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Item 2. Acquisition and Disposition of Assets

On May 25, 2000, Registrant completed the merger of Registrant and its
wholly-owned subsidiary, California Water Service Company with Dominguez
Services Corporation ("Dominguez").

Signing of the merger agreement was announced on November 15, 1998. The
agreement was amended on March 22, 1999 in response to a competing proposal
received by Dominguez. The amended agreement provided that each outstanding
Dominguez common share would be exchanged for shares of the Registrant's common
stock. In accordance with the merger agreement terms, each outstanding Dominguez
common share will be exchanged for 1.38 common shares of Registrant. The merger
was accounted for as a pooling of interests.

To accomplish the merger, Registrant will issue approximately 2,210,300
new shares of its common stock in exchange for all outstanding Dominguez common
shares. Based on the shares issued and the average closing price of Registrant's
stock during the 20-day pricing period, the equity value of the transaction is
$54,064,000. Registrant also assumed outstanding Dominguez debt of $12,369,000
for total consideration of $66,433,000.

As a result of the merger, land, water rights, wells, piping, storage
tanks, buildings and other equipment used in the water utility Dbusiness were
acquired from Dominguez. The assets acquired will continue to be used in
providing water service to approximately 40,000 customers in the Dominguez
service areas and to expand Dominguez' water rights brokerage activities.

Prior to the merger there were no material relationships between
Registrant and Dominguez, except that in April 2000, a member of the Dominguez
board of directors was elected by the Registrant's stockholders to the board of
directors. This election fulfilled a merger agreement provision that one
Dominguez board member serve on Registrant's board of directors subsequent to
the merger.

Two Dominguez executives were offered and accepted employment

arrangements with Registrant. One of those executives has tendered his
resignation 1in order to pursue other opportunities. In accordance with his
agreement with Registrant, the executive will receive certain severance
benefits.

Item 7. Financial Statements and Exhibits

Press release issued by the Registrant on May 25, 2000.
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CAL WATER - DOMINGUEZ COMPLETE MERGER

SAN JOSE, CA (May 25, 2000) -- California Water Service Group (NYSE:CWT) and
Dominguez Services Corporation today completed the merger of the two companies
after receiving California Public Utilities Commission approval last week.

Per the terms of the merger agreement, Dominguez shareholders will
receive 1.38 Cal Water common shares for each Dominguez common share owned.
Dominguez shareholders will be mailed instructions regarding stock certificate
exchange procedures in approximately ten days.

"This transaction has taken a long time to complete, but we are just as
confident today as we were in November 1998, when the merger was first
announced, that it will result in significant benefits to our stockholders, our
customers and our employees," said Cal Water Chairman Robert W. Foy.

The merger with Dominguez adds about 40,000 new customers to Cal Water.
Dominguez' primary operations serve about 32,000 accounts in the South Bay area
of Los Angeles County adjacent to Cal Water's Hermosa-Redondo and Palos Verdes
districts. Other Dominguez operations include 5,500 customers in the Kern River
and Antelope Valley areas near Cal Water's Bakersfield district and in an area
north of San Francisco serving about 2,000 customers. Dominguez also has a
successful water rights brokerage Dbusiness in the Los Angeles area. At December
31, 1999,

Dominguez had total assets of $57,889,000 and recorded 1999 revenue of
$28,497,000.

"A transition team made up of both Cal Water and Dominguez personnel
has been planning for the integration of the companies for some time. We are
pleased to finally welcome the Dominguez employees into our ranks. Together,
we'll continue to provide the high level of service the customers of both
companies have come to expect," said Peter C. Nelson, President and Chief
Executive Officer of Cal Water.

California Water Service Group is the parent company of California
Water Service Company, CWS Utility Services, New Mexico Water Service Company
and Washington Water Service Company. Together these companies provide regulated
and non-regulated water wutility services to over 1.8 million people in 83
California, New Mexico and Washington communities.

This news release contains forward-looking statements that are based
upon current information and expectations. Actual results may differ materially.

Additional information is available on our Web site at
www.calwater.com.



