consolidated Financial Statements.
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CALIFORNIA WATER SERVICE GROUP

CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

For the Years Ended December 31,

2025 2024 2023
Operatingrevenue . .............................. $1,000,140 $1,036,806 $794,632
Operating expenses:
Operations:
Purchasedwater ............ ... . . . .. .. .. ... 252,897 241,201 223,833
Purchasedpower ... ........ ... ... ... ... . ..... 45,106 47,690 45,656
Pumptaxes ......... .. . . ... 24,234 21,757 19,023
Administrative and general . ........... ... ....... 141,571 139,515 142,235
Otheroperations . ............................. 130,106 118,457 112,481
Maintenance . ......... .. 36,001 34,753 31,975
Depreciation and amortization . . . ................... 144,365 131,901 121,212
Income tax expense (benefit) . . ... ... ... ... ... 11,216 35,938  (15,189)
Property and othertaxes . ......................... 44,275 40,540 36,271
Total operating expenses . . ........................ 829,771 811,752 717,497
Net operatingincome . ... ......................... 170,369 225,054 77,135
Other income and expenses:
Non-regulatedrevenue . .......................... 20,776 20,628 18,509
Non-regulated expenses . ......................... (14,649) (14,201) (11,807)
Other components of net periodic benefit credit. . .. ... .. 18,230 15,803 20,215
Allowance for equity funds used during construction . . . . . 7,709 6,902 5,551
Income tax expense on other income and expenses . . . . .. (7,890) (6,551) (8,408)
Netotherincome .............. .. .. ... .. ... ... ... 24,176 22,581 24,060
Interest expense:
Interest eXPeENSe . . . .. 70,392 60,698 52,809
Allowance for borrowed funds used during construction . . (3,695) (3,148) (2,990)
Netinterestexpense . . ... ......................... 66,697 57,550 49,819
Netincome . ......... .. ... ... . ... .. ... . ... ..... 127,848 190,085 51,376
Net loss attributable to noncontrolling interest . . . . . . . .. (363) (722) (535)
Net income attributable to California Water Service
GIOUP . . oottt ettt e e e $ 128,211 $ 190,807 $ 51,911
Earnings per share:
BasiC . ..o $ 215 $ 326 $ 091
Diluted . ... ... . ... $ 215 % 325 $ 091
Weighted average number of common shares
outstanding:
Basic .. ... 59,570 58,612 56,952
Diluted ....... .. ... . 59,633 58,647 56,983

See accompanying Notes to Consolidated Financial Statements.
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CALIFORNIA WATER SERVICE GROUP

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In thousands)
For the Years Ended December 31,
2025 2024 2023
Netincome . ........ .. ... ... ... ... .. .. ..... .. ... $127,848 $190,085 $51,376
Other comprehensive income (loss):
Unrecoverable defined pension benefit plan costs, net of
taxes of $0, $3,823, and $0, respectively .............. — (9,840) —
Amortization of defined benefit pension plans, net of taxes of
$286, $456, and $0, respectively .................... 737 1,175 —
Unrealized actuarial (loss) gain, net of taxes of $(2,891),
$563, and $0, respectively .. .......... ... ... . ... .. (7,442) 1,448 —
Other comprehensive loss, netoftax . ................ (6,705) (7,217) —
Comprehensiveincome . ............................ 121,143 182,868 51,376
Comprehensive loss attributable to noncontrolling
interest ............ . . ... ... (363) (722) (535)
Comprehensive income attributable to California Water
Service Group . ... ........ .. ... $121,506 $183,590 $51,911

See accompanying Notes to Consolidated Financial Statements.
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Balance at December 31, 2022 . . .
Net income (loss)

CALIFORNIA WATER SERVICE GROUP
CONSOLIDATED STATEMENTS OF EQUITY
For the Years Ended December 31, 2025, 2024 and 2023

Issuance of common stock ... ...
Repurchase of common stock . . . .

Dividends paid on common stock
($1.04 per share)

Investment in business with
noncontrolling interest . ......

Distribution to noncontrolling
interest . ......... ... ..

Balance at December 31, 2023. .
Net income (losS) . ............
Issuance of common stock ... ...
Repurchase of common stock . . . .

Dividends paid on common stock
($1.12 per share)

Other comprehensive loss, net of
fax ...

Investment in business with
noncontrolling interest . ......

Distribution to noncontrolling
interest . . ........ . ... ...

Balance at December 31, 2024. .
Netincome (loss) . ............
Issuance of common stock . ... ..
Repurchase of common stock . . . .

Dividends paid on common stock
($1.24 per share)

Other comprehensive loss, net of
taX o

Investment in business with
noncontrolling interest . ......

Distribution to noncontrolling
interest .. ....... ... . ...

Balance at December 31, 2025. .

See accompanying Notes to Consolidated Financial Statements.

Accumulated
Additional Other
ik Paid-in Retained Comprehensive Noncontrolling Total
Shares Amount Capital Earnings Loss Interest Equity
(In thousands)

55,598 $556 $760,336 $556,698 3 — $4,804 $1,322,394
............. — — — 51,911 — (535) 51,376
2,159 21 117,866 — — — 117,887
(33) — (1,844) — — — (1,844)
........... - — — (59,036) — — (59,036)
— — 225 — — (225) —
_ _ — - - (465) (465)
57,724 577 876,583 549,573 — 3,579 1,430,312
— — — 190,807 — (722) 190,085
1,791 18 92,474 — — — 92,492
(31) — (1,435) — — — (1,435)
........... — — —  (65,462) — — (65,462)
_ _ — — (7,217) — (7,217)
— — (647) — — 647 —
_ _ — - — (489) (489)
59,484 595 966,975 674,918 (7,217) 3,015 1,638,286
— — — 128,211 — (363) 127,848
185 1 8,621 — — — 8,622
(31) — (1,433) — — — (1,433)
........... — — — (73,853) — — (73,853)
_ _ _ — (6,705) — (6,705)
_ — (709) — — 709 -
_ _ — - — (790) (790)
59,638 $596 $973,454 $729,276  $(13,922) $2,571 $1,691,975
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CALIFORNIA WATER SERVICE GROUP
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
For the Years Ended December 31,
2025 2024 2023
(In thousands)
Operating activities:
NetinCOmMe . . . . o o o $ 127,848 $190,085 $ 51,376
Adjustments to reconcile net income to net cash provided by operating
activities:
Depreciation and amortization . . .. ... ... ... .. ... ... ... .. 146,523 134,139 123,124
Amortization of debt premium and expenses. . . . . ... ... 274 246 262
Changes in normalized deferred incometaxes . . . ... ... .. ........ 38,205 40,445 35,627
Change in value of life insurance contracts . . . ... ........ ... ... . (3,884) (3,578) (4,919)
Allowance for equity funds used during construction . . . ... ... ... ... (7,709) (6,902) (5,551)
Stock-based compensation. . . . .. ... ... 4,981 3,746 2,993
Changes in operating assets and liabilities:
Receivables . . . . . . . . (20,822) (42,276) 42,711
Water Arrearages Payment Program cash received . . . . . .. ... ... .. — 83,039 —
Water Arrearages Payment Program cash returned. . . . .. ... ... ... (78) (25,173) —
Accrued and unbilledrevenue . . . ... ... ... ... 44 (2,719) (3,859)
Taxes, prepaid expenses, and otherassets . . . ... .............. 672 (5,393) 654
Accountspayable . . . .. ... (19,832) 1,743 9,896
Other current liabilities . . . . . . ... ... ... .. ... .. ... ... 11,138 2,767 (346)
Other changes in noncurrent assets and liabilities . . . .. ... ... ... .. 25,201 (79,302) (34,151)
Net cash provided by operating activities . . . . . . ... ..... ... ... ... 302,561 290,867 217,817
Investing activities:
Utility plant expenditures . . . . . .. ... ... (516,991) (470,800) (383,747)
Business acquisitions, net of cash acquired . . . ... ... .. ... ... ... .. — (1,609) (175)
Assetacquisitions. . . . ... ... ... — — (2,816)
Purchase of life insurance . . . . . . . . . ... ... (3,364) (3,935) (2,681)
Life insurance proceeds . . . . . . .. ... 215 1,426 —
Other . . . — 48 —
Net cash used in investing activities . . . . ... ... .. ... .. ... . ..... (520,140)  (474,870)  (389,419)
Financing activities:
Short-term borrowings . . . . . ... ... ... 550,000 505,000 227,792
Repayment of short-term borrowings . . . . . ... .. ... .. ... ... ... .. (625,000) (480,000) (120,000)
Issuance of long-term debt, net of debt issuance costs of $1,777, $184, and $0,
respectively . . . .. 368,223 124,816 —
Advances and contributions in aid of construction . . . . . . ... ... ... ... 37,509 30,389 21,156
Refunds of advances for construction . . . . . . . ... ... ... ... ... (9,462) (9,399) (9,355)
Per- and polyfluoroalkyl substances (PFAS) settlement proceeds . . . . ... .. 40,930 — —
Retirement of long-termdebt . . . . ... ... ... .. ... .. ... .. (70,903) (889) (1,811)
Repurchase of common stock . . ... ... ... ... ... .. ... . ... ... . (1,433) (1,435) (1,844)
[ssuance of common stock . . ... ... 4,044 89,033 115,106
Dividendspaid. . . . ... .. ... (73,853) (65,462) (59,036)
Distribution to noncontrolling interest . . . . ... ... ... ... ... ... (790) (489) (465)
Other . . . . — 3,160 —
Net cash provided by financing activities . . . . . . ... ... .. ... ... ... 219,265 194,724 171,543
Change in cash, cash equivalents, and restrictedcash . . . . . .. ... ... .. 1,686 10,721 (59)
Cash, cash equivalents, and restricted cash at beginning of year . . . . . . . . 95,687 84,966 85,025
Cash, cash equivalents, and restricted cash atend ofyear . . . . . . . ... .. $ 97,373 $ 95,687 $ 84,966
Supplemental disclosures of cash flow information:
Cash paid during the year for:
Interest (net of amounts capitalized) . . . . .. ... ... ... .. ... .... $ 61,136 $ 55,656 $ 49,145
Supplemental disclosure of investing and financing non-cash activities:
Accrued payables for investments in utility plant . . . . ... ... 67,831 56,836 54,382
Utility plant contributed by developers . . .. ... ... ... ... .. ... ... 29,165 30,445 24,203

See accompanying Notes to Consolidated Financial Statements.
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CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements
December 31, 2025, 2024, and 2023

Dollar amounts in thousands unless otherwise stated

NOTE 1. ORGANIZATION AND OPERATIONS

California Water Service Group (Company) is a holding company that provides water utility and
other related services in California, Washington, New Mexico, Hawaii and Texas through its wholly-
owned subsidiaries. California Water Service Company (Cal Water), Washington Water Service
Company (Washington Water), New Mexico Water Service Company (New Mexico Water), and Hawaii
Water Service Company, Inc. (Hawaii Water) provide regulated utility services under the rules and
regulations of their respective state’s regulatory commissions. CWS Utility Services and HWS Utility
Services LLC provide non-regulated water utility and utility-related services. TWSC, Inc. (Texas Water)
indirectly holds regulated and contracted water and wastewater utilities through a majority owned
joint venture, BVRT Utility Holding Company LLC (BVRT). BVRT’s water and wastewater utilities
provide services under the rules and regulation of the Public Utilities Commission of Texas. Each
state’s regulatory commission will be jointly referred to as the Commissions.

Basis of Presentation

The consolidated financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America (GAAP) and include the Company’s
accounts and those of its wholly owned subsidiaries. BVRT, a 96.3% owned subsidiary of Texas Water,
is consolidated using the voting interest model as the Company owns a majority of the voting interests.
All intercompany transactions and balances have been eliminated from the consolidated financial
statements. In the opinion of management, the consolidated financial statements reflect all
adjustments that are necessary to provide a fair presentation of the results for the periods covered.

The preparation of the Company’s consolidated financial statements in accordance with GAAP
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the consolidated balance sheet
dates and the reported amounts of revenues and expenses for the periods presented. These include,
but are not limited to, estimates and assumptions used in determining the Company’s regulatory
asset and liability balances based upon probability assessments of regulatory recovery, utility plant
useful lives, revenues earned but not yet billed, asset retirement obligations, allowance for credit
losses, pension and other employee benefit plan liabilities, and income tax-related assets and
liabilities. Actual results could differ from these estimates.

Noncontrolling Interest

Noncontrolling interest in the Company’s consolidated financial statements represents the 3.7%
interest not owned by Texas Water in BVRT. Texas Water obtained control over BVRT on May 1, 2021.
Since the Company controls BVRT, its financial statements are consolidated with those of the
Company, and the noncontrolling owner’s 3.7% share of BVRT’s net assets and results of operations
is deducted and reported as noncontrolling interest in total equity on the Consolidated Balance
Sheets, as net loss attributable to noncontrolling interest in the Consolidated Statements of
Operations, and as comprehensive loss attributable to noncontrolling interest in the Consolidated
Statements of Comprehensive Income. The Company reports noncontrolling interest in consolidated
entities as a component of equity separate from the Company’s equity. The Company’s net income
and comprehensive income attributable to California Water Service Group excludes the loss
attributable to the noncontrolling interest.
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CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023

Dollar amounts in thousands unless otherwise stated

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Operating Revenue

The following table disaggregates the Company’s operating revenue by source for the years
ended December 31, 2025, 2024, and 2023:

2025 2024 2023
Revenue from contracts with customers ....... $ 963,695 $ 905,623 $790,334
Regulatory balancing account revenue . . . ... ... 36,445 131,183 4,298
Total operatingrevenue . .. ................. $1,000,140 $1,036,806 $794,632

Revenue from contracts with customers

The Company principally generates operating revenue from contracts with customers by
providing regulated water and wastewater services at tariff-rates authorized by the Commissions in
the states in which it operates. and non-regulated water and wastewater services at rates authorized
by contracts with government agencies and other third parties. Revenue from contracts with
customers reflects amounts billed for the volume of consumption at authorized per unit rates, for
service charges, and for other authorized charges.

The Company satisfies its performance obligation to provide water and wastewater services over
time as services are rendered. The Company applies the invoice practical expedient and recognizes
revenue from contracts with customers in the amount for which the Company has a right to invoice.
The Company has a right to invoice for the volume of consumption, for the service charge, and for
other authorized charges.

The measurement of sales to customers is generally based on the reading of their meters, which
occurs on a systematic basis throughout the month. At the end of each month, the Company estimates
consumption since the date of the last meter reading and a corresponding accrued and unbilled
revenue is recognized. The estimate is based upon the number of unbilled days that month and the
average daily customer billing rate from the previous month (which fluctuates based upon customer
usage).

Contract terms are generally short-term and at will by customers and, as a result, no separate
financing component is recognized for the Company’s collections from customers, which generally
require payment within 30 days of billing. The Company applies judgment, based principally on
historical payment experience, in estimating its customers’ ability to pay.

In the following table, revenue from contracts with customers is disaggregated by class of
customers for the years ended December 31, 2025, 2024, and 2023:

2025 2024 2023
Residential .. .. ... ... $567,274 $538,234 $463,417
BUSINESS . . . o 192,668 180,032 159,050
Multiple residential ... ................. ... ... 83,997 76,835 67,703
Industrial . ... ... .. 30,962 30,399 28,055
Public authorities .. ......... ... ... . ... . .... 54,681 49,162 40,811
Other™ . . ... . . 34,113 30,961 31,298
Total revenue from contracts with customers ... ... $963,695 $905,623 $790,334

Other includes changes to accrued and unbilled revenue
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CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023
Dollar amounts in thousands unless otherwise stated

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Regulatory balancing account revenue

Regulatory balancing account revenue is revenue related to revenue mechanisms authorized in
California by the California Public Utilities Commission (CPUC). For certain revenue mechanisms, the
Company recognizes revenue when it is objectively determinable, probable of recovery and expected
to be collected within 24 months following the end of the accounting period. To the extent that
revenue is estimated to be collectible beyond 24 months, recognition is deferred. These mechanisms
include the Monterey-Style Water Revenue Adjustment Mechanism (MWRAM), which was approved
in Cal Water’s 2021 General Rate Case (GRC) filing (2021 CA GRC) in March of 2024. The MWRAM
tracks the difference between the revenue received for actual metered sales through the tiered
volumetric rate and the revenue that would have been received with the same actual metered sales if
a uniform rate had been in effect. The MWRAM fluctuates with the seasonality of the water business.
During the warm, dry summer months when water use is typically highest, the MWRAM will reflect
an overcollection of revenue compared to an undercollection in the cool, wet winter months when
less water is typically used.

These mechanisms also include the Water Revenue Adjustment Mechanism (WRAM), which
decoupled revenue from the volume of sales and allowed the Company to recognize the adopted level
of volumetric revenues. The variance between adopted volumetric revenues and actual billed
volumetric revenues for metered accounts was recorded as regulatory balancing account revenue.
The WRAM concluded on December 31, 2022; however, the Company has a net WRAM receivable
balance for which the Company continues to defer revenue recognition for amounts estimated to be
collected beyond 24 months following the end of the accounting period.

Regulatory balancing accounts also include revenue that is recognized when it is probable that
future recovery of previously incurred costs or future refunds that are to be credited to customers will
occur through the ratemaking process.

Non-Regulated Revenue

The following table disaggregates the Company’s non-regulated revenue by source for the years
ended December 31, 2025, 2024, and 2023:

2025 2024 2023
Contract operating and maintenance revenue . . . . ....... $13,734 $13,318 $12,499
Other non-regulatedrevenue ....................... 4,708 4,400 3,506
Non-regulated revenue from contracts with customers .. 18,442 18,218 16,005
LEASETEVENUE . . .o v ittt et e e e 2,334 2,410 2,504
Total non-regulated revenue . . .................... $20,776 $20,628 $18,509

Contract operating and maintenance services are provided for non-regulated water and
wastewater systems owned by private companies and municipalities. The Company negotiates formal
agreements with the customers under which the Company provides operating, maintenance and
customer billing services related to the customers’ water systems. The formal agreements outline a
fee schedule for the services provided. The agreements typically call for a fee-per-service or a flat-
rate amount per month. The Company satisfies its performance obligation of providing contract
operating and maintenance services over time as services are rendered; as a result, the Company
employs the invoice practical expedient and recognizes revenue in the amount that it has the right to
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CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023

Dollar amounts in thousands unless otherwise stated

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

invoice. Contract terms are generally short-term and, as a result, no separate financing component is
recognized for its collections from customers, which generally require payment within 30 days of
billing.

Other non-regulated revenue primarily relates to services for the design and installation of water
mains and other water infrastructure for customers outside the regulated service areas, and
insurance program administration.

Lease revenue is not considered revenue from contracts with customers and is recognized
following operating lease standards. The Company is the lessor in operating lease agreements with
telecommunications companies under which cellular phone antennas are placed on the Company’s
property. The Company provides the lessee the right to ingress and egress across lessor property to
access the antennas. The minimum rents are recognized on a straight-line basis over the terms of the
leases, which may span multiple years. The excess rents are recognized over amounts contractually
due pursuant to the underlying leases and is included in a deferred receivable account in the
accompanying balance sheet. The leases generally have terms of 5 to 10 years, with lessee options to
extend the lease for up to 15 years. The exercise of lease renewal options is at the lessee’s sole
discretion. Most of the Company’s lease agreements contain mutual termination options that require
prior written notice by either lessee or lessor. A subset of the Company’s leases contains variable
lease payments that depend on changes in the consumer price index (CPI).

The Company determines if an arrangement is a lease at inception. Generally, a lease agreement
exists if the Company determines that the arrangement gives the lessee control over the use of an
identified asset and obtains substantially all of the benefits from the identified asset.

Maturities of lease payments to be received are as follows:

Year Ending December 31, Operating Leases
2026 . $2,798
2002 1,347
20028 L 1,022
20020 710
2030 . o 411
Thereafter . . . . . . 155

Allowance for Credit Losses

The Company measures expected credit losses for customer receivables, other receivables, and
accrued and unbilled revenue on an aggregated level. These receivables are generally trade
receivables due in one year or less or expected to be hilled and collected in one year or less. The
expected credit losses for other receivables and accrued and unbilled revenue are inconsequential.
Customer receivables include receivables for water and wastewater services provided to residential
customers, business, industrial, public authorities, and other customers. The expected credit losses
for business, industrial, public authorities, and other customers are inconsequential. The overall risks
related to the Company’s receivables are low as water and wastewater services are seen as essential
services. The estimate for the allowance for credit losses is based on a historical loss ratio, in
conjunction with a qualitative assessment of elements that impact the collectability of receivables to
determine if the allowance for credit losses should be further adjusted in accordance with the
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CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023

Dollar amounts in thousands unless otherwise stated

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

applicable accounting guidance. Management contemplates available current information such as
changes in economic factors, regulatory matters, industry trends, payment options and programs
available to customers, and the methods that the Company is able to use to encourage payment.

The Company reviews its allowance for credit losses utilizing a quantitative assessment, which
includes a trend analysis of customer billings and collections, and agings by customer class. The
Company also utilizes a qualitative assessment, which considers the future collectability of customer
outstanding balances, management’s estimate of the cash recovery, and a general assessment of the
economic conditions in the locations the Company serves. Based on these assessments, the Company
adjusts its allowance for credit losses, accordingly.

The Company has elected to apply the practical expedient in ASU 2025-05, which allows the
Company to assume that current conditions as of the balance sheet date remain unchanged over the
remaining life of its receivables in developing reasonable and supportable forecasts as part of
estimating expected credit losses.

The following table presents the activity in the allowance for credit losses for the periods ended
December 31, 2025, 2024, and 2023:

2025 2024 2023
Beginning Balance . ............... .. . .. ... ... .... $4,128 $2,854 $5629
Provision for creditloss expense . ................... 3,910 5,890 2,480
Write-offs . ... .. (5,281) (5,054) (5,795)
RECOVETIES . . . o 565 438 540
Total ending allowance balance. ... ................ $3,322 $4,128 $2,854
Other Receivables
As of December 31, 2025 and 2024, other receivables were:
2025 2024
Accounts receivables from developers . ............... ... .... $ 7,425 $ 5,255
Income taxreceivables . . . .. ... 28,592 15,984
Other . ... 12,987 12,737
Total otherreceivables . . ... .. .. . $49,004 $33,976

Utility Plant

Utility plant is carried at original cost when first constructed or purchased, or at fair value when
acquired through acquisition. When depreciable plant is retired, the cost is eliminated from utility
plant accounts and such costs are charged against accumulated depreciation. Maintenance of utility
plant is charged to operating expenses as incurred. Maintenance projects are not accrued for in
advance.

Intangible assets acquired as part of water systems purchased are recorded at fair value. All other
intangibles have been recorded at cost and are amortized over their useful life.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The following table represents depreciable plant and equipment as of December 31:

2025 2024
Equipment . . ... ... $1,181,866 $1,039,109
Transmission and distributionplant . .. ................. 3,865,919 3,556,076
Office buildings and other structures . .................. 423,478 382,032
Total ... $5,471,263 $4,977,217

Depreciation of utility plant is computed on a straight-line basis over the assets’ estimated useful
lives including cost of removal of certain assets as follows:

Useful Lives

Equipment . . ... ... 5 to 50 years
Transmission and distributionplant . .. ........... ... . ... ....... 40 to 65 years
Office buildings and other structures . ........................... 50 years

The provision for depreciation expressed as a percentage of the aggregate depreciable asset
balances was 2.80% in 2025, 2.81% in 2024, and 2.81% in 2023.

Allowance for Funds Used During Construction (AFUDC)

AFUDC represents the capitalized cost of funds used to finance the construction of the utility
plant. In general, AFUDC is applied to Cal Water construction projects requiring more than one month
to complete. No AFUDC is applied to projects funded by customer advances for construction,
contributions in aid of construction, or state-revolving fund loans. AFUDC includes the cost of the
authorized return on equity and long-term debt, and is recovered through water rates as the utility
plant is depreciated.

The amount of AFUDC related to equity funds and to borrowed funds for 2025, 2024, and 2023
are shown in the table below:

2025 2024 2023
Allowance for equity funds used during construction . . . . . $ 7,709 $ 6,902 $5,551
Allowance for borrowed funds used during construction . . 3,695 3,148 2,990
Total ... $11,404 $10,050 $8,541

Asset Retirement Obligation

The Company has a legal obligation to retire wells in accordance with state regulations. In
addition, upon decommission of a wastewater plant or lift station, certain wastewater infrastructure
would need to be retired in accordance with state regulations. An asset retirement cost and
corresponding retirement obligation is recorded when a well or wastewater infrastructure is placed
into service. Changes in the retirement obligation only impact the Consolidated Balance Sheets as the
Company recognizes a regulatory asset or liahility for the timing differences between the recognition
of expenses and costs recovered through the ratemaking process.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The following is a reconciliation of the beginning and ending aggregate carrying amount of asset
retirement obligations, which are included in other long-term liabilities on the Consolidated Balance
Sheets as of December 31, 2025 and 2024:

2025 2024
Obligation at beginning of theyear . . ........... ... .......... $42,470 $39,035
Additional liabilities incurred . . . .. .. .. . 61 2,049
Liabilities settled . ... ... . . . . (10) (892)
ACCTELHION . o o ot e 2,285 2,278
Obligation attheend of theyear .......................... $44,806 $42,470

Cash, Cash Equivalents, and Restricted Cash

Cash and cash equivalents include highly liquid investments with remaining maturities of
three months orless at the time of acquisition. In 2025 and 2024, restricted cash included $0.4 million
of proceeds collected through a surcharge on certain customers’ bills plus interest earned on the
proceeds and is used to service California Safe Drinking Water Bond obligations. In 2025 and 2024,
restricted cash also included $43.8 million of committed cash in Texas Water for a pipeline project
(see Note 15 of the Notes to Consolidated Financial Statements).

The following table provides a reconciliation of cash, cash equivalents, and restricted cash within
the Consolidated Balance Sheets that total to the amounts shown on the Consolidated Statements of
Cash Flows as of December 31:

2025 2024
Cashand cash equivalents .. ......... ... ... ... .......... $51,820 $50,121
Restrictedcash . ...... ... ... . .. . . . .. ... 45,553 45,566
Total cash, cash equivalents, and restricted cash shown in the
statementsofcashflows .. ...... ... ... ... ... ... ... ... ... $97,373  $95,687

Regulatory Assets and Liahilities

Because the Company operates almost exclusively in a regulated business, the Company is
subject to the accounting standards for regulated utilities. The Commissions in the states in which
the Company operates establish rates that are designed to permit the recovery of the cost of service
and a return on investment. The Company capitalizes and records regulatory assets for costs that
would otherwise be charged to expense if it is probable that the incurred costs will be recovered in
future rates. Regulatory assets are amortized over the future periods that the costs are expected to be
recovered. If costs expected to be incurred in the future are currently being recovered through rates,
the Company records those expected future costs as regulatory liabilities. In general, the Company
does not earn a return on regulatory assets if the related costs do not accrue interest. Accordingly, the
Company earns a return only on its regulatory assets for balancing and memorandum accounts. In
addition, the Company records regulatory liabilities when it is probable the Commissions will require
arefund to be made to the Company’s customers over future periods.

Determining probability requires significant judgment by management and includes, but is not
limited to, consideration of testimony presented in regulatory hearings, proposed regulatory
decisions, final regulatory orders, and the strength or status of applications for rehearing or state
court appeals.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

If the Company determines that a portion of the Company’s assets used in utility operations is
not recoverable in customer rates, the Company would be required to recognize the loss of the assets
disallowed.

See Note 4 of the Notes to Consolidated Financial Statements for details of the Company’s
regulatory assets and liabilities.

Impairment of Long-Lived Assets, Intangibles and Goodwill

The Company’s long-lived assets include transmission and distribution plant, equipment, land,
buildings, and intangible assets. Long-lived assets, other than land, are depreciated or amortized over
their estimated useful lives, and are reviewed for impairment whenever changes in circumstances
indicate the carrying value of the assets may not be recoverable. Such circumstances would include
items such as a significant decrease in the market value of a long-lived asset, a significant adverse
change in the manner in which the asset is being used or is planned to be used or in its physical
condition, or a history of operating or cash flow losses associated with the uses of the asset. In
addition, changes in the expected useful life of these long-lived assets may also be an impairment
indicator. When such events or changes occur, the Company estimates the fair value of the asset from
future cash flows expected to result from the use and, if applicable, the eventual disposition of the
assets, and compares that to the carrying value of the asset. If the carrying value is greater than the
fair value, then an impairment loss is recognized equal to the amount by which the asset’s carrying
value exceeds its fair value. The key variables that must be estimated include assumptions regarding
sales volume, rates, operating costs, labor and other benefit costs, capital additions, assumed discount
rates and other economic factors. These variables require significant management judgment and
include inherent uncertainties since they are forecasting future events. A variation in the assumptions
used could lead to a different conclusion regarding the realizability of an asset and, thus could have a
significant effect on the consolidated financial statements.

Goodwill is measured as the excess of the cost of an acquisition over the sum of the amounts
assigned to identifiable assets acquired less liahilities assumed. Goodwill is not amortized but instead
isreviewed annually in the fourth quarter for impairment or more frequently ifimpairment indicators
arise. The impairment test is performed at the reporting unit level using either a qualitative
assessment or a fair-value based approach in which the fair value of the reporting unit is compared to
the reporting unit’s carrying value. If the fair value of the reporting unit is less than its carrying
amount, then an impairment loss is recognized equal to the difference. The Company recorded no
goodwill impairments in 2025, 2024, and 2023.

Long-Term Debt Premium, Discount and Expense

The premiums, discounts, and issuance expenses on long-term debt are amortized over the
original lives of the related debt on a straight-line basis which approximates the effective interest
method. Premiums paid on the early redemption of certain debt and the unamortized original
issuance discount and expense are amortized over the life of new debt issued in conjunction with the
early redemption. Amortization expense included in interest expense was $0.3 million, $0.2 million
and $0.3 million in 2025, 2024 and 2023, respectively.

Advances for Construction

Advances for construction consist of payments received from developers for installation of water
production and distribution facilities to serve new developments. Advances are excluded from rate
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

base for rate setting purposes. Annual refunds are made to developers without interest. Advances of
$210.6 million and $202.6 million, at December 31, 2025 and 2024, respectively, will be refunded
primarily over a 40-year period from the date the advance was received in equal annual amounts.

Estimated refunds of advances are shown in the table below:

Year Ending December 31, Refunds of Advances
2026 $ 10,459
20027 9,805
20028 9,572
2020 9,319
2030 . 8,918
Thereafter . . ... . . . . 162,565
Totalrefunds . . . . . .. $210,638

Contributions in Aid of Construction (CIAC)

CIAC represent payments received from developers, primarily for fire protection purposes, which
are not subject to refunds. Facilities funded by contributions are included in utility plant, but excluded
from rate base. Depreciation related to assets acquired from contributions is charged to the CIAC
liability account.

Income Taxes

The Company accounts for income taxes using the asset and liability method. Deferred tax assets
and liabilities are recognized for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax basis.
Measurement of the deferred tax assets and liabilities is at enacted tax rates expected to apply to
taxable income in the years in which those temporary differences are expected to be recovered or
settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in the
period that includes the enactment date. The Company evaluates the need for a valuation allowance
on deferred tax assets based on historical taxable income and projected taxable income for future
tax years.

Historically the Commissions have reduced revenue requirements for the tax effects of certain
originating temporary differences and have allowed recovery of these tax costs as the related
temporary differences reverse. The Commissions have granted the Company rate increases to reflect
the normalization of the tax benefits of the federal accelerated methods and available Investment Tax
Credits (ITC) for all assets placed in service after 1980. ITCs are deferred and amortized over the lives
of the related properties for book purposes. The CPUC sets rates utilizing the flow through method of
accounting for state income taxes.

With the enactment of the Tax Cuts and Jobs Act (TCJA), CIAC received from developers after
December 22, 2017 became fully taxable for federal income tax purposes. On November 15, 2021,
the Infrastructure Investment and Jobs Act was signed into law, which reverses the TCJA treatment of
CIAC. Effective January 1, 2021, only the service portion of CIAC is taxable for federal income tax
purpose.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The accounting standards for accounting for uncertainty in income taxes allows the inclusion of
interest and penalties related to uncertain tax positions as a component of income taxes (see Note 10
of the Notes to Consolidated Financial Statements).

Workers’ Compensation

For workers’ compensation, the Company estimates the liability associated with claims
submitted and claims not yet submitted based on historical data. Expenses for workers compensation
insurance are included in rates on a pay-as-you-go basis. Therefore, a corresponding regulatory asset
has been recorded.

Earnings per Share

The computations of basic and diluted earnings per share are noted below. Basic earnings per
share are computed by dividing net income attributable to California Water Service Group by the
weighted average number of common shares outstanding during the period. Diluted earnings per
share reflects the potential dilution that could occur if securities or other contracts were exercised or
converted into common stock. Restricted Stock Awards (RSAs) are included in the common shares
outstanding because the shares have all the same voting and dividend rights as issued and
unrestricted common stock.

2025 2024 2023
(In thousands,
except per share data)
NetinCoOme . . . . ... $127,848 $190,085 $51,376
Net loss attributable to noncontrolling interest .. ........... (363) (722) (535)
Net income attributable to California Water Service Group . ... $128,211 $190,807 $51,911
Weighted average common shares, basic . ................ 59,570 58,612 56,952
Weighted average common shares, diluted ... ............. 59,633 58,647 56,983
Earnings per share—basic . ... ......................... $ 215 $ 326 $ 091
Earnings per share—diluted .. ........ ... ... ... ..... $ 215 $ 325 % 091

Stock-based Compensation

Stock-based compensation costis measured at the grant date based on the fair value of the award.
The Company recognizes compensation expense on a straight-line basis over the requisite service
period, which is the vesting period.

Recently Adopted Accounting Pronouncements

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to
Income Tax Disclosures to expand the disclosure requirements for income taxes, specifically related to
the rate reconciliation and income taxes paid. ASU 2023-09 is effective for the Company’s annual
periods beginning January 1, 2025, with early adoption permitted. The guidance is applied
prospectively with the option of retrospective application for each period presented. The Company
adopted ASU 2023-09 prospectively for the year ended December 31, 2025. See Note 10 of the Notes
to Consolidated Financial Statements for the expanded disclosure requirements.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In July 2025, the FASB issued ASU 2025-05, Financial Instruments—Credit Losses (Topic 326):
Measurement of Credit Losses for Accounts Receivable and Contract Assets, which allows an entity to apply
a practical expedient to current accounts receivable and current contract assets arising from revenue
transactions. The practical expedient permits an entity to assume that current conditions as of the
balance sheet date remain unchanged over the remaining life of an asset in developing reasonable
and supportable forecasts as part of estimating expected credit losses. ASU 2025-05 is effective for
the Company’s annual periods beginning January 1, 2026, with early adoption permitted. The
guidance is applied prospectively. The Company early adopted ASU 2025-05 prospectively for the
year ended December 31, 2025. The adoption of this guidance did not have a material impact on the
Company’s consolidated financial statements or disclosures. See Note 2 of the Notes to Consolidated
Financial Statements for further discussion.

New Accounting Standards Not Yet Adopted

In November 2024, the FASB issued ASU 2024-03, Disaggregation of Income Statement Expenses,
which requires disaggregation of certain Consolidated Statement of Operations’ expense captions
into specified categories in disclosures within the footnotes to the financial statements. ASU 2024-03
is effective for the Company’s annual periods beginning January 1, 2027, with early adoption
permitted. The guidance is applied prospectively with the option of retrospective application for each
period presented. The Company is evaluating the impact the new standard will have on its financial
statement disclosures upon adoption.

In September 2025, the FASB issued ASU 2025-06, Targeted Improvements to the Accounting for
Internal-Use Software, which removes all references to prescriptive and sequential software
development stages. The ASU requires entities to begin capitalizing software costs when
management authorizes and commits to funding the software project, and it is probable that the
project will be completed and the software will be used for its intended purpose. ASU 2025-06 is
effective for the Company’s annual periods beginning January 1, 2028. Early adoption is permitted
and the guidance can be applied on a prospective basis, a modified basis for in-process projects, or on
a retrospective basis. The Company is evaluating the impact the new standard will have on its
consolidated financial statements.

In December 2025, the FASB issued ASU 2025-10, Government Grants (Topic 832): Accounting for
Government Grants Received by Business Entities, which establishes authoritative guidance on the
recognition, measurement, presentation, and disclosure of government grants. Under ASU 2025-10,
government grants are recognized when it is probable that the entity will both comply with the
conditions of the grant and the grant will be received. The ASU provides specific accounting models
for grants related to assets and grants related to income, including options to recognize government
grants as deferred income or as a reduction of the asset’s cost basis. The ASU also requires enhanced
disclosures regarding the nature of government grants, significant terms and conditions, accounting
policies applied, and amounts recognized in the financial statements. ASU 2025-10 is effective for
the Company’s annual periods beginning January 1, 2029. The Company is evaluating the impact the
new standard will have on its consolidated financial statements.
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NOTE 3. OTHER INCOME AND EXPENSES

The Company conducts various non-regulated activities as reflected in the table bhelow:

2025

2024 2023

Revenue

Expense Revenue Expense Revenue Expense

Contract operating and

maintenance ............. $13,734 $12,180 $13,818 $12,289 $12,499 $10,786
Leases . ... 2,334 47 2,410 38 2,504 26
Design and construction . . ... .. 468 342 715 503 652 536
Meter reading and billing . ... .. 49 4 48 — 198 2
Interestincome ............. 2,232 — 1,260 — 303 —

Gain from non-qualified benefit
planinvestments .......... —

Other non-regulated income and
EXPENSES vt 1,959

(3,884) — (3,578) — (4,919)

5,960 2,377 4,949 2,353 5,376

Total ... ... ... ... $20,776  $14,649 $20,628 $14,201 $18,509 $11,807

Contract operating and maintenance services and meter reading and billing services are
provided for water and wastewater systems owned by private companies and municipalities. The
agreements typically call for a fee-per-service or a flat-rate amount per month. Leases have been
entered into with telecommunications companies for cellular phone antennas placed on the
Company’s property. Design and construction services are for the design and installation of water
mains and other water infrastructure for others outside the Company’s regulated service areas.
Third-party insurance program gains and losses are included in other non-regulated income and

expenses.
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NOTE 4. REGULATORY ASSETS AND LIABILITIES

Regulatory assets and liabilities were comprised of the following as of December 31:

Recovery Period 2025 2024
Regulatory Assets

Property-related temporary differences (tax benefits

flowed through to customers) .................. Indefinite $199,465 $178,279
Asset retirement obligations,net. . . ............... Indefinite 30,073 28,883
Other accrued benefits .. ....................... Indefinite 26,263 25,439
IRMA long-term accounts receivable . . .. ......... .. Various 22,077 46,278
Tankcoating. . ......... ... ....... . ...... Various 19,495 21,477
MWRAM long-term regulatory asset . .............. 1-2 years 12,876 16,353
General district balancing account receivable . .. ... .. Various 9,844 9,393
Incremental Cost Balancing Accounts (ICBA) . ....... 1year 4,722 8,251
Net WRAM and MCBA long-term accounts receivable .. Various 4078 3,633
Customer Assistance Program (CAP) and Rate Support

Fund (RSF) accounts receivable . . .. ............. 1 year 2,651 9,910
Recoverable propertylosses . .................... Various 2,051 2,633
Otherregulatoryassets . .. ...................... Various 6,270 6,877

Total Regulatory Assets . . ..................... $339,865 $357,406

Regulatory Liabilities

Costofremoval . . ... $523,813 $483,108
Pension and retiree group health . ................ 219,133 174,708
Future tax benefits due to customers .............. 103,662 106,184
PFAS settlement proceeds . ..................... 25,193 —
Other components of net periodic benefitcost ....... 24,248 18,287
Pension Cost Balancing Account (PCBA) . ........... 17,837 14,143
Conservation Expense Balancing Account (CEBA) . . . .. 5,202 3,294
Health Cost Balancing Account (HCBA) .. ........... 4,149 3,630
Net WRAM and MCBA long-term payable ........... 3,117 3,064
ICBA . . 2,144 6,003
Other regulatory liabilities . ............... ... ... 1,316 2,130

Total Regulatory Liabilities . ................... $929,814 $814,551

Short-term regulatory assets and liabilities are excluded from the above table. The short-term
regulatory assets as of December 31, 2025 and 2024 were $72.5 million and $55.9 million,
respectively. The short-term regulatory assets, as of December 31, 2025 primarily consisted of IRMA,
MWRAM, and ICBA receivables. As of December 31, 2024, the short-term regulatory assets primarily
consisted of IRMA and MWRAM receivables.

The short-term portion of regulatory liabilities as of December 31, 2025 and 2024 were
$25.5 million and $22.6 million, respectively. The short-term regulatory liabilities as of December 31,

CALIFORNIA WATER SERVICE GROUP | 2025 Annual Report 83



CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023

Dollar amounts in thousands unless otherwise stated

NOTE 4. REGULATORY ASSETS AND LIABILITIES (Continued)

2025 primarily consisted of TCJA regulatory liabilities, ICBA regulatory liabilities, and PFAS
settlement proceeds (see Note 15 of the Notes to Consolidated Financial Statements). As of
December 31, 2024, the short-term regulatory liabilities primarily consisted of TCJA regulatory
liabilities, ICBA regulatory liabilities, and IRMA regulatory liabilities.

The property-related temporary differences are primarily due to: (i) the difference between book
and federal income tax depreciation on utility plant that was placed in service before the Commissions
adopted normalization for rate making purposes; and (ii) certain (state) deferred taxes for which flow
through accounting continues to be applied to originating deferred taxes. The regulatory asset will be
recovered in rates in future periods as the tax effects of the temporary differences previously flowed-
through to customers reverse.

The asset retirement obligation regulatory asset represents the difference between costs
associated with asset retirement obligations for wells and amounts collected in rates.

Other accrued benefits are accrued benefits for vacation, self-insured workers’ compensation,
and directors’ retirement benefits.

The IRMA long-term accounts receivables is the additional amount the Company would have
billed customers in 2023 and 2024 had the 2021 CA GRC been approved on time.

Tank coating represents the maintenance costs for tank coating projects that are recoverable
from customers.

The MWRAM regulatory asset represents the difference between the revenue received for actual
metered sales through the tiered volumetric rate and the revenue that would have been received with
the same actual metered sales if a uniform rate had been in effect.

The general district balancing account represents the residual balances from memorandum and
balancing accounts that have been aggregated into one balancing account for future recovery.

The ICBA tracks differences between the authorized prices of water production costs and actual
prices of water production costs by ratemaking area.

The net WRAM and MCBA long-term accounts receivable is the undercollected portion of
recorded revenues that are not expected to be collected from customers within the next 12 months.

The CAP and RSF are two programs offered by Cal Water that assist qualifying customers with
their monthly water bill. The programs are funded by the customers who do not qualify for the
assistance. The CAP and RSF regulatory assets represent the amounts due from customers to fund
the CAP and RSF credits that were provided to assist qualifying customers.

Cost of removal represents the cumulative differences between the recorded costs to remove
assets and amounts collected in rates for expected costs to remove assets at the end of their estimated
useful life and does not include the asset retirement obligation for wells.

The pension and retiree group health regulatory liability represents the over funded obligation of
the Company’s postretirement benefit plans which the Company expects to refund to customers in
the future. These plans are discussed in further detail in Note 11 of the Notes to Consolidated
Financial Statements.

The future tax benefits due to customers primarily resulted from federal tax law changes enacted
by the TCJA on December 22, 2017. The TCJA reduced the federal corporate income tax rate from
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NOTE 4. REGULATORY ASSETS AND LIABILITIES (Continued)

35 percent to 21 percent beginning on January 1, 2018, and GAAP requires the Company to re-
measure all existing deferred income tax assets and liabilities to reflect the reduction in the federal
tax rate on the enactment date.

The PFAS settlement proceeds represent amounts the Company expects to reclassify to CIAC
beyond the next 12 months. The Company is required by the Commissions to provide the benefit of
the PFAS settlement proceeds to customers through CIAC once PFAS related remediation projects
are placed in service. Since the Company is required to provide the benefit of the settlement proceeds
to customers, the Company recorded the PFAS settlement proceeds as a regulatory liability and will
reclassify them to CIAC once the related projects are placed in service. See Note 15 of the Notes to
Consolidated Financial Statements for further details.

The other components of net periodic benefit cost regulatory liabilities are authorized by the
Commissions and are probable for customer refund through the capital program.

The PCBA regulatory liability, the HCBA regulatory liability, and CEBA regulatory liability
represent incurred pension, healthcare, and conservation costs that were below the cost recovery in
rates and the amounts refundable to customers.

NOTE 5. INTANGIBLE ASSETS AND GOODWILL

Intangible assets

As of December 31, 2025 and 2024, intangible assets that will continue to be amortized and
those not amortized were:

Weighted
Average 2025
Amortization Gross Net
Period Carrying Accumulated Carrying
(years) Value Amortization Value
Amortized intangible assets:
Water pumping rights .. ................. usage $ 2296 $ 146 $ 2,150
Water planning studies . ................. 12 24,970 12,748 12,222
Leasehold improvements and other . ... ... .. 17 5,247 2,307 2,940
Total . ... ... ... .. $32,513 $15,201 $17,312
Unamortized intangible assets:
Perpetual water rights and other ........... $ 7,263 $ — $ 7,263
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NOTE 5. INTANGIBLE ASSETS AND GOODWILL (Continued)

Weighted

Average 2024
Amortization Gross Net
Period Carrying Accumulated Carrying
(years) Value Amortization Value
Amortized intangible assets:
Water pumping rights .. ................. usage $ 229 $ 142 % 2,154
Water planning studies . ................. 13 22,534 11,015 11,519
Leasehold improvements and other . . .. ... .. 18 5,104 1,952 3,152
Total . ... .. ... .. $29,934 $13,109 $16,825
Unamortized intangible assets:
Perpetual water rights and other ........... $ 7278 % - % 7,278

Water pumping rights usage is the amount of water pumped from aquifers to be treated and
distributed to customers.

For the year ended December 31, 2025, 2024, and 2023 amortization of intangible assets was
$2.4 million, $2.1 million, and $1.5 million, respectively.

Estimated future amortization expense related to intangible assets are shown in the table below:

Estimated Future
Amortization Expense

Related to Intangible

Year Ending December 31, Assets
2026 $ 2,003
202 1,780
2028 1,686
2020 1,500
2030 1,183
Thereafter . ... ... 9,160

Total ... $17,312
Goodwill

Changes in the carrying amount of goodwill for the years ended December 31, 2025 and 2024
were as follows:

2025 2024
Beginning balance . ........... ... ... .. $37,063 $37,039
ACQUISILIONS . . . o o — 24

Total ending goodwill balance . . . ......................... $37,063 $37,063

NOTE 6. EQUITY

As of December 31,2025 and 2024, common stock issued and outstanding were 59,638,011 and
59,484,145 shares, respectively.
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NOTE 6. EQUITY (Continued)

The Company maintains an Employee Stock Purchase Plan (ESPP). Under the ESPP, qualified
employees are permitted to purchase the Company’s common stock at 90% of the market value of the
common stock on the specified stock purchase date. The ESPP is deemed compensatory and
compensation costs will be accounted for under ASC 718, Stock Compensation. Employees’ payroll
deductions for common stock purchases may not exceed 10% of their salaries. Employees may
purchase up to 2,000 shares per period provided that the value of the shares purchased in any
calendar year may not exceed $25 thousand, as calculated pursuant to the ESPP. The Company
recorded expense of $0.3 million in each of 2025, 2024, and 2023, respectively. The Company issued
60,685, 56,825, and 50,319 shares of common stock related to the ESPP in 2025, 2024, and 2023,
respectively.

On May 14, 2025, the Company entered into an equity distribution agreement to sell shares of its
common stock having an aggregate gross sales price of up to $350.0 million (2025 Equity Agreement)
from time to time, depending on market conditions, through an at-the-market equity program over
the succeeding three years. The 2025 Equity Agreement replaced the previous agreement that ended
in the second quarter of 2025. Pursuant to the terms of the 2025 Equity Agreement, the Company
may enter into a forward sale agreements with forward counterparties. The Company intends to use
the net proceeds from equity sales, after deducting commissions and offering expenses, for general
corporate purposes, which may include working capital, construction and acquisition expenditures,
investments and repurchases, and redemptions of securities. In 2025, the Company sold 33,497
shares of common stock through its at-the-market equity program and raised proceeds of
$1.5 million, net of $15.3 thousand in commissions paid under the 2025 Equity Agreement. In 2024,
the Company sold 1,638,977 shares of common stock through its previous at-the-market equity
program and raised proceeds of $86.5 million, net of $0.9 million in commissions paid under the
previous equity distribution agreement. The Company also incurred $0.4 million and $0.3 million of
equity issuance costs in 2025 and 2024, respectively.

NOTE 7. SHORT-TERM BORROWINGS

On March 31, 2023, the Company and Cal Water entered into syndicated credit agreements,
which provide for unsecured revolving credit facilities of up to an initial aggregate amount of
$600.0 million for a term of five years. The Company and subsidiaries that it designates may borrow
up to $200.0 million under the Company’s revolving credit facility (the Company facility). Cal Water
may borrow up to $400.0 million under its revolving credit facility (the Cal Water facility). Additionally,
the credit facilities may be increased by up to an incremental $50.0 million under the Company
facility and $150.0 million under the Cal Water facility, subject in each case to certain conditions. At
the Company’s or Cal Water’s option, as applicable, borrowings under the Company and Cal Water
facilities, as applicable, will bear interest annually at a rate equal to (i) the base rate, plus an applicable
margin of 0.00% to 0.25%, depending on the Company and its subsidiaries’ consolidated total
capitalization ratio, or (ii) Term SOFR, plus an applicable margin of 0.80% to 1.25%, depending on the
Company and its subsidiaries’ consolidated total capitalization ratio.

The Company and Cal Water facilities contain affirmative and negative covenants and events of
default customary for credit facilities of this type including, among other things, limitations and
prohibitions relating to additional indebtedness, liens, mergers, and asset sales. Also, the Company
and Cal Water facilities contain financial covenants governing the Company and its subsidiaries’
consolidated total capitalization ratio and interest coverage ratio. As of December 31, 2025, the
Company and Cal Water are in compliance with all of the covenant requirements and are eligible to
use the full amount of the undrawn portion of the Company and Cal Water facilities, as applicable.
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NOTE 7. SHORT-TERM BORROWINGS (Continued)

The Company had no outstanding borrowings on its line of credit as of December 31, 2025. As of
December 31, 2024, the outstanding borrowings on the Company line of credit was $40.0 million.
Outstanding borrowings on the Cal Water lines of credit as of December 31, 2025 and 2024 were
$130.0 million and $165.0 million, respectively. The average borrowing rate for borrowings on the
Company and Cal Water lines of credit during 2025 was 5.44% compared to 6.27% for the same

period during the prior year.

NOTE 8. LONG-TERM DEBT

As of December 31, 2025 and 2024, long-term debt outstanding was:

Series Interest Rate Maturity 2025 2024
California Water Service Group Senior
Notes(@) . .. ..o A 4.87% 2032 $ 70,000 $ —
B 5.22% 2035 100,000 —
Total Senior Notes . ............ 170,000 —
First Mortgage Bonds . ............. 1 3.02% 2061 150,000 150,000
2 5.22% 2054 125,000 125,000
3 5.64% 2055 200,000 —
AAA 7.28% 2025 — 20,000
BBB 6.77% 2028 20,000 20,000
ccc 8.15% 2030 20,000 20,000
DDD 7.13% 2031 20,000 20,000
EEE 7.11% 2032 20,000 20,000
000 6.02% 2031 20,000 20,000
PPP 5.50% 2040 100,000 100,000
Q00 3.33% 2025 — 50,000
RRR 4.31% 2045 50,000 50,000
SSS 4.41% 2046 40,000 40,000
TTT 4.61% 2056 10,000 10,000
VVV 3.40% 2029 100,000 100,000
WWW 4.07% 2049 100,000 100,000
YYY 4.17% 2059 200,000 200,000
217 2.87% 2051 130,000 130,000
Total First Mortgage Bonds .. ........ 1,305,000 1,175,000
California Department of Water
ResourcesLoans ................ 1.30%-1.69% 2027-2039 3,546 3,872
Otherlong-termdebt .............. 2,031 2,933
Unamortized debt issuance costs . .. .. (6,339) (4,812)
Total long-term debt, net of
unamortized debt issuance costs . . 1,474,238 1,176,993
Less current maturities of long-term
debt,net . ... .. .. ... ... 2,270 72,422

Long-termdebt,net ...............
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NOTE 8. LONG-TERM DEBT (Continued)

(a) Senior notes held by institutional investors are unsecured obligations.

Maturities of long-term debt as of December 31, 2025 are as follows:

Year Ending December 31, Long-term debt*
2026 . $ 357
202 333
2028 20,318
2029 100,297
2030 L 20,236
Thereafter ... ... . .. 1,337,124

Excludes maturities for finance lease obligations. See Note 15 of the Notes to Consolidated
Financial Statements for maturities for finance lease obligations.

On October 1, 2025, the Company completed the sale and issuance of (i) $70.0 million principal
amount of 4.87% Senior Unsecured Notes, Series A, due October 1, 2032 (2032 Notes) and
(i) $100.0 million principal amount of 5.22% Senior Unsecured Notes, Series B, due October 1, 2035
(2035 Notes). Also on October 1, 2025, Cal Water completed the sale and issuance of $200.0 million
principal amount of 5.64% First Mortgage Bonds, Series 3, due October 1, 2055 (2055 Bonds).

Interest on the 2032 Notes and the 2035 Notes will accrue semi-annually and be payable in
arrears on April 1 and October 1 of each year, commencing on April 1, 2026. The 2032 Notes and the
2035 Notes rank equally with the Company facility.

Interest on the 2055 Bonds will accrue semi-annually and be payable in arrears on April 1 and
October 1 of each year, commencing on April 1, 2026. The 2055 Bonds rank equally with all of Cal
Water’s other First Mortgage Bonds and are secured by liens on its properties, subject to certain
exceptions and permitted liens.

The Company and Cal Water used the net proceeds from the sale of the 2032 Notes, the 2035
Notes, and the 2055 Bonds to refinance existing indebtedness, to fund capital expenditures, and for
general corporate purposes. The 2032 Notes, the 2035 Notes, and the 2055 Bonds are not registered
under the Securities Act of 1933, as amended, and may not be offered or sold in the United States
absent registration or an applicable exemption from registration requirements.

On October 22, 2024, Cal Water completed the sale and issuance of $125.0 million in First
Mortgage Bonds (the Bonds) in a private placement. The Bonds, relating to Series 2, bear an interest
rate of 5.22% per annum payable quarterly, and mature on October 22, 2054. The Bonds rank equally
with all of Cal Water’s other First Mortgage Bonds and are secured by liens on Cal Water’s properties,
subject to certain exceptions and permitted liens. Cal Water used the net proceeds from the sale of
the Bonds to refinance existing indebtedness, to fund capital expenditures, and for general corporate
purposes. The Bonds were not registered under the Securities Act of 1933 and may not be offered or
sold in the United States absent registration or an applicable exemption from registration
requirements.

On October 4, 2011, Cal Water entered into a finance lease arrangement with the City of
Hawthorne to operate the City’s water system for a 15-year period. The $0.7 million and $1.6 million
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NOTE 8. LONG-TERM DEBT (Continued)

finance lease liability as of December 31, 2025 and 2024, respectively, is included in other long-term

debt and current maturities set forth above.

NOTE 9. OTHER ACCRUED LIABILITIES
As of December 31, 2025 and 2024, other accrued liabilities were:

2025 2024
Accrued and deferred compensation . ................ ... .... $26,589 $24,328
Unearned revenue and customer deposits . ................... 17,758 12,517
Accrued benefits and workers’ compensation claims . ........... 9,869 7,665
Due to contracts and agencies . ............................ 3,180 3,447
Uninsured IoSSTESEIVE . . . . . . oo ittt e 2,251 2,405
Current portion of operatinglease .......................... 1,213 1,218
Other . . . 4,823 4,691
Total other accrued liabilities . . . ........ . ... . ... . ... . ...... $65,683  $56,271
NOTE 10. INCOME TAXES
Income tax expense (benefit) consisted of the following:
Federal State Total
2025
CUITENE © . ot et e e $ 275 $1,063 $ 1,338
Deferred . . ... ... . 19,744 (1,976) 17,768
Total INCOME taX . . o o o oo e e $20,019 $ (913) $19,106
2024
CUTTENE © . o o e e e $ 4,179 $8,630 $12,809
Deferred . .. ... ... . .. .. 31,095  (1,415) 29,680
Totalincometax . .. ... .. $35,274 $ 7,215 $42,489
2023
CUTTENT . . $ - 3 3 $ 3
Deferred . . . ... ... 508 (7,292) (6,784)
Total INCOME taX . . o o o oo e $ 508 $(7,289) $(6,781)

The Company’s December 31, 2025, 2024, and 2023 qualified tax repairs and maintenance
deductions totaled $181.0 million, $193.5 million, and $169.7 million, respectively.

At December 31, 2025, the Company had U.S. federal and U.S. state tax net operating loss carry-
forwards of approximately $27.1 million and $184.4 million respectively. The U.S. federal and U.S.
state net operating loss carry-forwards will both expire at various dates beginning in tax year 2028.

OnJune 27, 2024, California Senate Bill 167 (SB 167) was enacted into law. SB 167 provides for a
three-year suspension of net operating losses under the California Corporation tax. Among other
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NOTE 10. INCOME TAXES (Continued)

things, this new law temporarily disallows the use of state net operating losses for years beginning in
2024 through 2026.
The Company adopted ASU 2023-09 on a prospective basis beginning with the year ended

December 31, 2025. The following table represents required disclosure pursuant to ASU 2023-09
and reconciles the U.S. federal statutory tax amount and rate to our actual effective amount and rate

for the year ended December 31, 2025:
December 31, 2025

Amount Percent
$ 30,860 21.0%
10,257 7.0%

U.S. federal statutory taxrate. . .. ... ... ...
State and local income tax, net of federal (national) income tax effect* . .. .. ..
Effect of ratemaking:
TCIATefund ... ... ... . .
Effect of regulatory treatment of fixed asset differences .. ..............
AFUDC eqUIty . . .o
Tax credits:
Investment tax CredifS . . . . ..

(11,638)  (7.9%
(9,539)  (6.5)%
(2,363)  (1.6)%

71D O.D%

Change in valuation allowances . ... ......... ... . ... — 0.0%

Nontaxable or nondeductible items:
Stock-based compensation . ......... ... ... 991 0.7%
Change in unrecognized tax benefits . . .. ... .. ... ... ... ... .. ..... 331 0.2%
278 0.2%

Other adjustments . ........ .. .. ... . . . .

EffectiVe tax Tate . . . o oo e $19,106 13.0%

The state and local jurisdiction that contributes to the majority (greater than 50 percent) of the
tax effect in this category is California.
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NOTE 10. INCOME TAXES (Continued)

A reconciliation of the provision for income taxes to the amount computed by applying the 21%
statutory U.S. federal income taxes for years prior to the adoption of ASU 2023-09 is as follows:

2024 2023
Statutory iINCOME taX . . . . . oot $ 48,840 $ 9,365
Increase (reduction) in taxes due to:
State income taxes net of federal tax benefit . ............. 16,234 3,718
Effect of regulatory treatment of fixed asset differences ... ... (11,053) (9,478)
Investmenttaxcredits . .. ....... ... ... ... (71) (74)
AFUDCequity . .... ... ... . (1,931) (1,553)
Stock based stock compensation . .. .......... ... ...... 962 677
TCIJArefund . ... ... . .. . .. .. (11,508) (11,618)
Other . ... 1,016 2,182
Total INCOME TAX . .« o o o e e e e $42,489 $ (6,781)

The effect of regulatory treatment of fixed asset differences includes estimated repair and
maintenance deductions and asset related flow through items.

On December 22, 2017, the U.S. government enacted expansive tax legislation commonly
referred to as the TCJA. Among other provisions, the TCJA reduces the federal income tax rate from
35 percent to 21 percent beginning on January 1, 2018 and eliminated bonus depreciation for
utilities. The TCJA required the Company to re-measure all existing deferred income tax assets and
liabilities to reflect the reduction in the federal tax rate.

As of December 31, 2025, the TCJA tax liability was $60.6 million. The Company continues
working with state regulators to finalize the TCJA tax liability to confirm compliance with the federal
normalization rules.
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NOTE 10. INCOME TAXES (Continued)

The deferred tax assets and deferred tax liabilities as of December 31, 2025 and 2024, are

presented in the following table:

2025 2024

Deferred tax assets:

Developer deposits for contributions in aid of construction .... $ 36,315 $ 34,353

Net operating loss carry-forward and tax credits . ... ........ 15,471 14,183

Pension liability .. ......... .. ... .. .. . .. ... ... ... ... 22,393 18,993

Income tax regulatory liability . . . ....................... 9,459 13,893

Operating leases liabilities ... ......................... 3,488 3,778

Other .. 1,886 2,019
Total deferred tax assets. .. ... .. ... .. ... .. ... 89,012 87,219
Deferred tax liabilities:

Property related basis and depreciation differences ......... 520,012 482,124

Operating lease-righttouseasset . ...................... 3,420 3,722

Other ... 16,526 12,456
Total deferred tax liabilities . . ....... .. .. . . .. . . . . 539,958 498,302
Net deferred tax liabilities .. ........... ... ... ........... $450,946 $411,083

Based on historical taxable income and future taxable income projections over the period in
which the deferred assets are deductible, management believes it is more likely than not that the

Company will realize the benefits of the deductible differences.

The following table reconciles the changes in unrecognized tax benefits for the periods ended

December 31, 2025, 2024, and 2023:

2025 2024 2023
Balance at beginning of year . ..................... $19,310 $16,291 $13,606
Additions for tax positions taken during current year . . . . 2,499 3,019 2,685
Reductions for tax positionstaken .. ................ (1,811) —
Balanceatendofyear ......... ... ... ... ....... $19,998 $19,310 $16,291

The Company does not expect a material change in its unrecognized tax benefits within the next
12 months. The component of unrecognized tax benefits that, if recognized, would affect the effective
tax rate as of December 31, 2025, was $5.8 million, with the remaining balance representing the

potential deferral of taxes to later years.

The Company’s federal income tax years subject to an examination are from 2017 to 2025 and

the state income tax years subject to an examination are from 2013 to 2025.

CALIFORNIA WATER SERVICE GROUP | 2025 Annual Report 93



CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023
Dollar amounts in thousands unless otherwise stated

NOTE 10. INCOME TAXES (Continued)

The income taxes paid, net of refunds received, by the Company were as follows:

2025
Federal . ... $ 8,200
State and local:
California . ... . 4,206
Otherstates . . .. ... ... 96
Income taxes, net of amountsrefunded . .. ... ... . . ... $12,502

The income taxes paid, net of refunds received, by the Company in 2024 was $27.0 million. The
income tax refunds received, net of income taxes paid, in 2023 was $3.5 million.

NOTE 11. EMPLOYEE BENEFIT PLANS

Savings Plan

The Company sponsors a 401(k) qualified defined contribution savings plan that allows
participants to contribute up to 50% of pre-tax compensation. Effective January 1, 2010, the Company
matches 75 cents for each dollar contributed by the employee up to a maximum Company match of
6.0% of eligible earnings. Company contributions were $8.9 million, $8.5 million, and $8.2 million for
the years 2025, 2024, and 2023, respectively.

Pension Plans

The Company provides a qualified, defined-benefit, non-contributory pension plan for
substantially all employees. The accumulated benefit obligations of the pension plan were
$589.8 million and $524.0 million as of December 31, 2025 and 2024, respectively. The fair value of
pension plan assets was $845.0 million and $750.0 million as of December 31, 2025 and 2024,
respectively.

The Company also maintains an unfunded, non-qualified, supplemental executive retirement
plan (SERP). The unfunded SERP accumulated benefit obligations were $81.7 million and
$71.9 million as of December 31, 2025 and 2024, respectively. Benefit payments under the SERP are
paid currently. As a non-qualified plan, the SERP has no plan assets; however, the Company has a
Rabbi trust designated to provide funding for SERP obligations. The Rabbi trust holds investments in
marketable securities and corporate-owned life insurance. The recorded value of these investments
was approximately $80.5 million and $73.1 million at December 31, 2025 and 2024, respectively,
and is included in other noncurrent assets on the Consolidated Balance Sheets.
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Expected payments to be made for the pension and SERP plans are shown in the table below:

Year Ending December 31, Pension SERP Total
2026 .. $ 24,557 $ 3,671 $ 28,228
2027 L 26,581 4,074 30,655
2028 L 28,586 4,546 33,132
2029 L 30,615 5,044 35,659
2030 . 32,670 5,528 38,198
2031-2035 . 195,595 32,365 227,960
Total payments . ........................... $338,604 $55,228 $393,832

The expected benefit payments are based upon the same assumptions used to measure the
Company’s benefit obligation at December 31, 2025, and include estimated future employee service.

The costs of the pension and retirement plans are charged to expense and utility plant. The
Company makes annual contributions to fund the amounts accrued for pension cost.

Other Postretirement Plan

The Company provides substantially all active, permanent employees with medical, dental, and
vision benefits through a self-insured plan. Employees retiring at or after age 58, along with their
spouses and dependents, continue participation in the plan by payment of a premium. Plan assets
are invested in mutual funds, short-term money market instruments and commercial paper based
upon a similar asset mix to the pension plan. Retired employees are also provided with a
$10 thousand life insurance benefit.

The Company records the costs of postretirement benefits other than pensions (PBOP) during
the employees’ years of active service. In 2025 and 2023, the Company recorded postretirement
benefitincome of $2.3 million and $2.9 million, respectively. In 2024, postretirement benefit expense
of $0.6 million was recorded.

The expected benefit payments, net of retiree premiums and Medicare Part D subsidies, are
shown in the table below:

Expected Benefit Effect of Medicare Expected Benefit

Payments Before PartD Subsidyon Payments Net of

Medicare Part D Expected Benefit Medicare Part D
Year Ending December 31, Subsidy Payments Subsidy
2026 . $ 4,999 $ (272) $ 4,727
2027 5,550 (301) 5,249
2028 5,984 (334) 5,650
2029 6,355 (368) 5,987
2030 .. 6,883 (399) 6,484
2031-2035 ... 42,326 (2,439) 39,887
Total payments . . .................... $72,097 $(4,113) $67,984
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NOTE 11. EMPLOYEE BENEFIT PLANS (Continued)

Benefit Plan Assets

The Company actively manages pension and PBOP trust (Plan) assets. The Company’s
investment objectives are:

- Maximize the return on the assets, commensurate with the risk that the Company deems
appropriate to meet the obligations of the Plan, minimize the volatility of the pension expense,
and account for contingencies;

- Generate a rate of return for the total portfolio that equals or exceeds the actuarial investment
rate assumption.

Additionally, the rate of return of the total fund is measured periodically against an index
comprised of 60% MSCI AC World Investable Market Index and 40% Custom Fixed Income
Benchmark that is a mix of U.S. Government and Corporate Bonds (50% Bloomberg Long Corporate/
10% Long Treasury Index, 25% Bloomberg U.S. Government Long Term Bond Index, and 25%
Bloomberg U.S. Treasury STRIPs 20+ Year Index). The index is consistent with the Company’s rate of
return objective and indicates the Company’s long-term asset allocation objective.

The Company applies a risk management framework for managing the risks associated with
employee benefit plan trust assets. The guiding principles of this risk management framework are
the clear articulation of roles and responsibilities, appropriate delegation of authority, and proper
accountability and documentation. Trust investment policies and investment manager guidelines
include provisions to ensure prudent diversification, manage risk through appropriate use of physical
direct asset holdings and derivative securities, and identify permitted and prohibited investments.
The Company retains an investment manager to be the Company’s Outsourced Chief Investment
Officer (OCIO) and the OCIO was required to make investment decisions for Plan assets within the
parameters of the Company’s investment policies and guidelines.

The Company’s target asset allocation percentages for major categories of the Plan assets are
reflected in the table below:

Minimum Maximum
Exposure Target Exposure
FixedIncome .............. ... . ... ... ... . ... ... 35% 40% 45%
Domestic Equity ........... ... . .. . . 35% 38% 45%
Emerging markets . .................. .. ... . ... ... 3% 7% 9%
Non-U.S.Equities . ........ ... . ... ... . . ... 11% 15% 17%

The fixed income category includes money market funds, short-term bond funds, and cash. The
majority of fixed income investments range in maturities from less than 1 to 5 years.

The Company’s target allocation percentages for the PBOP trust is similar to the pension plan.

The Company uses the following criteria to select investment funds:
+ Fund past performance;
« Fund meets criteria of Employee Retirements Income Security Act (ERISA);

+ Timeliness and completeness of fund communications and reporting to investors;
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- Stability of fund management company;
- Fund management fees; and

« Administrative costs incurred by the Plan.

Plan Fair Value Measurements

The fair value measurements standard establishes a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (level 1 measurements) and the lowest priority to
unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy under the
standard are described below:

Level 1—Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Plan has the ability to access.

Level 2—Inputs to the valuation methodology include:

« Quoted market prices for similar assets or liabilities in active markets;

« Quoted prices for identical or similar assets or liabilities in inactive markets;

- Inputs other than quoted prices that are observable for the asset or liability; and

- Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3—Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The following tables present the fair value of plan assets by major asset category at December 31,
2025 and 2024

December 31, 2025

Pension Benefits Other Benefits
Level1 Level2 Level3 Total Levell Level2 Level3 Total

FixedIncome ............. $93  $— - 3 93 $25,068 $— $— $ 25,068
Domestic Equity . .......... — — — — 2,585 — — 2,585
Non U.S. Equities . ......... — — — — 10,309 — — 10,309
Emerging markets ......... — — — — 4,182 — — 4,182
Assets measured at net asset

value NAV) .. ........... — — — 844,877 — — — 157,203
Total Plan Assets .......... $93  §—  $— 9844970 $42144 $—  $— $199,347
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NOTE 11. EMPLOYEE BENEFIT PLANS (Continued)

December 31, 2024

Pension Benefits Other Benefits
Level1l Level2 Level 3 Total Levell Level2 Level3 Total
Fixed Income ............. $288 $— $— % 288 $21,769 $— $— $ 21,769
Domestic Equity . .......... — — — — 7,039 — — 7,039
Non U.S. Equities .......... — — — — 7,390 — — 7,390
Emerging markets ......... — — — — 3,151 — — 3,151
Assets measured at NAV . . . .. — — — 749,759 — — — 135,005
Total Plan Assets .......... $288 §—  $— $750,047 $39,349 $—  $— $174,354

The pension benefits fixed income category includes $0.1 million and $0.3 million of money
market fund investments as of December 31, 2025 and 2024, respectively. The other benefits fixed
income category includes $0.5 million of money market fund investments in each of December 31,
2025 and 2024, respectively.

Assets measured at NAV include investments in commingled funds that are comprised of fixed
income and equity securities. These commingled funds are not publicly traded, and therefore no
publicly quoted market price is readily available. The values of the commingled funds are measured
at estimated fair value, which is determined based on the unit value of the funds and have not been
classified in the fair value hierarchy tables above. There are no restrictions on the terms and
conditions upon which the investments may be redeemed.
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NOTE 11. EMPLOYEE BENEFIT PLANS (Continued)

Changes in Plan Assets, Benefits Obligations, and Funded Status

The following table reconciles the funded status of the plans with the accrued pension liability
and the net postretirement benefit liability as of December 31, 2025 and 2024:

Pension Benefits Other Benefits
2025 2024 2025 2024
Change in projected benefit obligation:
Beginningofyear . ..................... $ 692,091 $ 710,769 $128,269 $134,733
Service cost . ... 21,049 23,421 5,615 6,048
Interestcost . ...... ... .. .. ... 38,769 36,244 6,959 6,900
Actuarial (gain)loss .. .................. 52,480 (54,744) (12,310) (17,131)
Benefits paid, net of retiree premiums . . .. .. (25,961) (23,599) (2,420) (2,281)
Endofyear......... ... ... ... .. ........ $ 778,428 $692,091 $126,113 $128,269

Change in plan assets:
Fair value of plan assets at beginning of year. . $ 750,047 $ 716,273 $174,354 $163,367

Actual returnon planassets . ............. 112,164 53,687 27,413 13,269
Employer contributions . ................ 8,720 3,686 — -
Retiree contributions and Medicare part D
subsidies . ... ... — — 2,541 2,446
Benefitspaid .......... ... ... . ... ... (25,961) (23,599) (5,146) (4,906)
Otheradjustments ..................... — — 185 178
Fair value of plan assets atend of year .. ...... $ 844,970 $ 750,047 $199,347 $174,354
Funded status(l) ... ......... ... .. ... . ... $ 66,542 $ 57,956 $ 73,234 $ 46,085
Unrecognized actuarial gain . .............. (133,152) (123,431)  (69,400)  (44,685)
Unrecognized prior service cost . . .. ......... 1,630 2,154 1,118 1,273
Net amount recognized . .................. $ (64,980) $ (63,321) $ 4,952 $ 2,673

(1) The short-term portion of the pension benefits was $3.7 million as of December 31, 2025 and
$3.1 million as of December 31, 2024 and was recorded as part of other accrued liabilities on the
Company’s Consolidated Balance Sheets.
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NOTE 11. EMPLOYEE BENEFIT PLANS (Continued)

Amounts recognized on the balance sheet consist of:

Pension Benefits Other Benefits

2025 2024 2025 2024
Noncurrentassets(l) . .................. $ 164,350 $ 142,607 $ 73,234 $ 46,085
Accrued benefitcosts . . ... ... ... ... — — @) (D)
Accrued benefit liability(2) . .............. (97,808) (84,651) — —
Regulatory liabilities(3) ................. (150,851) (131,297) (68,281) (43,411)
Accumulated other comprehensive loss(4) . . . 19,329 10,020 — —
Net amount recognized ................. $ (64,980)% (63,321)$ 4,952 $ 2,673

(1) Noncurrent assets represent the overfunded status of the employee pension plan and PBOP plan
in 2025 and 2024. The amounts are included in other noncurrent assets on the Consolidated
Balance Sheets.

(2) Accrued benefit liability represents the underfunded status of the SERP plan in 2025 and 2024.
The amounts are included in pension on the Consolidated Balance Sheets, net of the current
portion.

(3) Changes in the funded status of the plans that would be recorded in accumulated other
comprehensive income for an unregulated entity are recorded as regulatory assets and liabilities
as the Company believes it is probable that an amount equal to the regulatory asset or liability
will be collected or refunded through the setting of future rates.

(4) Asaresult of the 2021 CA GRC decision that was issued in March of 2024, SERP expenses were
disallowed to be recovered from Cal Water’s customers. At this time, the Company believes it is
not probable that SERP costs will be recovered in rates for the three-year period in which the
2021 CA GRC is in effect. As a result, the Company has continued to record the changes in the
funded status of the SERP for Cal Water to accumulated other comprehensive loss in accordance
with generally accepted accounting principles.

Valuation Assumptions

Below are the actuarial assumptions used in determining the benefit obligation for the benefit
plans:

Pension Benefits Other Benefits
2025 2024 2025 2024

Weighted average assumptions as of December 31:

Discount rate—employee pensionplan . ................... 5.97% 5.89% — —
Discountrate—SERP . .. ... .. ... .. .. 5.78% 5.82% — —
Discount rate—other benefits .. .......... ... .. ... ... .... — —  5.90% 5.88%
Long-term rate of return on planassets ................... 7.70% 7.59% 7.47% 7.43%
Rate of compensation increases—employee pension plan . . . . .. 5.48% 4.25% — —
Rate of compensation increases—SERP . ... ................ 6.00% 5.00% — —
Costof living adjustment . ........... ... ................ 2.40% 2.20% — —
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NOTE 11. EMPLOYEE BENEFIT PLANS (Continued)

The long-term rate of return assumption is the expected rate of return on a balanced portfolio
invested roughly 60% in equities and 40% in fixed income securities. Returns on equity investments
were estimated based on estimates of dividend yield and real earnings added to a 2.40% long-term
inflation rate. For the pension and other benefit plans, the assumed long-term rate of return was
8.12% for domestic equities and 8.84% for foreign equities. Returns on fixed income investments
were projected based on investment maturities and credit spreads added to a 2.40% long-term
inflation rate. For the pension and other benefit plans, the assumed long-term rate of return was
6.10% and 5.63%, respectively, for fixed income investments. The Company is using a long-term rate
of return of 7.70% for the pension plan and 7.47% for the other benefit plan.

Components of Net Periodic Benefit Cost

Net periodic benefit costs for the pension and other postretirement plans for the years ended
December 31, 2025 and 2024, included the following components:

Pension Plan Other Benefits
2025 2024 2023 2025 2024 2023

Servicecost . ............ $21,049 $23421 $22,159 §$ 5615 $ 6,048 $ 4,489
Interestcost. .. .......... 38,769 36,244 34,190 6,959 6,900 5,219
Expected return on plan

assets................ (51,171) (562,941) (53,684) (12,788) (11,949) (10,543)
Net amortization and

deferral .............. 1,732 2,394 (3,043) (2,064) (375) (2,019)

Net periodic (income) cost .. $10,379 $ 9,118 $ (378) $ (2,278) $ 624 $ (2,854)

The service cost portion of the pension plan and other postretirement benefit plans is recognized
in administrative and general within the Consolidated Statements of Operations. Other components
of net periodic benefit costs include interest costs, expected return on plan assets, amortization of
prior service costs, and recognized net actuarial losses (gains) and are reported together as other
components of net periodic benefit cost within the Consolidated Statements of Operations.

Below are the actuarial assumptions used in determining the net periodic benefit costs for the
benefit plans, which uses the end of the prior year as the measurement date:

Pension Benefits Other Benefits
2025 2024 2025 2024

Weighted average assumptions as of December 31:

Discount rate—employee pensionplan . ................... 5.89% 5.25% — —
Discountrate—SERP ... ... ... ... . ... ... ... .. ... ... 5.82% 5.19% — —
Discount rate—other benefits ... ...... ... ...... ... ........ — —  5.88% 5.25%
Long-term rate of return on planassets ................... 7.59% 7.56% 7.43% 7.41%
Rate of compensation increases—employee pension plan . . . . .. 4.25% 4.25% — —
Rate of compensation increases—SERP . . . ........ ... ... .. 5.00% 5.00% — —
Costofliving adjustment . .............. . ... ... ....... 2.20% 2.23% — —
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NOTE 11. EMPLOYEE BENEFIT PLANS (Continued)

The health care cost trend rate assumption has a significant effect on the amounts reported. For
2025 measurement purposes, the Company assumed a 7.0% annual rate of increase in the per capita
cost of covered benefits with the rate decreasing to 6.8% by 2026, then gradually grading down to
4.0% by 2063.

The Company intends to make annual contributions that meet the funding requirements of
ERISA. The Company estimates in 2026 that the annual contribution to the pension plans will be
$2.7 million and no annual contribution to the other postretirement plans.

NOTE 12. ACCUMULATED OTHER COMPREHENSIVE LOSS

In the 2021 CA GRC decision that was issued in March of 2024, supplemental executive
retirement plan (SERP) expenses were not approved to be recovered from customers for the years
2023, 2024 and 2025. Without regulatory recovery, Cal Water no longer meets the regulatory asset
recognition criteria to record the unrecognized prior service costs and actuarial gain and loss amounts
related to the SERP as aregulatory asset. Beginning in 2024, the Company has applied compensation
recognition guidance and recorded the unrecognized prior service costs and actuarial gains and
losses to other comprehensive loss.

The table below presents changes in accumulated other comprehensive loss (AOCL), net of tax,
by component:

2025 2024
Beginning balance . ............. .. ... $ (7,217) $ —
Other comprehensive loss before reclassifications . ............. (7,442)  (8,392)
Amounts reclassified from AOCL . .. . ... ... . . . . . 737 1,175
Ending balance . .......... ... ... $(13,922) $(7,217)

The table below presents amounts reclassified out of AOCL by component and the Consolidated
Statements of Operations location of those amounts reclassified as of December 31, 2025 and 2024.

Amounts Reclassified

from AOCL
2025 2024

Amortization of defined benefit pension items(a)

PriOr SEIVICE COST « v v vt e e e e e $ 81 $ (61

Netactuarial loSS . . . . . o 1,104 1,712
Total before tax . . .. .. 1,023 1,631
Tax benefit(b) . .. .. (286) (456)
Total reclassification for the period, netoftax . ................. $ 737 $1,175

(a) Amortization of these items is included in other components of net periodic benefit cost in other
income and expenses on the Consolidated Statements of Operations.

(b) The tax benefit is included within income tax expense on the Consolidated Statements of
Operations.
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The Company’s 2024 Equity Incentive Plan (2024 Equity Plan) was adopted by the Board of
Directors and approved by stockholders on May 29, 2024. The Company reserved 1,600,000 shares
of common stock for awards the Company is authorized to issue pursuant to the 2024 Equity Plan. In
addition, the Board of Directors reauthorized 158,950 shares for issuance under its legacy equity
incentive plan.

In 2025, the Company granted RSAs to Officers and members of the Board of Directors
(Directors). Generally, an RSA represents the right to receive a share of the Company’s common stock
andis valued based on the fair market value of the Company’s common stock at the date of grant. The
2025 RSAs granted to Officers vest over 36 months with the first 12 months cliff vesting and the
remaining RSAs vesting quarterly thereafter. RSAs granted to the Directors in 2025 vest at the end of
12 months. The 2025 RSAs are recognized as expense evenly over 36 months for the shares granted
to Officers and 12 months for the shares granted to the Directors. As of December 31, 2025, there was
approximately $2.2 million of total unrecognized compensation cost related to RSAs. The cost is
expected to be recognized over a weighted average period of 1.3 years.

A summary of the status of the outstanding RSAs as of December 31, 2025 is presented below:

Weighted-Average
Number of RSA Grant-Date Fair

Shares Value
RSAsatJanuary 1,2025 . ... ... . ... .. ... 70,349 $50.63
Granted . . ... 60,956 $46.57
Vested . ..o (54,042) $50.71
Forfeited . . ... .. . . (969) $49.78
RSAs at December 31,2025 .. . . ... 76,294 $47.34

In 2025, the Company granted performance-based Restricted Stock Units (RSUs) to Officers.
Generally, an RSU represents the right to receive a share of the Company’s common stock, cash or a
combination of both. The 2025 RSU awards may be earned upon the completion of a 36 months
performance period. Whether RSUs are earned at the end of the performance period will be
determined based on the achievement of certain performance objectives set by the Organization and
Compensation Committee of the Board of Directors in connection with the issuance of the RSUs. The
performance objectives are based on the Company’s business plan covering the performance period.
The two performance objectives for the 2025 to 2027 performance period include 1) achieving targets
indicative of stockholder return and 2) achieving targets associated with PFAS investment in water
monitoring and treatment as well as water contamination cost recovery. Depending on the results
achieved during the 36 months performance period, the actual number of shares that a grant
recipient receives at the end of the performance period may range from 0% to 200% of the target
RSUs granted, provided that the grantee is continuously employed by the Company through the
vesting date. If prior to the vesting date employment is terminated by reason of death, disability or
normal retirement, then a pro rata portion of this award will vest. The RSUs are recognized as expense
ratably over the 36 months performance period using a fair market value of the Company’s common
stock at the date of grant and an estimated number of RSUs earned during the performance period.
As of December 31, 2025, there was approximately $4.2 million of total unrecognized compensation
costrelated to RSUs. The cost is expected to be recognized over a weighted average period of 1.4 years.
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NOTE 13. STOCK-BASED COMPENSATION (Continued)

A summary of the status of the outstanding RSUs as of December 31, 2025 is presented below:

Weighted-Average
Number of RSU Grant-Date Fair

Shares Value
RSUs atJanuary1,2025 ... ..................... 133,666 $52.75
Granted .. ... 84,039 $46.57
Performance share award adjustment . ............. 4,352 $45.45
Vested . ... (31,313) $45.45
Forfeited .. ... ... . . . . . . . . (6,079) $51.68
RSUs at December 31,2025 . .................... 184,665 $49.43

The Company recorded compensation costs for the RSAs and RSUs, which are included in
administrative and general operating expenses of $4.7 million for 2025 and $3.5 million for 2024.

NOTE 14. FAIR VALUE OF FINANCIAL INSTRUMENTS

The accounting guidance for fair value measurements and disclosures provides a single
definition of fair value and requires certain disclosures about assets and liabilities measured at fair
value. A hierarchical framework for disclosing the observability of the inputs utilized in measuring
assets and liabilities at fair value is established by this guidance. The three levels in the hierarchy are
described in Note 11 of the Notes to Consolidated Financial Statements.

Specific valuation methods include the following:

Cash, accounts receivable, short-term borrowings, and accounts payable carrying amounts
approximated the fair value because of the short-term maturity of the instruments.

Long-term debt fair values were estimated using the published quoted market price, if available,
or the discounted cash flow analysis, based on the current rates available using a risk-free rate (a U.S.
Treasury securities yield curve) plus a risk premium of 1.0%.

December 31, 2025

Fair Value
Cost Level 1 Level 2 Level 3 Total
Long-term debt, including current
maturities, net . ................ $1,474,238 $— $1,284,272 $— $1,284,272

December 31, 2024

Fair Value
Cost Level 1 Level 2 Level 3 Total
Long-term debt, including current
maturities,net .. ... ... ... ... ... $1,176,993 $— $998,401 $— $998,401

NOTE 15. CONTINGENCIES AND COMMITMENTS

Contingencies

From time to time, the Company is involved in various disputes and litigation matters that arise
in the ordinary course of business. The status of each significant matter is reviewed and assessed for
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NOTE 15. CONTINGENCIES AND COMMITMENTS (Continued)

potential financial exposure. If the potential loss from any claim or legal proceeding is considered
probable and the amount of the range of loss can be estimated, a liability is accrued for the estimated
loss in accordance with the accounting standards for contingencies. Legal proceedings are subject to
uncertainties, and the outcomes are difficult to predict. Because of such uncertainties, accruals are
based on the best information available at the time.

Groundwater Contamination

The Company has undertaken litigation against third parties to recover past and future costs
related to groundwater contamination in its service areas. The cost of litigation is generally expensed
as incurred and any settlement is first offset against such costs. The CPUC’s general policy requires
all proceeds from contamination litigation to be used first to pay transactional expenses, then to make
customers whole for water treatment costs to comply with the CPUC’s water quality standards. The
CPUC allows for a risk-based consideration of contamination proceeds which exceed the costs of the
remediation described above and may result in some sharing of proceeds with the shareholder,
determined on a case-by-case basis. The CPUC has authorized various memorandum accounts that
allow the Company to track significant litigation costs and to request recovery of these costs in future
filings.

The Company is a party to four separate class-action settlements with the following companies:
3M Company; E.I. Du Pont de Nemours and Company (n/k/a EIDP, Inc.), DuPont de Nemours, Inc., The
Chemours Company, The Chemours Company FC, LLC, and Corteva, Inc. (collectively, DuPont); Tyco
Fire Products LP (Tyco); and BASF Corporation. These settlements are designed to resolve certain
claims for PFAS contamination of drinking water in active public water systems. The Company plans
to use settlement proceeds received, net of fees and expenses, to offset capital expenditures required
to comply with PFAS drinking water regulations. In 2025, the Company received the first and second
installments of ten unequal settlement payments from 3M Company totaling $34.8 million, net of
legal fees and expenses. The remaining installments are expected to be received annually beginning
in the second quarter of 2026. In addition, the Company received $6.1 million from DuPont, net of
legal fees and expenses. Proceeds from settlements with Tyco, and BASF Corporation are expected to
be received beginning in the first half of 2026. The Company intends to allocate the proceeds, net of
fees and expenses, on a prorated basis to identified PFAS projects.

Other Legal Matters

While the probable outcome of disputes and litigation matters, including those concerning
groundwater contamination, cannot be predicted with any certainty, management does not believe
when taking into account existing reserves the ultimate resolution of these matters will materially
affect the Company’s financial position, results of operations, or cash flows. The cost of litigation is
expensed as incurred and any settlement is first offset against such costs. Any settlement in excess of
the cost tolitigate is accounted for on a case-by-case basis, dependent on the nature of the settlement.
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NOTE 15. CONTINGENCIES AND COMMITMENTS (Continued)

Commitments

Water Supply Contracts

The Company has long-term commitments to purchase water from water wholesalers. The
commitments are noted in the table below.

Water Supply

Contracts*
2026 $ 33,065
2002 43,931
2028 44,060
2020 44,121
2030 L 44,122
Thereafter . ... ... . 587,660

Estimated annual contractual obligations are based on the same payment levels as 2025.

The Company has along-term contract with Valley Water that requires the Company to purchase
minimum annual water quantities. Purchases are priced at the districts then-current wholesale water
rate. The Company operates to purchase sufficient water to equal or exceed the minimum quantities
under the contract. The total paid to Valley Water was $16.0 million in 2025, $15.2 million in 2024,
and $12.6 million in 2023.

The Company also has a water supply contract with Stockton East Water District (SEWD) that
requires a fixed monthly payment. Each year, the fixed monthly payment is adjusted for changes to
SEWD’s costs. The total paid under the contract was $13.2 million in 2025, $14.3 million in 2024, and
$11.5 million in 2023.

On September 21, 2005, the Company entered into an agreement with Kern County Water
Agency (Agency) to obtain treated water for the Company’s operations. The term of the agreement is
toJanuary 1, 2035, or until the repayment of the Agency’s bonds (described hereafter) occurs. Under
the terms of the agreement, the Company is obligated to purchase approximately 20,500 acre feet of
treated water per year. The Company is obligated to pay the capital facilities charge and the treated
water charge regardless of whether it can use the water in its operation, and is obligated for these
charges even if the Agency cannot produce an adequate amount to supply the 20,500 acre feet in the
year. This agreement supersedes a prior agreement with the Agency for the supply of 11,500 acre feet
of water per year.

Three other parties, including the City of Bakersfield, are also obligated to purchase a total of
32,500 acre feet per year under separate agreements with the Agency. Further, the Agency has the
right to proportionally reduce the water supply provided to all of the participants if it cannot produce
adequate supplies. If any of the other parties does not use its allocation, that party is obligated to pay
its contracted amount.

If any of the parties were to default on making payments of the capital facilities charge, then the
other parties are obligated to pay for the defaulting party’s share on a pro-rata basis. If there is a
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NOTE 15. CONTINGENCIES AND COMMITMENTS (Continued)

payment default by a party and the remaining parties have to make payments, they are also entitled
to a pro-rata share of the defaulting party’s water allocation.

The Company expects to use all its annual entitled water in its operations. In addition, if the
Company were to pay for and receive additional amounts of water due to a default of another
participating party; the Company believes it could use this additional water in its operations without
incurring substantial incremental cost increases. If additional treated water is available, all parties
have an option to purchase this additional treated water, subject to the Agency’s right to allocate the
water among the parties.

The total obligation of all parties, excluding the Company, is approximately $82.4 million to the
Agency. Based on the credit worthiness of the other participants, which are government entities, it is
believed to be highly unlikely that the Company would be required to assume any other parties’
obligations under the contract due to their default.

The Company pays a capital facilities charge and charges related to treated water that together
total $11.8 million annually, which equates to $577.27 dollars per acre foot. Total treated water charge
for 2025 was $5.2 million. As treated water is being delivered, the Company will also be obligated for
the Company’s portion of the operating costs; that portion is currently estimated to be $34.35 dollars
per acre foot. The actual amount will vary due to variations from estimates, inflation, and other
changes in the cost structure. Our overall estimated cost of $577.27 dollars per acre foot is less than
the estimated cost of procuring untreated water (assuming water rights could be obtained) and then
providing treatment.

On August 16,2022, BVRT, a majority owned subsidiary of Texas Water, entered into a long-term
water supply agreement with the Guadalupe Blanco River Authority (GBRA) through its wholly owned
subsidiary, Camino Real Utility (Camino Real). The Company has provided a limited guarantee to
GBRA for the agreed upon obligations. GBRA is a water conservation and reclamation district
established by the Texas Legislature that oversees water resources for 10 counties. Under the terms
of the agreement with GBRA, Camino Real is contracted to receive up to 2,419 acre-feet of potable
water annually. The GBRA agreement involves four off-takers, including Camino Real, and GBRA
plans to extend a potable water pipeline from the City of Lockhart to the City of Mustang Ridge and
surrounding areas. Camino Real is contracted to be the utility service provider in this area of the
Austin metropolitan region and to provide potable water, recycled water, and wastewater services to
portions of the City of Mustang Ridge and surrounding areas. In 2022, Camino Real committed
$21.5 million for its share of the cost of the pipeline project. In 2023, Camino Real committed an
additional $22.3 million for its share of the cost of the pipeline project. As of December 31, 2025, this
committed cash has not been transferred to GBRA and is classified as part of restricted cash on the
Consolidated Balance Sheets. The Company currently expects this committed cash to be transferred
to GBRA in the second half of 2026.

In November of 2025, Texas Water entered into an agreement with BVRT to purchase the
remaining membership interests of BVRT for a total purchase price of $45.0 million. The acquisition
is subject to satisfaction of customary closing conditions in addition to Public Utilities Commission of
Texas and the Company’s Board of Director’s approval.

Leases

The Company has operating and finance leases for water systems, offices, land easements,
licenses, equipment, and other facilities. The leases generally have remaining lease terms of 1 year to
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50 years, some of which include options to extend the lease for up to 25 years. The exercise of lease
renewal options is at the Company’s sole discretion. Most of the Company’s lease agreements contain
mutual termination options that require prior written notice by either lessee or lessor. The Company’s
lease agreements do not contain any material residual value guarantees or material restrictive
covenants. Certain leases include options to purchase the leased property. The depreciable life of the
assets and leasehold improvements are limited by the expected lease term, unless there is a transfer
of title or purchase option that is reasonably certain of exercise. Leases with an initial term of
12 months or less are not recorded on the Consolidated Balance Sheets as the Company applied the
short-term lease exception allowed by FASB guidance. Lease expense for these leases is recognized
on a straight-line basis over the lease term. A subset of the Company’s leases contains variable lease
payments that depend on changes in the CPI.

The Company determines if an arrangement is a lease at contract inception. Generally, a lease
agreement exists if the Company determines that the arrangement gives the Company control over
the use of an identified asset and obtains substantially all of the benefits from the identified asset.

The right-of-use (ROU) assets that are recorded represent the Company’s right to use an
underlying asset for the lease term and lease liabilities represent the Company’s obligation to make
lease payments arising from the lease. Lease ROU assets and liabilities are recognized at
commencement date based on the present value of lease payments over the lease term. As most of
the Company’s operating leases do not provide an implicit rate, the Company uses an incremental
borrowing rate based on the information available at commencement date in determining the present
value of lease payments. The ROU asset and lease liability may include options to extend or terminate
the lease when it is reasonably certain that the Company will exercise that option. Variable lease
payments that are based on changes in CPI are included in the measurement of ROU asset and lease
liability on the basis of the rate at lease commencement. Subsequent changes to the payments as a
result of changes to the CPIrate are recognized in the period in which the obligation of these payments
is incurred.
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Supplemental balance sheet information related to leases was as follows:

Operating leases

Otherassets: Other .. ............... .. .............

Other accrued liabilities

Other long-term liabilities . .. ........................
Total operating lease liabilities . . ....................

Finance leases
Depreciable plant and equipment . ....................
Accumulated depreciation and amortization . ............

Netutility plant ... ... .. ... . . ...
Current maturities of long-term debt, net
Long-term debt, net

Total finance lease liabilities .. .....................
Weighted average remaining lease term

Operating leases

Financeleases .. ...... ... ... . ... ... ... ... ... ...
Weighted average discount rate

Operating leases

Financeleases . .. ... .. ... . .

The components of lease expense were as follows:

Operatinglease cost . . ............. .

Finance lease cost:

Amortization of right-of-useassets .....................
Interest on lease liahilities . . .. ............ ... ... ......
Total financeleasecost . . ....... ... ... ... ... .....
Short-termleasecost .. ......... .. ... ... ... . ...
Variablelease cost . ......... ... .. ... ...

As of As of
December 31, December 31,
2025 2024
$12,223 $ 13,301
$ 1,213 $ 1,218
11,254 12,285
$ 12,467 $ 13,503
$ 18,760 $ 18,761
(16,658) (16,102)
$ 2,102 $ 2,659
$ 1,913 $ 2,099

— 688

$ 1,913 $ 2,787
96 months 100 months
11 months 17 months
3.9% 3.8%
3.7% 5.6%

2024
..... $2,647 $2,540
..... $1,782 $1,788
..... 134 181
..... $1,916 $1,969
..... $1,594 $1,216
..... 692 553
..... $6,849 $6,278

Totalleasecost . . .. ... ... ... ... .. .. ... ... ...
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CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023
Dollar amounts in thousands unless otherwise stated

NOTE 15. CONTINGENCIES AND COMMITMENTS (Continued)

Supplemental cash flow information related to leases was as follows:

2025 2024

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operatingleases . ... ................ $2,624 $2,553

Operating cash flows from financeleases ..................... $ 134 $ 181

Financing cash flows from financeleases ..................... $ 940 $1,120
Non-cash activities: right-of-use assets obtained in exchange for lease

obligations:

Operating leases . . ... .. ... $ 886 $1,881

Financeleases . ............ i $8 - 8 -

Maturities of lease liabilities as of December 31, 2025 are as follows:

Operating Finance

Year Ending December 31, Leases Leases
2026 . $ 2,399 $1,930
2027 2,169 —
2028 e 1,743 —
2020 e 1,671 —
2030 .. 1,538 —
Thereafter . . . ... 4,456 —
Totallease payments ... ........ ... .. . ... .. 13,976 1,930
Lessimputedinterest . ........ ... ... ... ... ... (1,509) a7
Total ... $12,467 $1,913

NOTE 16. SEGMENT INFORMATION

The Company principally provides water and wastewater services in California, Washington, New
Mexico, Hawaii, and Texas. The Company’s operating segments were aggregated into one reportable
segment as the operating segments provide similar services and operate in similar regulatory
environments. The Company defines its segments on the basis of the way in which internally reported
financial information is regularly reviewed by the chief operating decision maker (CODM) to analyze
financial performance, make decisions, and allocate resources.

The Company’s CODM is the Chairman, President and Chief Executive Officer. The CODM
assesses performance of the segment and decides how to allocate resources on a consolidated basis
based on consolidated net income. The CODM uses consolidated net income to evaluate income
generated from the segment in making operating, capital, and business decisions.

The CODM is regularly provided with only the consolidated operating expenses at the same level
of detail as noted on the face of the Consolidated Statements of Operations. Total assets are also
provided as noted on the face of the Consolidated Balance Sheets.

No single customer comprised 10% or more of the Company’s consolidated operating revenue
from billings in 2025, 2024, or 2023. In addition, the receivables balance attributable to any single
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CALIFORNIA WATER SERVICE GROUP
Notes to Consolidated Financial Statements (Continued)
December 31, 2025, 2024, and 2023

Dollar amounts in thousands unless otherwise stated

NOTE 16. SEGMENT INFORMATION (Continued)

customer did not comprise 10% or more of the Company’s total customer accounts receivables as of
December 31, 2025 or December 31, 2024.

NOTE 17. SUBSEQUENT EVENT

In February of 2026, the Company entered into an agreement to purchase Nexus Water Group’s
Nevada and Oregon water and wastewater systems (the Systems) for approximately $218.0 million,
subject to the finalization of closing adjustments. The transaction is expected to close by the end of
2026 and is subject to regulatory approvals and other customary closing conditions. The Company’s
Board of Directors has approved the acquisition. The Systems currently serve approximately 36,000
equivalent residential connections and have a combined rate base of approximately $109.0 million.

CALIFORNIA WATER SERVICE GROUP | 2025 Annual Report 111



Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

None.
Item 9A. Controls and Procedures.

Management’s Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e)
under the Securities Exchange Act of 1934, as amended) that are designed to ensure that information
required to be disclosed in our reports filed or submitted under the Securities Exchange Act of 1934,
as amended, is recorded, processed, summarized and reported, within the time periods specified in
the Securities and Exchange Commission’s rules and forms, and that such information is
accumulated and communicated to our management, including our Chief Executive Officer and Chief
Financial Officer, as appropriate, to allow for timely decisions regarding required disclosure.

In designing and evaluating the disclosure controls and procedures, management, including the
Chief Executive Officer and Chief Financial Officer, recognized that any controls and procedures, no
matter how well designed and operated, can provide only reasonable assurance of achieving the
desired control objectives, and management is required to apply its judgment in evaluating the cost-
benefit relationship of possible controls and procedures. Accordingly, our disclosure controls and
procedures have been designed to provide reasonable assurance of achieving these objectives.

Our management, with the participation of our Chief Executive Officer and our Chief Financial
Officer, evaluated the effectiveness of our disclosure controls and procedures as of December 31,
2025. Based on that evaluation, our management, including our Chief Executive Officer and Chief
Financial Officer, have concluded that our disclosure controls and procedures were effective at a
reasonable assurance level.

Management’s Annual Report on Internal Control over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over
financial reporting (as defined in Rule 13a-15(f) and 15d-15(f) under the Securities Exchange Act of
1934, as amended). Management assessed the effectiveness of our internal control over financial
reporting as of December 31, 2025. In making this assessment, management used the criteria set
forth by the Committee of Sponsoring Organizations of the Treadway Commission in “Internal
Control—Integrated Framework (2013)”. Management has concluded that, as of December 31, 2025
our internal control over financial reporting is effective based on these criteria. Our independent
registered public accounting firm, Deloitte & Touche LLP, has audited the effectiveness of our internal
control over financial reporting as of December 31, 2025, as stated in their report, which is included
in Item 8 and incorporated herein.

Changes to Internal Control over Financial Reporting

There have been no changes in our internal control over financial reporting during the fourth
quarter of 2025 that have materially affected, or are reasonably likely to materially affect, our internal
control over financial reporting.

Item 9B. Other Information.
(b) Trading Plans

During the last fiscal quarter, no director or Section 16 officer of the Company adopted or
terminated any Rule 10b5-1 or non-Rule 10b5-1 trading arrangement (as defined under SEC rules).

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

Not applicable.
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PART III

Item 10. Directors, Executive Officers and Corporate Governance.

The information required by this Item as to directors of the Company and the Company’s Audit
Committee is contained in the sections captioned “Board Meetings and Committees,” “Proposal
No. 1—Election of Directors,” “Transactions Involving Stock—Insider Trading Policy” and, as
applicable, “Delinquent Section 16(a) Reports” of the definitive Proxy Statement for our Annual
Meeting of Stockholders to be held on or about May 27, 2026 (the 2026 Proxy Statement), and is
incorporated herein by reference.

Information required by this Item regarding executive officers is included in a separate section
captioned “Information About Our Executive Officers” contained in Part I of this annual report.

We have adopted codes of ethics that apply to all of our directors, officers, and employees,
including our principal executive, financial and accounting officers, or persons performing similar
functions. Our codes of ethics are posted on our corporate governance website located at
http://www.calwatergroup.com. In addition, amendments to the codes of ethics and any grant of a
waiver from a provision of the codes of ethics requiring disclosure under applicable SEC and NYSE
rules will be disclosed at the same location as the codes of ethics on our corporate governance website
located at http://www.calwatergroup.com within four business days of such amendment or waiver.

Item 11. Executive Compensation.

The information required by this Item is contained under the captions “Compensation Discussion
and Analysis,” “Director Compensation,” “Report of the Organization and Compensation Committee
of the Board of Directors on Executive Compensation,” and “Organization and Compensation
Committee Interlocks and Insider Participation” of the 2026 Proxy Statement and is incorporated
herein by reference.

” o«

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related
Stockholder Matters.

The information required by this Item regarding security ownership of certain beneficial owners
and management is contained in the section captioned “Stock Ownership of Management and Certain
Beneficial Owners” of the 2026 Proxy Statement and is incorporated herein by reference.

The following table represents securities authorized to be issued under our equity compensation
plans:

Number of
Securities
Remaining Available
Number of for Future Issuance
Securities to be Under Equity
Issued Upon Compensation Plans
Exercise of Weighted-Average (Excluding
Outstanding Exercise Price of Securities
Rights Outstanding Reflected in Column
Plan Category @)@) Rights(1) (@))(2)
Equity compensation plans approved by
security holders . ................... 184,665 $49.43 2,626,356
Equity compensation plans not approved by
securityholders ... ................. — — —
Total . ... ... ... 184,665 $49.43 2,626,356

(1) Represents restricted stock units, which have no exercise price and are not included in the
weighted-average exercise price of outstanding rights.
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(2) Includesissuable shares from the Company’s Equity Incentive Plan and employee stock purchase
plan.

Item 13. Certain Relationships and Related Transactions and Director Independence.

The information required by this Item is contained in the sections captioned “Procedures for
Approval of Related Persons Transactions,” “Director Independence,” and “Independence Standards”
of the 2026 Proxy Statement and is incorporated herein by reference.

Item 14. Principal Accountant Fees and Services.

Information about aggregate fees billed to us by our principal accountant, Deloitte & Touche LLP
(PCAOB ID No. 34) will be presented in the section captioned “Relationship with the Independent
Registered Public Accounting Firm” of the 2026 Proxy Statement and is incorporated herein by
reference.
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PART IV

Item 15. Exhibits, Financial Statement Schedules.

(a) As part of this Form 10-K, the following documents are being filed:

1.

Financial Statement: See “Index to Consolidated Financial Statements” in Part II, Item 8 of
this Form 10-K.

Financial Statement Schedules: No financial statement schedules are being included since
the information otherwise required is included in the financial statements and the notes
thereto.

Exhibits: The exhibits listed in the accompanying index to exhibits are filed or incorporated
by reference.
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EXHIBIT INDEX

Unless filed with this Form 10-K, the documents listed are incorporated by reference to the filings
referred to:

Exhibit
Number

1.1

3.1

3.2

3.3

3.4

3.5

4.1

4.2

4.3

4.4

4.5

4.6

4.7

Equity Distribution Agreement, dated as of May 14, 2025, between California Water Service
Group and Robert W. Baird & Co. Incorporated, BofA Securities, Inc, Morgan Stanley & Co.
LLC, Wells Fargo Securities, LLC, Janney Montgomery Scott LLC, RBC Capital Markets, LLC,
Blaylock Van, LLC and Samuel A. Ramirez & Company, Inc., et al. (incorporated by reference
to the Company’s Form 8-K filed May 15, 2025)

Certificate of Incorporation of California Water Service Group (Exhibit 3.1 to the Quarterly
Report on Form 10-Q filed August 9, 2006)

Certificate of Amendment to Certificate of Incorporation of California Water Service Group
(Exhibit 3.1 to the Current Report on Form 8-K filed June 10, 2011)

Certificate of Amendment to Amended Certificate of Incorporation of California Water
Service Group (Exhibit 3.3 to the Quarterly Report on Form 10-Q filed July 28, 2022)

Certificate of Amendment to Amended Certificate of Incorporation of California Water
Service Group (Exhibit 3.4 to the Quarterly Report on Form 10-Q filed July 27, 2023)

Amended and Restated Bylaws of California Water Service Group, as amended on
February 28, 2024 (Exhibit 3.5 to the Annual Report on Form 10-K filed February 29, 2024)

Certificate of Designations regarding Series D Participating Preferred Stock, as filed with
Delaware Secretary of State on September 16, 1999 (Exhibit 4.2 to Annual Report on
Form 10-K for the year ended December 31, 2003)

Certificate of Elimination of the Series D Participating Preferred Stock, as filed with
Delaware Secretary of State on February 27, 2019 (Exhibit 4.2 to Annual Report on
Form 10-K for the year ended December 31, 2018)

Thirty-Ninth Supplemental Indenture dated as of April 17, 2009, between California Water
Service Company and U.S. Bank National Association, as Trustee (Exhibit 4.1 to Current
Report on Form 8-K filed April 21, 2009)

Forty-Third Supplemental Indenture dated as of April 17, 2009, between California Water
Service Company and U.S. Bank National Association, as Trustee, covering 7.28% First
Mortgage Bonds due 2025, Series AAA. (Exhibit 4.5 to Current Report on Form 8-K filed
April 21, 2009)

Forty-Fourth Supplemental Indenture dated as of April 17, 2009, between California Water
Service Company and U.S. Bank National Association, as Trustee, covering 6.77% First
Mortgage Bonds due 2028, Series BBB. (Exhibit 4.6 to Current Report on Form 8-K filed
April 21, 2009)

Forty-Fifth Supplemental Indenture dated as of April 17, 2009, between California Water
Service Company and U.S. Bank National Association, as Trustee, covering 8.15% First
Mortgage Bonds due 2030, Series CCC. (Exhibit 4.7 to Current Report on Form 8-K filed
April 21, 2009)

Forty-Sixth Supplemental Indenture dated as of April 17, 2009, between California Water
Service Company and U.S. Bank National Association, as Trustee, covering 7.13% First
Mortgage Bonds due 2031, Series DDD. (Exhibit 4.8 to Current Report on Form 8-K filed
April 21, 2009)
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Exhibit
Number

4.8

4.9

4.10

411

412

4.13

4.14

4.15

4.16

10.1

10.2

Forty-Seventh Supplemental Indenture dated as of April 17, 2009, between California
Water Service Company and U.S. Bank National Association, as Trustee, covering 7.11%
First Mortgage Bonds due 2032, Series EEE. (Exhibit 4.9 to Current Report on Form 8-K
filed April 21, 2009)

Fifty-Seventh Supplemental Indenture dated as of April 17, 2009, between California Water
Service Company and U.S. Bank National Association, as Trustee, covering 6.02% First
Mortgage Bonds due 2031, Series OOO. (Exhibit 4.19 to Current Report on Form 8-K filed
April 21, 2009)

Fifty-Eighth Supplemental Indenture dated as of November 22, 2010, between California
Water Service Company and U.S. Bank National Association, as Trustee, covering 5.50%
First Mortgage Bonds due 2040, Series PPP. (Exhibit 4.1 to Current Report on form 8-K
filed November 22, 2010).

Sixty-Second Supplemental Indenture dated as of June 11, 2019, between California Water
Service Company and U.S. Bank National Association, as Trustee, covering 3.40% First
Mortgage Bonds due 2029, Series VVV, 4.07% First Mortgage Bonds due 2049,
Series WWW, and 4.17% First Mortgage Bonds due 2059, Series YYY (Exhibit 10.1 to the
Current Report on Form 8-K filed June 18, 2019)

Sixty-Third Supplemental Indenture dated as of May 11, 2021, between California Water
Service Company and U.S. Bank National Association, as Trustee, covering 2.87% First
Mortgage Bonds due 2051, Series ZZZ and 3.02% First Mortgage Bonds due 2061, Series 1
(Exhibit 10.1 to the Current Report on Form 8-K filed May 11, 2021)

Sixty-Fourth Supplemental Indenture dated as of October 22, 2024, between California
Water Service Company and U.S. Bank Trust Company, National Association, as trustee,
covering 5.22% First Mortgage Bonds due 2054, Series 2 (Exhibit 10.1 to the Current
Report on Form 8-K filed October 22, 2024)

Sixty-Fifth Supplemental Indenture dated as of October 1, 2025, between California Water
Service Company and U.S. Bank Trust Company, National Association, as trustee, covering
5.64% First Mortgage Bonds due 2055, Series 3 (Exhibit 10.2 to the Current Report on
Form 8-K filed October 3, 2025)

The Company agrees to furnish upon request to the Securities and Exchange Commission
a copy of each instrument defining the rights of holders of long-term debt of the Company.

Description of securities (Exhibit 4.15 to the Annual Report on Form 10-K filed
February 29, 2024)

Water Supply Contract between Cal Water and County of Butte relating to Cal Water’s
Oroville District; Water Supply Contract between Cal Water and the Kern County Water
Agency relating to Cal Water’s Bakersfield District; Water Supply Contract between Cal
Water and Stockton East Water District relating to Cal Water’s Stockton District.
(Exhibits 5(g), 5¢h), 5@), 5(j), Registration Statement No. 2-53678, which exhibits are
incorporated by reference to Annual Report on Form 10-K for the year ended December 31,
1974)

Water Supply Contract between the City and County of San Francisco and wholesale
customers in Alameda County, San Mateo County and Santa Clara County for a term of
twenty-five years beginning on July 1, 2009 and ending on June 30, 2034. The agreement
was dated June 24, 2009. (Exhibit 10.3 to Quarterly Report on Form 10-Q for the quarter
ending September 30, 2009).
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Exhibit
Number

10.3

10.4

10.5

10.6

10.7

10.8

10.9

10.10

10.11

10.12

10.13

Water Supply Contract dated July 1, 2009 between the City and County of San Francisco
and California Water Service Company to provide water to Bear Gulch and Bayshore service
areas for a term of twenty-five years beginning July 1, 2009 and ending June 30, 2034.
(Exhibit 10.4 to Quarterly Report on Form 10-Q for the quarter ending September 30,
2009).

Water Supply Contract dated January 27, 1981, between Cal Water and the Santa Clara
Valley Water District relating to Cal Water’s Los Altos District (Exhibit 10.3 to Annual Report
on Form 10-K for the year ended December 31, 1992)

Amendments No. 3, 6 and 7 and Amendment dated June 17, 1980, to Water Supply
Contract between Cal Water and the County of Butte relating to Cal Water’s Oroville District.
(Exhibit 10.5 to Annual Report on Form 10-K for the year ended December 31, 1992)

Amendment dated May 31, 1977, to Water Supply Contract between Cal Water and
Stockton East Water District relating to Cal Water’s Stockton District. (Exhibit 10.6 to
Annual Report on Form 10-K for the year ended December 31, 1992)

Second Amended Contract dated September 25,1987, among Stockton East Water District,
California Water Service Company, the City of Stockton, the Lincoln Village Maintenance
District, and the Colonial Heights Maintenance District Providing for the Sale of Treated
Water. (Exhibit 10.7 to Annual Report on Form 10-K for the year ended December 31, 1987)

Water Supply Contract dated April 19, 1927, and Supplemental Agreement dated June 5,
1953, between Cal Water and Pacific Gas and Electric Company relating to Cal Water’s
Oroville District. (Exhibit 10.9 to Annual Report on Form 10-K for the year ended
December 31, 1992)

Water Supply Agreement dated September 25, 1996, between the City of Bakersfield and
California Water Service Company. (Exhibit 10.18 to Quarterly Report on Form 10-Q for
the quarter ended September 30, 1996)

Water Supply Contract dated November 16, 1994, between California Water Service
Company and Alameda County Flood Control and Water Conservation District relating to
Cal Water’s Livermore District (Exhibit 10.15 to Annual Report on Form 10-K for the year
ended December 31, 1994)

California Water Service Group Directors’ Retirement Plan (As amended and restated on
February 22, 2006) (Exhibit 10.14 to the Annual Report on Form 10-K for the year ended
December 31, 2005)

Credit Agreement dated as of March 31, 2023 among California Water Service Group and
certain of its subsidiaries from time to time party thereto, as borrowers, Bank of America,
N.A., as administrative agent, swing line lender and letter of credit issuer, BofA Securities,
Inc., as sole lead arranger and sole bookrunner, CoBank, ACB, and U.S. Bank National
Association as co-syndication agents, Bank of China, Los Angeles Branch as
documentation agent, and the other lender parties thereto (Exhibit 10.2 to the Current
Report on Form 8-K filed April 5, 2023)

Credit Agreement dated as of March 31, 2023 among California Water Service Company as
borrower, Bank of America, N.A., as administrative agent, swing line lender and letter of
creditissuer, BofA Securities, Inc., as sole lead arranger and sole bookrunner, CoBank, ACB,
and U.S. Bank National Association as co-syndication agents, Bank of China, Los Angeles
Branch as documentation agent, and the other lender parties thereto (Exhibit 10.1 to the
Current Report on Form 8-K filed April 5, 2023)
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Exhibit
Number

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

10.26

10.27

19

21.0
221

Executive Severance Plan (Exhibit 10.24 to Annual Report on Form 10-K for the year ended
December 31, 1998)*

California Water Service Group Deferred Compensation Plan effective January 1, 2001
(Exhibit 10.22 to Annual Report on Form 10-K for the year ended December 31, 2000)*

California Water Service Company Supplemental Executive Retirement Plan effective
January 1, 2001 (Exhibit 10.23 to Annual Report on Form 10-K for the year ended
December 31, 2000)*

Amendment No. 1 to California Water Service Company Supplemental Executive
Retirement Plan effective January 1, 2001 (Exhibit 10.22 to Quarterly Report on Form 10-Q
for the quarter ended September 30, 2004)*

Water Supply Contract 99-73 between the City of Bakersfield and California Water Service
Company, dated March 31, 1999 (Exhibit 10.25 to Quarterly Report on Form 10-Q for the
quarter ended September 30, 2003)

Amendment No. 1 to Water Supply Contract between the City of Bakersfield and California
Water Service Company, dated October 3, 2001 (Exhibit 10.26 to Quarterly Report on
Form 10-Q for the quarter ended September 30, 2003)

Amendment No. 2 to California Water Service Company Supplemental Executive
Retirement Plan effective January 1, 2001 (Exhibit 10.27 to Quarterly Report on Form 10-Q
for the quarter ended September 30, 2004)*

California Water Service Group 2024 Equity Incentive Plan (Exhibit 99.1 to the Registration
Statement on Form S-8 filed May 29, 2024)*

The registrant’s policy on option repricing under its Equity Incentive Plan (incorporated by
reference to Item 8.01 Other Events in the registrant’s Current Report on Form 8-K dated
April 7, 2005)*

Water Supply Contract dated September 21, 2005, between Cal Water and the Kern County
Water Agency. (Exhibit 10.1 to Current Report on Form 8-K filed on September 21, 2005)

Form of Restricted Stock Award Grant Notice under the California Water Service Group
Equity Incentive Plan. (Exhibit 10.36 to the Annual Report on Form 10-K for the year ended
December 31, 2005)

Form of Restricted Stock Award Agreement under the California Water Service Group
Equity Incentive Plan with Assignment Separate From Certificate and Joint Escrow
Instructions. (Exhibit 10.38 to the Annual Report on Form 10-K for the year ended
December 31, 2005)

Form of Indemnification Agreement to be entered between California Water Service Group
and its directors and officers. (Exhibit 10.44 to the Annual Report on Form 10-K for the
year ended December 31, 2006)

Note Purchase Agreement, dated as of October 1, 2025, by and among California Water
Service Group and the several Purchasers named therein. (Exhibit 10.1 to the Current
Report on Form 8-K filed October 3, 2025)

California Water Service Group Insider Trading Policy (Exhibit 19 to the Annual Report on
Form 10-K filed February 27, 2025)

Subsidiaries of the Registrant

List of Subsidiary Issuers and Guarantors
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Exhibit
Number

23.1
31.1

31.2

32.0

97

101

104

Consent of Independent Registered Public Accounting Firm

Chief Executive Officer certification of financial statements pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Chief Financial Officer certification of financial statements pursuant to Section 302 of the
Sarbanes-Oxley Act of 2002

Chief Executive Officer and Chief Financial Officer Certification pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

Incentive Compensation Clawback Policy (Exhibit 97 to the Annual Report on Form 10-K
filed February 29, 2024)

The following materials from this Annual Report on Form 10-K formatted in iXBRL (Inline
extensible Business Reporting Language): (i) Consolidated Balance Sheets,
(ii) Consolidated Statements of Operations, (iii) Consolidated Statements of Comprehensive
Income (iv) Consolidated Statements of Cash Flows, (v) Consolidated Statements of Equity
and (vi) the Notes to the Consolidated Financial Statements.

The cover page from this Annual Report on Form 10-K, formatted in iXBRL (included as
exhibit 101).

Management contract or compensatory plan or arrangement.

Item 16. Form 10-K Summary.

None.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly

authorized

Date: February 26, 2026

CALIFORNIA WATER SERVICE GROUP

By /s/ MARTIN A. KROPELNICKI

MARTIN A. KROPELNICKI,
Chairman, President and Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates
indicated. The members of the Board of Directors who have signed below constitute a majority of the

Board of Directors.

/s/ MaRTIN A. KROPELNICKI

MARTIN A. KROPELNICKI

/s/ GREGORY E. ALIFF

GREGORY E. ALIFF

/s/ SHELLY M. ESQUE

SHELLY M. ESQUE

/s/ JEFFREY KIGHTLINGER

JEFFREY KIGHTLINGER

/s/ Tromas M. KRUMMEL

THOMAS M. KRUMMEL, M.D.

/s/ YVONNE A. MALDONADO

YVONNE A. MALDONADO, M.D.

/s/ ScorT L. MORRIS

SCOTT L. MORRIS

/s/ CHARLES R. PaTTON

CHARLES R. PATTON

President and Chief Executive
Officer; Principal Executive
Officer; Chairman, Board of
Directors

Member, Board of Directors

Member, Board of Directors

Member, Board of Directors

Member, Board of Directors

Member, Board of Directors

Member, Board of Directors

Member, Board of Directors

Date

Date

Date:

Date:

Date:

Date:

Date:

Date:

- February 26, 2026

: February 26, 2026

February 26, 2026

February 26, 2026

February 26, 2026

February 26, 2026

February 26, 2026

February 26, 2026
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/s/ CaroL M. POTTENGER

CAROL M. POTTENGER

/s/ LESTER A. SNOW

LESTER A. SNOW

/s/ Patricia K. WAGNER

PATRICIA K. WAGNER

/s/ James P. LyncH

JAMES P. LYNCH

/s/ THoMAS A. SCANLON

THOMAS A. SCANLON

Member, Board of Directors

Member, Board of Directors

Member, Board of Directors

Senior Vice President, Chief
Financial Officer, Principal
Financial Officer, and Treasurer

Vice President, Corporate
Controller, Chief Accounting
Officer, and Principal Accounting
Officer
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